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CORPORATE PROFILE

The Association of Financial
Institutions (AFI) is in the nature of a
public agency and professional
organization incorporated in
accordance with the Financial Leasing,
Factoring, Financing and Saving
Finance Companies Law no: 6361 dated
21 November 2012.

AFlis an umbrella organization for
concerns in Turkiye that provides

e Financial Leasing

e Factoring

e Financing

e Asset Management
e Saving Finance

products and services to customers
who are active in the production, trade,
sales, and consumption channels of the
Turkish economy.

VISION

influence of the sectors it represents.

Help increase the added value that financial institutions contribute to the
economy and thus enhance the national and international strength and

\

MISSION

Contribute to the sustainable and healthy development of the sectors it

represents; support these sectors in their efforts to enhance their international
competitive strength; ensure the creation and establishment of and adherence
to professional standards in their respective fields.
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CHAIRPERSON’S MESSAGE

Aynur Eke
Chairperson

N\
In 2021 we have demonstrated once again that
we are among the indispensable building
blocks of the manufacturing and trade cycle by
virtue of the financing supports extended to
the real sector within the unabating growth
journey of our economy:.

2021 has been an important milestone for the Association
of Financial Institutions.

In 2021, we have experienced different aspects of the
pandemic that started evolving into a new process. A
relatively more positive operating environment arose as
vaccination gained momentum, which was accompanied by
normalization and recovery in the economy. However, the
consumer demand that increased with the rapid recovery
was unreciprocated by the supply front, which led to price
increases through the cost channel, ultimately giving rise to
an inflationary spiral.

The most critical issue that dogged the agenda of our national
economy has been the inflationary pressures that intensified
with the Turkish lira's loss of value and excessive activity in
exchange rates.

( The Association of Financial Institutions



As the economy administration endeavored to mitigate the
negative effects upon economic activity employing various policy
tools, it remained keen on maintaining mechanisms such as
support packages and debt restructuring, while also guiding the
financial sector in the same direction.

Our companies under the AFl roof sustained restructuring
practices aimed at alleviating the economic pressures on
customers such as payment deferrals and maturity extensions
also in 2021. In addition, our Association spent all efforts to
facilitate repayment or deferment of debts to our members by,
or to provide financing to, customers who suffered from the
adverse impacts the wildfires that scorched parts of our country
in 2021 summer caused upon the regional economy and whose
payment capabilities were injured. Furthermore, our Association
bought a fire truck (water tender), and donated it the General
Directorate of Forestry.

Together with all our sectors operating under the AFl roof,
we have demonstrated once again amid the extraordinary
circumstances that spanned 2021 that we are among the
indispensable building blocks of the manufacturing and trade
cycle by virtue of the financing supports extended to the real
sector within the unabating growth journey of our economy.

The regulatory frameworks enforced made 2021 a major
threshold to be crossed over for our Association. Upon
enforcement of the Law no. 7292 Amending the Law on Financial
Leasing, Factoring and Financing Companies and Certain Laws
upon its publication in the Official Gazette on 7 March 2021;

The name of our Law no. 6361 was changed to the “Law on
Financial Leasing, Factoring, Financing and Saving Financing
Companies”.

The official name of our Association was changed from the
Association of Financial Leasing, Factoring and Financing
Companies to the Association of Financial Institutions, which is
our brand name that we have already been using in practice.

Saving financing companies were included in the scope of the
Law no. 6361 and specific arrangements governing saving
financing were incorporated in the Law. The Law obligates
saving financing companies that complete the adaptation
process set forth by the law to become a member of the
Association within one month following the receipt of their
operating permissions. The BRSA assessment is ongoing for the
eight saving financing companies that are currently operational.
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New entries

The arrangement that went into force on
24 June 2021 made amendments to the
Statute of the Association of Financial
Institutions, and asset management
companies and saving finance companies
were included in the Statute.

1771
11717

Onanother hand, Asset Management Companies governed

by the rules in the Banking Law no. 5411 are also obligated to
become members of our Association within one month following
the enactment of the Law. Asset Management Companies (AMC)
successfully completed their transitioning to the Association of
Financial Institutions in 2021.

The arrangement that went into force on 24 June 2021 made
amendments to the Statute of the Association of Financial
Institutions, and asset management companies and saving
finance companies were included in the Statute.

While all these arrangements expand the operating sphere and
service coverage of our Association, they also take the duties and
responsibilities of the AFI to the next level.



CHAIRPERSON'S MESSAGE

We gave a good account of ourselves amid the volatile
conjuncture triggered by the pandemic.

Although it has not been an easy year for our sectors either,

we are happy to have ended the year by capturing high growth
figures once again in 2021 during which the impacts of the
pandemic upon global economy endured. As AFI, we authored

a significant achievement in 2021 and went back on growth
track in the rebalancing period despite the high exchange rate
levels that our country experienced. In the process, intensive
consultations and the close contact we maintained both with the
public authority and the real sector representatives added value
to the positive steps we have taken on behalf of our sectors.

According to 2021 consolidated data for the financial leasing,
factoring, financing and asset management sectors represented
by our Association, our business volume rose TL 288 billion,

our total assets to TL 226 billion, and our shareholders' equity

to TL 36 billion. The number of total customers served by

our sectors, on the other hand, reached 6.2 million as asset
management companies joined us.

Digitalization moves that are also supported by the public
authority steer the future of our sectors.

Given the ever-increasing importance of digitalization and access
to finance in our day, execution of processes via digital platforms
is also the key to strong growth for our sectors. Based on this
fact, AFl formulates its strategies upon digital transformation
that it has defined as its main axis. Our Association continues

to develop digital projects that support fast and secure
liquidification of trade receivables and expandingits sphere

of influence by signing its name under new integrations and
partnerships. In this framework, relying on the power granted

to us by the Law no 6361, in 2015, we introduced to the

Turkish finance system the Receivables Recording Center

(RRC) that prevents double assignment and financing of the
same receivable, and the Contract Registration System (CRS)
where financial leasing contracts are registered. Similarly, we
foresee that the Trade Chain Finance System (TCFS) built upon
adigital infrastructure and launched in 2019, which incorporates
the supply chain finance product, will evolve into a gradually
broadening ecosystem that gives our SMEs access to affordable
financial instruments.

We keep contributing to our sectors and the national economy
with our Private Integrator, Documented/Undocumented Export
Credits projects as well.

High growth rates

Although it has not been an easy year for
our sectors either, we are happy to have
ended the year by capturing high growth
figures once again in 2021 during which
the impacts of the pandemic upon global
economy endured.

1171
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The BRSA Regulation on Remote Identification Methods to

be Used by Financial Leasing, Factoring, Financing and Saving
Financing Companies and Establishment of Contractual
Relationships Electronically to determine the remote
identification methods that may be used by financial leasing,
factoring, financing and saving financing companies for customer
identification under the Law no. 6361 entered into force by early
2022. We consider this regulation as a major development that
clears the way primarily for the financing sector and for all the
Association-member sectors. We envisage that the regulation
will contribute positively to our member companies’ adjustment
to advancing technology, work processes, and consequently, to
their faster and more secure service delivery capability.

One of the mostimportant steps of 2021 within the scope of
digitalization has been the commencement of services by AFI
Cloud Shared Data Center as the first BRSA-approved “group
cloud platform” to financial institutions.

Following the BRSA's regulation that set the legal ground for high
security and cloud platforms, which allows finance companies to
outsource services based on group cloud service model subject to

The Association of Financial Institutions



BRSA permission, AFI Cloud Shared Data Center launched under
the Association of Financial Institutions brings to its members
Turkiye's first-ever technology infrastructure and managed
services exclusively designed to meet the needs of banks and
financial institutions and are compatible with the BRSA rules.

AFI Cloud Shared Data Center brings along significant cost
advantages for the sector with the scale economy advantage
presented by the cloud technology and the pay-per-use

service model. Decreasing IT costs and maintenance expenses
of financial institutions due to centralized delivery of system
hosting, maintenance, support and managed services, AFI Cloud
undersigned a stellar achievement by earning the Private Cloud
award given by the IDC (International Data Corporation).

Furthermore, AFI Cloud underwent BRSA audit in 2021 and
received approval for usage with total alignment to Information
Technologies Communiqué criteria.

Our sectors’ contribution to the economy will continue at an
increasing extent.

When the direct correlation with the size of non-bank financial
institutions and economic growth and development is taken into
consideration, the importance of the sectors forming the AFI
with respect to Tirkiye's development will be better understood.

We believe that financial institutions will once again be

the originator of the most effective solutions for headings

such as access to financing, trade fluidity, and technological
infrastructure upgrades that represent critical topics for the real
sector against the possible negative effects of the pandemic
process and global developments in 2022, as was the case in
2021. In this context, coordinated policy steps for ensuring
non-interruption of production and supply chain, preserving
employment, and maintaining healthy operation of the financial
system will reflect positively also in the coming period.

Annual Report 2021
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In the forthcoming period...

We will continue to stand by our real
sector, exporters, SMEs, and
consumers; keep producing solutions
for their financing needs, and
contribute our Association’s strength
to our economy.

1771
11717

As in the past so too in the future, together with all our member
companies, we will own our mission and responsibility; continue
to stand by our real sector, exporters, SMEs, and consumers; keep
producing solutions for their financing needs, and contribute our
Association’s strength to our economy.

| extend my heartfelt thanks to all our members and
stakeholders, and wish good health to all.

Aynur Eke
Chairperson



MESSAGE FROM THE FINANCIAL LEASING SECTOR

REPRESENTATIVES BOARD
/ N\
The new business volume of the financial
leasing sector in 2021 that has been the scene
to high growth increased by 21% in USD terms
to USD 4 billion.
\
Coskun Cabuk

Distinguished Stakeholders,

In 2021, our sector outperformed the volume
targets projected at the onset of the fiscal year.

2021, during which the fight against the Covid outbreak
continued, has seen the economy start recovering

as compared to the previous year, the industrial
production increase, investments pick up relatively,
and growth gain momentum. In the reporting period,
the Association of Financial Institutions spent intensive
efforts for formulation of requlatory framework
concerning the sector, accelerating its members' access
to financing and expanding its coverage, and increasing
collaboration with the other public institutions.

The Association carried out regular publicity and
informative activities for promoting financial leasing
and shared statistics with the public opinion via its
social network accounts and media.

Deputy Chairperson

GDP maintained its growth for six quarters that
followed the second quarter of 2020, in which it
sustained a 10.4% annual contraction, and growth was
measured at 7.5% for the third quarter of 2021 and
9.1% for the whole yearin 2021.

The new business volume of the financial leasing
sector in 2021 that has been the scene to high growth
increased by 21% in USD terms to USD 4 billion,
whereas the number of transactions for the overall
sector went up by 43% to 19,753. While nearly half of
the leases in this period were in Turkish lira, foreign
currency leases, which substantially consisted of Euro,
accounted for the other 50% and the FC weight of
previous years in leasing receivables descended in
the sector’s balance sheets slipped down from 75% to
72%.

( The Association of Financial Institutions



Although the extremely volatile exchange rates and the rise in TL
lending rates paralleling the inflation had a partial influence that
contributed to shrinking transaction volume in December, they
are anticipated to take their toll fully in the first quarter of 2022.

On the other hand, being a medium- and long-term investment
finance instrument and investment loan, leasing once again
manifested its character as a reliable financing instrument as
repayment terms of investors remained unchanged, despite the
volatility in the markets.

Paralleling the growth in business volume, the overall sector’s
financial leasing receivables increased by 45% to TL 83.2 billion
and total assets by 51% to TL 106 billion. With total shareholders’
equity amounting to TL 14.6 billion, our sector booked TL 2 billion
in net profit for the period.

The ratio of private sector fixed investment expenditures
financed through leasing, which had declined from 5.5% in 2017
t02.7% in 2018, edged up to 3.5% in 2020 and maintained the
same level in 2021.

In terms of the distribution of investments in the financial leasing
sector, heavy equipment and construction machinery take the
top spot with a share of 23%, followed in second and third places
by other machinery and equipment and textile machinery with
respective shares of 13.2% and 11.7%, while road vehicles get
10.8% share and real estate gets 9.8% share.

On another note, the intensive efforts the leasing companies
have been spending in the area of renewable energy began to
yield results and the share of renewable energy equipment went
up from 4% in 2020 t0 5.3% in 2021.

Although funding in foreign currency outweighs in the financial
leasing sector, funding in Turkish lira increased significantly in
2020 in response to historic-low interest rates, resultingin a
TL-weighted outlook in new business volume. The same outlook
lived onalsoin 2021.

The Contract Registration System is a key component of
our sector’s technological infrastructure.

Operating completely on the electronic medium, the Financial
Leasing Contract Registration System has been successfully in
use by 36 users comprised of leasing companies, participation
banks, investment banks and development banks. Runningin
integration with the Ministry of Finance, e-government and the
Central Civil Registration System (in Turkish: MERNIS), the system
registers the contracts that are electronically signed and time
stamped. The upgrades carried out in 2021 enabled the use of
the system for sector-related forecasts and projections.
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In2022...

We are forecasting that the post-
pandemic recovery and enlargement
investments will continue, that this trend
will positively impact our sector in 2022
and customer acquisition and business
volumes will increase on the back of the
new regulatory framework introduced.

In 2021, the number of contracts registered in the system
increased by 31% toreach 23,613.

The requlatory framework on remote identification
made our fundamental strategy and targets regarding
digitalization a higher priority.

Although entailing some deficiencies with respect to legal
arrangements, the legislation published in relation to remote
identification and customer acquisition is anticipated to
contribute significantly to fast adaptation of the sector players
to the digital and to enhance customer experience by digitalizing
their work processes in terms of tapping the possible future
potential that may arise in financial leasing.

The rising sectors of the pandemic, being e-commerce, logistics,
food packaging, food safety, healthcare, textile, plastics,
chemicals and energy, will continue to offer opportunities with
respect to financing of investments also in the coming period.
Additionally, we are expecting a potentially accelerating demand,
especially regarding renewable energy, road vehicles and digital
transformation investments.

In spite of the increased volatility in exchange and interest rates
in the last quarter of the year, we are forecasting that the post-
pandemic recovery and enlargement investments will continue,
that this trend will positively impact our sector in 2022 and
customer acquisition and business volumes will increase on the
back of the new regulatory framework introduced.

Embracing hope and new goals for the future, | thank and wish all
the best to our members and all our stakeholders.

Coskun Cabuk
Deputy Chairperson

(on behalf of the Financial Leasing Sector Representatives Board)



MESSAGE FROM THE FACTORING SECTOR

REPRESENTATIVES BOARD

/ N\
We perceive digitalization as the direction of
progress and we increase our sector’s
contribution to the real economy through our
projects.

Distinguished Stakeholders,

The factoring sector has acted as the greatest
supporter of the SMEs throughout the pandemic.

Giving the production-oriented SMEs that are challenged
in accessing funding reach to affordable financing

using their own trade receivables, the factoring sector
continued to extend support to the real sector, exporter
companies and over 80 thousand customers comprised
mainly of SMEs throughout the pandemic.

The importance of the uninterrupted continuity of

the supply chain and the role factoring undertakes in
commerce were once again perceived clearly during the
pandemic days.

In 2021 when the pandemic effects relatively abated,
the rate of vaccination increased and growth gained
momentum with the base effect, the factoring sector
recorded a successful performance.

According to 2021 year-end financial data of the sector
in which 52 factoring companies offer service out of
nearly 350 branches and which provides employment
to over 4 thousand people, the factoring business
volume was up by 34% year-over-year to TL 200 billion
and total assets by 35% to TL 65 billion. The sector’s
receivables grew by more than 33% to top TL 59 billion.

10

Aynur Eke
Chairperson

We are carrying our sector forward with a strong
digital backbone.

We perceive digitalization as the direction of progress
and we increase our sector’s contribution to the real
economy through our projects.

The Receivables Recording Center (RRC) System, in which
factoring companies and banks are obliged to record the
invoices and similar documents certifying receivables
used in factoring transactions, has been developed as

an important mechanism that supports prevention of
unregistered economy. Ever since its establishment, 35
million documents worth more than TL 1 trillion in total
have been recorded in the RRC System in which currently
all factoring companies in our country and 78 financial
institutions in total, of which 26 are banks that represent
a great majority of the banking sector, record all sorts of
documents and information pertaining to receivables
subject to factoring. The duplication, excess amount and
similar controls performed during record entry precluded
over 1 million risky transactions. The ratio of e-invoices
registered in the RRC System reached 93% as at year-end
2021 and maintains its uptrend.

The Association of Financial Institutions
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Furthermore, e-documents recorded into RRC are verified by the
Revenue Administration (RA) through integration with the RA.

The integration of RRC and the Movable Pledge Registry System
(MPRS), which will give access to the information whether the
factoring receivable has been previously pledged in partorin
whole, is planned to be introduced in 2022.

Under the protocol signed in November 2021 between the
Participation Banks Association of Tiirkiye and the Association
of Financial Institutions, it is targeted to electronically share
and cross-check the information regarding documents entered
in the Participation Banks Invoices Registration System and
the information on receivable documents maintained on the
RRC System. We deem this collaboration that will provide the
integration of the two systems that facilitate and record the
real sector's access to financing extremely valuable in terms of
its contribution to the national economy and in the sense that it
concurrently supports registered economy.

The Trade Chain Finance System (TCFS) that runs in integration
with the RRCis another significant project that we have realized
with the aim of facilitating our SMEs' access to affordable
financing quickly and securely.

Launched under the AFI roof in keeping with the advancing
technology and the sector's digitalization vision, TCFS takes
on an important mission in bringing the supply chain financing
product and other factoring products alike to broad audiences.

Trade Chain Finance allows SMEs to finance their trade in
advance at a low-cost without waiting for the due date set by big
buyers, without needing additional collateral by benefiting from
the buyers' credibility, and lets them create operating capital by
providing the funding for their production process.

Currently enabling supply chain finance, confirmed factoring,
payment instrument-based factoring, and refactoring
transactions, the TCFSis targeted to be used for supplier
finance in accordance with participation banking principles,
export factoring, credit insurance system and financing of
insured receivables, integration with the State-Subsidized Trade
Receivable Insurance (SSTRI) System, payment of trade payables
with trade receivables and distributor finance transactions in the
near future.

When all its components become operational, TCFS will enhance
prediction capability and the chance to take action proactively
owing to instant reqular information flow, as well as helping
prevent unregistered economy.

Our Private Integrator Project, which is a major step in
digitalization, has established an infrastructure that will let
companies wishing to carry their business processes to the
digital environment digitalize all their processes end-to-end
through such applications as e-invoice, e-archive and e-ledger
and so on.
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Our Undocumented Export Credits Module gives all user
companies quick reach from a single point to the latest version of
customs declarations at the time of closing export credits, while
precluding double usage of statements.

In 2022, we are targeting to complete the development of the
Documented Export Credits Module in view of the feedbacks
received from the sector, which allows electronic recording of
Inward Processing Regime, notification of exemptions from
taxes, charges and duties, Free Zone Processing Form, and
Electronic Trade Customs Declarations in accordance with the
rules of the Ministry of Trade.

For fulfilling the software need of the factoring sector, work

is in progress regarding the Core Factoring Software, and the
Association members will revisit the project in 2022 in line with
the sector's needs.

Based on the provisions allowing use of private cloud of the
"Communigué on the Information System Management and Audit
of Financial Leasing, Factoring and Financing Companies”, which
came into effect on 6 April 2019, the AFI Cloud Shared Data
Center went live at the AFIin 2020, which is made available for
use by the finance sector.

Thanks to AFI Cloud, financial institutions subject to BRSA audit
are able to procure their system infrastructure requirements
from a shared platform, and can also receive shared technical
personnel service for their various needs including technology
infrastructure management, disaster recovery center and backup
management, cyber security, system management and so on.

In 2022, our work is ongoing for SAAS (Software as a Service) for
fulfilling financial institutions' software requirements other than
system infrastructure through AFI Cloud Shared Data Center.

We are holding a hopeful outlook for the future.

We believe that the sector's growth momentum will be preserved
on the back of the structure of the Turkish economy and our
sector that grow stronger with tough conditions, their dynamics,
and the increasing importance of the factoring instrument.

Given that a sustainable supply chain forms the basis of the
healthy operation of the trade cycle, we will bolster our sector's
development with digitalization. We will continue to produce new
projects in keeping with our digitalization target.

Under any circumstance, we will continue to act as the lifeline of
our SMEs, to channel funds to the real economy, and to contribute
value to the Turkish economy with the efforts and initiatives of
our sector that is the direct supporter of the real sector.

| extend my heartfelt thanks to all our members and
stakeholders.

Aynur Eke
Chairperson

(on behalf of the Factoring Sector Representatives Board)
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MESSAGE FROM THE FINANCING COMPANIES SECTOR

REPRESENTATIVES BOARD

financing.

Our financing companies sustained their
contribution to the Turkish economy at an
increasing extent also in 2021, significantly
supporting financial inclusion and access to

Distinguished stakeholders,

The financing sector’s contribution to the
economy was sustained also in 2021.

Making borrowing fast and easy for companies and
individuals to purchase goods and services such as auto
loan primarily, as well as consumer durables, computer
infrastructure, telecommunication products and so on,
our financing companies sustained their contribution
to the Turkish economy at an increasing extent also in
2021, significantly supporting financial inclusion and
access to financing.

Although the pandemic that spanned 2020 had
enduring impacts on the economy in 2021, our finance
companies successfully ended the year in terms of

business volume. Business volume of the finance sector

grew by 36.6% to TL 51.8 billion. In the same period,
total assets of finance companies increased by 35.1%
and reached TL 48.7 billion.

12

Zeynel Korhan Bilek
Deputy Chairperson

According to year-end 2021 actual figures, automotive
sector was accountable for approximately TL 46

billion of the business volume attained by all finance
companies, whereas financing of other goods and
services purchases such as consumer durables,
electronics and insurance amounted to TL 6 billion.
Within automotive finance business volume, TL 34
billion originated in commercial vehicles finance and
TL 12 billion in individual auto finance.

As individual passenger car usage rates soared during
the pandemic as people strove to protect themselves
against the disease, and changes in prices turned
automotive products into an investment good, there
has been a significant rise in demand from end-
2020. Based on automotive numbers, the number of
total passenger cars and light commercial vehicles
sold in Tirkiye reached 737,350 as at year-end. Of
this figure, 277,458 were extended credit by our
finance companies, which manifests our remarkable
contribution to the sector.

The Association of Financial Institutions



Major regulatory steps

With regard to the important developments in the financing
sector in 2021, we see that the significance of digitalization

has become even more marked with the ongoing pandemic. In
April, the Regulation on Remote Identification Methods to be
Used by Banks and Establishment of Contractual Relationships
Electronically published by the BRSA entered into force. This
development formed a big building block for digitalization of

the Turkish economy. In addition, the Regulation on Operating
Principles of Digital Banks and Service Model Banking announced
and enforced by the BRSA in December, which closely concerns
our sector as well, vested the sector's financial technology usage
ina new dimension and led to paving significant distance in terms
of democratization and inclusion of financial services.

Looking at the connection of these developments to our
sector, I can say that 2021 has been a turning point. As AFI, we
collaborated with the BRSA, FCIB and all related institutions for
digitalization of remote identification processes. With BRSA,
we conducted workshops focused on needs on the basis of
sub-sectors and segments, and presented our suggestions to
related public agencies. Our year-long efforts helped produce
aregulatory framework addressing the needs of our members,
and the Draft Regulation on Remote Identification Methods

to be Used by Financial Leasing, Factoring, Financing and
Saving Financing Companies and Establishment of Contractual
Relationships Electronically was published. Under this regulation
that enables an end-to-end digital process, our role in financial
inclusion will further strengthen as we support the growth

of e-commerce in our country by providing fast, simple and
affordable financing.

The age of digital finance

In the past decade, the top value creating business models
were created by firms that made a differentiationin access in
connection with the increased use of technology, experience
and productivity. With the accelerating effect of the changes
in consumer behaviors and the developments in e-commerce
during the pandemic, financial technology progressed
significantly.

With taglines such as "buy now, pay later”, e-commerce
marketplaces have become a part of the fintech ecosystems in
the world. As finance companies, we closely monitor the changes
in consumer behaviors and global trends. In this framework, we
are targeting to digitalize end-to-end the entire lending process
and to facilitate access to financing.

The requlatory arrangements that are raised in conjunction
with technological developments create opportunities for
finance companies. Those firms that are capable of producing
technological solutions rapidly, are strong in data analytics,
manage risk correctly and design the customer experience
properly will be the successful ones. Areas such as especially
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big data, digital and smart contracts, new identity recognition
technologies, rapid credit approval systems, and Al technologies
will play an even more central role with respect to the
development of the sector.

A notable transformation in automotive

We are keeping a close eye on the rare transformation in the
automotive industry in the world. Europe will be phasing out
internal combustion engine conventional cars by 2030. Electric
vehicles will become an unavoidable part of our lives. Just like
mobile phones turned into smart phones over time, automobiles
will also turn into smart vehicles and financing systems will
adapt to car sharing formats in the process of their delivery to
consumers via platforms. We are preparing our sector for the
future along these lines.

We are more hopeful and better prepared for the future.

From a future perspective, | would like to note that we have high
expectations for 2022 and beyond for our sector in the light of all
our activities in 2021 and developments | have outlined above.

With the supposed resolution of the chip crisis process across
the world in the second half of 2022, we are anticipating a
positive trend in the automotive industry. Furthermore, new
expansions in the area of micro loans enabled by technology and
new business models will make one of the main growth domains
of the coming period. We envisage that the financing sector's
positive contributions to the Turkish economy will further
increase as and when the requlatory arrangements needed by
the sector are devised and enforced.

In 2022, we are expecting new companies to join our sector that
has reached 17 financing companies including TOM Finansman
A.S.and Vodafone Finansman A.S., our two members that
recently received their licenses, and we believe that we will
achieve a further broadened scale.

In 2021, the financing sector successfully got through a
challenging period. | would like to extend my gratitude to our
member companies, regulatory agencies and our customers who
hold their trust in us for making this achievement possible.

| wish health, peace and wellbeing for all our stakeholders in
2022,

Warm regards,

Zeynel Korhan Bilek
Deputy Chairperson

(on behalf of the Financing Companies Sector Representatives
Board)
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MESSAGE FROM THE ASSET MANAGEMENT SECTOR

REPRESENTATIVES BOARD

/ )
As asset management companies, we have
successfully finalized the transition to the
Association of Financial Institutions in 2021.

\

Distinguished stakeholders,

Asset management companies have joined
among the members of the Association of
Financial Institutions.

As asset management companies, we have successfully
finalized the transition to the Association of Financial
Institutions in 2021 as a result of intensive efforts
within the scope of the economy package launched by
the Government in March 2021.

14

Ali Emre Ball
Deputy Chairperson

We are delighted that asset management companies
are included under the Association’s roof by the
amendment made by the Law no. 7292 to Article 40

of the Law no. 6361 governing the incorporation of
the Association of Financial Institutions. Our sector's
contribution to the economy will increase to the extent
thatitis granted a stronger infrastructure, extended
support for achieving its targets, and requlatory
arrangements are made for fulfilling the sector’s
current needs.

Total shareholders’ equity of the 21 companies
operating in the asset management companies sector
as at year-end were worth TL 3.2 billion and their
total assets amounted to TL 6 billion. Total number of
employees working in the sector is 2,260.

The Association of Financial Institutions



The BRSA Regulation introduced significant rules for our
sector.

The enactment of the Regulation setting out our sector's
operating procedures and principles of company incorporation
by the BRSA represents a major stage in terms of regulatory
processes.

The Regulation sets forth the processes from obtaining
incorporation and operating permissions by our asset
management companies to establishment of information and
internal control systems.

It also incorporates principles that need to be complied with
during the sales process by the SDIF, banks and other financial
institutions (source organizations) wishing to sell their
receivables to asset management companies. Hence, the tender
process has become much more transparent and competitive.

The BRSA clarified that asset management companies can take
over not just non-performing loans, but also performing loans of
source organizations.

A wide variety of constructive solution suggestions are brought
toissues that obligors refer to asset management companies. A
fresh start opportunity is granted by way of numerous options
ranging from restructuring to maturity options, debt deferral to
interest reductions. In brief, it is possible to reach the result as
long as we employ the right communication tools.

Also, best efforts are spent to make things easier for obligors
who certify that they do not have the financial means up to
and including discounts on the principal receivable amount. The
new regulation allows asset management companies to reloan
and restructure up to three folds of their shareholders’ equity
for collection of their receivables, which provides an additional
convenience for debtors.

Particularly when big-ticket commercial receivables are in
question, once it becomes a non-performing loan, it is extremely
difficult for a given company to reborrow from banks or for
banks to forbear such aloan. Under the new regulation, asset
management companies will be able to restructure these non-
performing loans up to three folds of their shareholders’ equity,
thus letting the companies survive and therefore, support the
continuity of commercial life. This will be one of the greatest
benefits of the new regulation for the national economy and for
the sector alike.

Annual Report 2021
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Alternative plans

In 2022, we will keep offering
alternative plans for betterment of the
bad debts structure in our finance
sector, and for ridding our real sector
of these debts as new actors join our
sector.

1771
11717

We believe that we will set the potential in motion and
reach a significant volume in the coming period.

We forecast that the growth potential of our sector will reach a
significant volume even with respect to non-performing loans
only.

In 2022, we will keep offering alternative plans for betterment
of the bad debts structure in our finance sector -particularly
our banks-, and for ridding our real sector of these debts as
new actors join our sector. Furthermore, we are also planning
to develop new perspectives regarding performing loans in the
period ahead.

We will be concentrating on financial advisory processes for
enterprises that are challenged in sustaining their operations
at times of economic crashes. We will also develop suggestions
such as business finance and maturity support for these firms.

We are confident that we will be moving forward more

solidly thanks to the Association’s activities that contribute

to development of our non-bank financial institutions and to
increasing the depth of financial markets, and we keep working
to help drive the growth of the Turkish economy.

Ali Emre Balli
Deputy Chairperson

(on behalf of the Asset Management Sector Representatives
Board)
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BOARD OF DIRECTORS

Aynur Eke Coskun Cabuk Zeynel Korhan Bilek Ali Emre Balli
Chairperson of the Board Deputy Chairperson of the Board ~ Deputy Chairperson of TheBoard ~ Deputy Chairperson of the Board
Vakif Faktoring A.S. Halk Finansal Kiralama A.S. Turkcell Finansman A.S. Adil Varlik Yonetim A.S.

Bircan Unlii Bozkurt Coteli Cafer Sadik Karabiiber Fidan Sevilmis

Member of the Board Member of the Board Member of the Board Controller Member of the Board
Birlesim Varlik Yonetim A.S. Yapi Kredi Faktoring A.S. Kent Faktoring A.S. Koc Fiat Kredi Finansman A.S.

Kunter Kutluay Muhittin Biilent Onder Fatma Nurcan Tasdelenler 0guz Caneri
Member of the Board Member of the Board Member of the Board Member of the Board
Dinya Varlik Yonetim A.S. Volkwagen Dogus Finansman A.S. Arena Finans Faktoring A.S. De Lage Landen Finansal

Kiralama A.S.

Ozgiir Oztiirk Rahime Ozlem Baysal Selahattin Siileymanoglu Tahir Selcuk Tuncal
Member of the Board Member of the Board Member of the Board ~ Member of the Board
Orfin Finansman A.S. Seker Finansal Kiralama A.S. Halk Faktoring A.S. Istanbul Varlik Yonetim A.S.

Tanju Fatih Torun Uygar Safak 0giin Yesim Pinar Kitapci Zehra Sezin Unliidogan
Member of the Board ~Member of the Board Member of the Board Member of the Board
Yapi Kredi Finansal Kiralama A.O. Is Finansal Kiralama A.S. Koc Finansman A.S. Gelecek Varlik Yonetim A.S.
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MEMBER COMPANIES

Financial Leasing Sector 43 Ekspo Faktoring A.S. 85 TEBFinansmanAS.
1 A&T Finansal Kiralama A.S. 44 FibaFaktoring AS. 86 Tirsan Finansman A.S.
2 AkFinansalKiralama A.S. 45  Garanti Faktoring A.S. 87 TOMFinansmanA.S.
3 Alternatif Finansal Kiralama A.S. 46 GSD Faktoring A.S. 88 Turkcell Finansman A.S.
4 Anadolu Finansal Kiralama A.S. 47 Halk Faktoring A.S. 89 TurkFinansmanA.S.
5 Ari Finansal Kiralama A.S. 48 Huzur Faktoring AS. 90 VFSFinansmanA.S.
6  BNPParibas Finansal Kiralama A.S. 49 Istanbul Faktoring A.S. 91 Vodafone Finansman A.S.
7 Burgan Finansal Kiralama A.S. 50 IsFaktoringAS. 92 Volkswagen Dogus Finansman A.S.
8  Delagelanden Finansal 51 Kapital Faktoring A.S.
gwallarlr:]'a AS. CreaAc 52 KentFaktoring AS.
eniz Finansal Kiralama A.S. — .
. Garanti Finansal Kiralama A S 53 (fed Finens aitoring Asset Management Sector
. Halk Finansal Kiralama AS, EgmreFﬂekg é‘il AS 93 Adil Varlk YonetimA.>.
G .I anse .l cloma . o4 e .a orng e 94  Armada Varlik Yonetim A.S.
12 INGFinansal Kiralama A.S. 55 Mert Finans Faktoring A.S. —
= TKiral NG - MINC Faktoring AS - 95 Arsan Varlik Yonetim A.S.

13 Ijl |na;15aB e aFr‘na 'III o5 o t‘maF okrtlngn AS 96  Birikim Varlik Yonetim AS.
1 KisarfaemgSA Senz nansa o/ P .a sKtonng . 97 Birlesim Varlik Yonetim A.S.

in Finansal Ki 58 Parafinans Faktoring A 98 Bodazici Varlik Yonetim A.S
15 PervmlFmanslaI K|ralama AS. 59 QNBFinans Faktoring AS. o De?] e,\/arlldenetimAS-,-
16 Q.NB Fman;s F|nans§l Kiralama A.S. 60 Sardes Fakiorng AS, > Dirikgervarhk e AS
17 Slemen§ Fmansgl Kiralama A.S. 61 SUmer Faktoring AS, e S
D F'mansal K'Iralama b 62 oeker Faktoring As. 102 D[j: a Varlik Yonetim AS
19 Vakif Il:mansal Il<|ra|ama AS. 63 Sirnogiu Faktoring AS. o EfesyvarlldenetimAS.,.
= Fmar?sél Klralam'a = 64 Tam Finans Faktoring A->. 104 Emir Varlik Yonetim AS
21  YapiKrediFinansal Kiralama A.O. 65 TEBFakioring AS. HmA->.
22 YatirmFinansal Kiralama A.S. - . 105 CGelecek Varlik Yonetim AS.

, 66 Tradewind Faktoring A 106 Hedef Varlik YonetimAS
g; I“una lF E kif”r.]g A/fé 107 llke Varlk Yonetm AS
usal Faktoring A.S. - .

i . 1 Istanbul Varlik Yonetim A.S.
Factoring Sector 69 Vakif FaktoringA.S. 08 ———— .
23 ABCFaktoring AS. - - - 109 Mega Varlik Yonetim A.S.

A MR Ll o L 110 Met-Ay Varlik Yonetim AS
e AcarFaCt?rlng =2 71 YapiKrediFaktoring A 111 Ortak\iarhk YbnetimASlll
> & Fak'tonng AS 72 YasarFaktoring AS. 112 Sdmer Varlk Yonetim AS
2 e Faktormg a 73 Yeditepe Faktoring A 113 Tuna Varlk Yonetim A S |
27 AkinFaktoring AS. 74 Zorlu Faktoring AS, netmA-».
114 Yunus Varlik Ydnetim A.S.

28 Anadolu Faktoring A.S.

29 ArenaFinans Faktoring A.S.
30 AtiimFaktoring A.S.

31 BaserFaktoring AS.

32 Bayramoglu Faktoring A.S.
33 BienFinans Faktoring A.S.
34  Creditwest Faktoring A.S.
35 (Caddas Faktoring A.S.

36 (COzum Faktoring A.S.

37 Deniz Faktoring AS.

38 Destek Finans Faktoring A.S.
39 Devir Faktoring A.S.

40 DodaFaktoring AS.

Financing Sector

75

ALJ Finansman A.S.

76

Doruk Finansman A.S.

77

Evkur Finansman A.S.

78

Hemenal Finansman A.S.

79

Koc Fiat Kredi Finansman A.S.

80

Ko¢ Finansman A.S.

8l

Mercedes Benz Finansman
TUrk AS.

82

Mercedes Benz Kamyon
Finansman A.S.

41 Doruk Faktoring A.S.

83

Orfin Finansman A.S.

47 EkoFaktoring AS.

84

Seker Mortgage Finansman A.S.

Annual Report 2021

17



GENERAL SECRETARIAT

Vahit Altun

Deputy Secretary
General / Financing

18

Mehmet Karakilic

Deputy Secretary

General / Financial
Leasing

Ahmet Candan
Secretary General

1777

Filiz Unal Evren Katip
Deputy Secretary Deputy Secretary
General / Factoring General / Asset
Management
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Sevilay Alsar Aysun Kocak Gl Atty. Eda Atamer Coskunsu Sibel Ozata Erdogan
Education Director Manager, Financial and Manager, Legislation and Legal Manager, Statistics and Economic
Administrative Affairs Affairs Researches

Janin Ers6z Amiroglu Mehmet Sahin Tevfik Altug Cetinbas Gencay Karaman
Manager, Financial Leasing Manager, Information Manager, Trade Finance Assistant Manager, Trade Finance
Commercial Enterprise Technologies, Trade Finance Commercial Enterprise Commercial Enterprise

Commercial Enterprise

Ozkan Tekes Emre Kirsan Fuat Yildirhm Cerenince Yilmaz
Assistant Manager, Financial and Assistant Manager, Financial Senior Specialist, Trade Finance Specialist, Financial and
Administrative Affairs Leasing, Commercial Enterprise Commercial Enterprise Administrative Affairs

Nurdan Yildirim Ertas Ziilfiye Yesilcimen Hande Demirkol Karaman
Specialist, Financing Sector Assistant of Secretary General Assistant

-

Mevliit Karakus Kerim Koca
Office Assistant Office Assistant
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WE ARE
INCREASING OUR
CONTRIBUTION
TO THE

ENVIRONMENT

R o
——
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FINANCIAL INDICATORS

P

TL 36,530 million
As of year-end 2021, total

business volume of financial
leasing companies grew by

56.3% year-over-year to
TL 36,530 million. While
heavy equipment and

construction machinery got
the biggest share out of total
financial leasing receivables
with 23%, other machinery

(TL million)
Transaction Volume
Total Assets
Receivables

NPL

Special Provisions (-)
Shareholders’ Equity
Borrowings

Net Profit

(units)

Number of Companies
Number of Branches
Number of Employees

Number of Customers

Return on Equity

Return on Assets

NPL Ratio

22

and equipment accounted for
13.2%.
HHHHHHHHH
Financial Leasing

2020 2021 % CHANGE
23,375 36,530 56.3%
70,277 106,048 50.9%
57,278 83,203 45.3%
4,096 5,094 24.4%
3,407 5,352 57.1%
12,431 14,575 17.2%
45,604 77,459 56.2%
1,502 2,042 36.%

!

TL 199,554 million

Total business volume of
factoring companies was up
by 34.4%to TL 199,554
million in the twelve months
to end-2021. Domestic and
international factoring
transactions made up 84.5%
and 15.5% of the total
business volume,
respectively.

HHHHHHH
Factoring

2020 2021 % CHANGE
148,501 199,554 34.4%
48,044 64,971 35.2%
44,565 59,543 33.6%
1,828 1,700 -7.0%
1,598 1,512 -5.4%
8,946 10,816 20.9%
33,786 46,243 36.9%
979 1,821 86.0%

22 22

116 115
1,206 1,242
36,240 35,669
13.2% 151%
2.3% 2.3%
6.7% 5.8%

-0.9%
3.%

-1.6%

1.9 pps
0.0 pps

-0.9 pps

55 54 -1.8%

343 350 2.0%
4,098 4,026 -1.8%
74,414 80,373 8.0%
11.5% 18.4% 7.0 pps
2.3% 3.2% 0.9 pps
3.9% 2.8% -1.2pps
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P

TL 51,815 million

Total business volume of
financing companies, which
increased 36.6% year-over-
year, was TL 51,815 millionin
2021. 88.4% of the new loans
extended during 2021 consisted
of auto loans.

!

TL 6,081 million

Total assets of asset
management companies
increased by 24.1% year-on-
year and amounted to

TL 6,081 millionin 2021.

P

TL 287,899 million

The aggregate business
volume of financial leasing,
factoring and financing
companies rose by 37.2% and
amounted to TL 287,899
millionin 2021 and had a
4.0% share in GDP.

Asset Management

HHHIHHIH
Financing
2020 2021 % CHANGE
37,931 51,815 36.6%
36,046 48,700 351%
31,735 42,453 33.8%
1,524 1,465 -3.9%
1,193 1,092 -8.5%
6,333 7,344 16.0%
26,266 34,396 31.0%
1,090 1,389 27.4%

2020 2021 %o CHANGE
4,901 6,081 24.1%
2,118 3,221 52.1%
1,655 1,345 -18.7%

292 858 193.8%

HHHHHHHH
Total

2020 2021 % CHANGE
209,806 287,899 37.2%
159,268 225,800 41.8%
133,578 185,199 38.6%
7,448 8,259 10.9%
6,198 7,956 28.4%
29,828 35,956 20.5%
111,311 159,443 43.2%
3,863 6,110 58.2%

15 16 6.7%

0 0 -

853 918 7.6%
2,504,978 2,172,993 -13.3%
18.9% 20.3% 1.5 pps
3.4% 3.3% -0.1pps
46% 33% -1.2pps

Annual Report 2021
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2,150

14.4%

5.9%

21

2,260

3,884,861

32.1%

15.6%

17.7 pps

S.7 pps

110 113 2.7%

459 465 13%
8,307 8,446 1.7%
2,615,632 2,289,035 -12.5%
13.9% 18.6% 4.7 pps
2.7% 3.2% 0.5 pps
5.3% 4.3% -1.0 pps

) Excluding the number of Asset Management

Companies customers.
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FINANCIAL INDICATORS
ASSETS

Financial Leasing Sector - Total Assets
(TL million)

CAGR17%

48,500

40,656 /
2\ 1%
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28,471 EEA

2\ 1%
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18,604 20.260
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Factoring Sector - Total Assets
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TL106,048 million

In 2021, total assets of the
financial leasing sector
increased by 50.9% and
amounted to TL 106,048
million. Return on assets
remained flat year-on year
at 2.3%.
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TL 64,971 million

The factoring sector’s
total assets reached

TL 64,971 million in 2021,
up by 35.2%. Return on
assets increased by 0.9
points to 3.2%.
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TL 48,700 million

Total assets of the
financing sector
amounted to TL 48,700
million in 2021, translating
into a year-on increase by
35.1%. Return on assets
was recorded as 3.3%
with a decrease of 0.1
points.
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Consolidated Assets of the AFI Sectors

140,949 142,821

(TL million)
CAGR 18%
114,388 7
94,576 /
66,217 79,376 / /
25178 29.685 29,543 6222 0% i I I 2 2

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Sectoral Breakdown of Total Assets
(%)

22
L
47

.Financial Leasing
@ Factoring

@ Financing

@ Asset Management

29

Position in the Finance Sector

(%)
2.4
@ Total (Financial Leasing, Factoring,
Financing)
@ Banking Sector
97.6
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2018

225,800
TL 225,800 million

During 2021, consolidated
total assets of the financial
leasing, factoring and
financing sectors grew by
41.8% and amounted to
TL 225,800 million. Annual
average growth rate of
total assets of the sectors
between 2006 and 2021 is
18% (17% excluding the
impact of inclusion of asset
management companies).

159,268

122,753

NSO

R0

R0

2019 2020 2021

47%

In 2021, the financial leasing sector
claimed the highest share out of total
assets with 47%.

2.4%

The AFl sectors represent 2.4% of the
Turkish finance sector in terms of total
assets.
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FINANCIAL INDICATORS

RECEIVABLES
Financial Leasing Sector - Receivables
(TL million)
CAGR16%
52,018 7
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= A mm A A (A 41 14
Factoring Sector - Receivables
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CAGR18%
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TL 83,203 million

Total receivables of the
financial leasing sector
were up by 45.3% in 2021
and amounted to TL 83,203
million. NPL ratio decreased
by 0.9 points t0 5.8%

TL 59,543 million

Having grown by 33.6% in
2021, total receivables of
the factoring sector
reached TL 59,543 million.
NPL ratio decreased by 1.2
points to 2.8%.

TL 42,453 milyon

Total receivables of the
financing sector were
worth TL 42,453 millionin
2021, up by 33.8%. NPL
ratio decreased by 1.2
points to 3.3%.
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Consolidated Receivables of the Sectors
(TL million)

185,199

TL185,199 million
CAGR17%
Consolidated receivables of

the sectors increased to
TL 185,199 millionin 2021,

133,578
127.913 124 662

7
é
vl
102,904 7 7 105.544 / / up by 38.6% year-over-
85,537 / / 7' / / year. Total receivables of
72,254 / / / / / / the sectors grew by 17%
59,528 / / / / / / / on average between 2006
44,217 / / / / / / / / and 2021.
»m o V4| 1% 1% || |Z]| || |l || |%
28454 z\ 12| 12| 12| 12| 12| 1Z]| 1] |Z
wm ne s B VL1212 2 2
m [@ [ [ [4) \4) \4) 4| 4| 4] 4] 4] 4] 4] 4] 4
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Sectoral Breakdown of Total Receivables
(%)
23
us 45%
® Financial Leasing In 2021, the financial leasing sector
@ Factoring got the highest share out of total
@ Financing receivables with 45%.
32
Position in the Finance Sector
(%)
36
3.6%
. Total (Financia] Leasing' Factoring, All the AFl sectors account for 3.6% of
Financing) the Turkish finance sector in terms of
@ Banking Sector total receivables.
96.4
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FINANCIAL INDICATORS
SHAREHOLDERS EQUITY

Financial Leasing Sector - Shareholder’ Equity
(TL million)
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TL 14,575 million

Total shareholders’ equity
of the financial leasing
sector grew by 17.2%in
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CAGR14%
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2021 and reached

TL 14,575 million. Return on
equity increased by 1.9
points t0 15.1%.
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2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2018 2019 2020 2021
Factoring Sector - Shareholder’ Equity
(TL million)

10,816

TL 10,816 million

Total shareholders’ equity
of the factoring sector
was up by 20.9% in 2021
and amounted to

TL 10,816 million. Return
on equity increased by 7
points to 18.4%.

CAGR13%
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Financing Sector - Shareholder’ Equity
(TL million)
7344  TL 7,344 million

Total shareholders’ equity
of the financing sector
reached TL 7,344 million
in 2021, translating into a
year-on rise by 16%.
Return on equity was
recorded as 20.3% with
anincrease of 1.5 points.
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Consolidated Shareholders’ Equity of the AFI Sectors
(TL million)

CAGR16%

11,928
10,574

71 14 1%

2012

8,160
5,806 6,391 7.262
3979 4772

@ % 2 2 12

2006 2007 2008 2009 2010 2011 2013 2014 2015

Sectoral Breakdown of Total Shareholders’ Equity
(%)

9

~

41
20

.Financial Leasing
@ Factoring

@ Financing

@ Asset Management

30

Position in the Finance Sector

(%)
4.8
@ Total (Financial Leasing, Factoring,
Financing)
@ Banking Sector
95.2
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23,739

20,939
18,662

%

15,590
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R0

R0

2016 2018 2019

41%

29,828
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2020

35,956

R0

2021

TL 35,956 million

Total shareholders’ equity
of the sectors displayed a
year-onrise by 20.5% and
reached TL 35,956 million
in 2021. Average annual
growth rate of total
shareholders’ equity of the
sectors between 2006 and
2021 was registered as
16% (15% excluding the
impact of inclusion of asset
management companies).

In 2021, the financial leasing sector
got the highest share out of total
shareholders’ equity with 41%.

4.8%

The AFl sectors constitute 4.8% of

the Turkish finance sector in terms of
total shareholders’ equity.
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FINANCIAL INDICATORS
NET PROFIT

Financial Leasing Sector - Net Profit
(TL million)

CAGR12%
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TL 2,042 million

Total net profit of the
financial leasing sector was
up by 36% in 2021 and
reached TL 2,042 million.

TL 1,821 million

Having gone up by 86% in
2021, the factoring
sector's total net profit
amountedtoTL 1,821
million.

TL 1,389 million

The financing sector
booked TL 1,389 million in
net profitin 2021, which
increased by 27.4% year-
on-year.
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Consolidated Net Profit of the AFl sectors
(TL million)

CAGR 14%
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Position in the Finance Sector

(%)
6.2
. Total (Financial Leasing, Factoring,
Financing)
@ Banking Sector
93.8

Annual Report 2021

TL 6,110 million

As atyear-end 2021, total
net profit of the AFl sectors
increasedto TL 6,110
million, which was 58.2%
higher than whatitwasin
2020. Total net profit of
the three sectors combined
grew by 14% on average
from 2006 to 2021 (12%
excluding the impact of

3,132

Z
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4 inclusion of asset
management companies).
2019 2020
33%

In 2021, the financial leasing sector
was the greatest contributor to total
net profit with a share of 33%.

6.2%

With the net profit they generated,
the sectors got 6.2% share in the
Turkish finance industry.
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FINANCIAL INDICATORS
ASSET MANAGEMENT COMPANIES

Total Assets
(TL million)
GROWTH24% 490,
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Net Profit
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TL 6,081 million

Total assets of the asset
management sector
reached TL 6,081 million in
2021, increasing by 24.1%.
Return on assets rose by 9.7
points t0 15.6%.

TL 3,221 million

Total shareholders’ equity
of the asset management
sector grew by 52.1% in
2021 and reached TL 3,221
million. Return on equity
increased by 17.7 points to
32.1%.

TL 858 million

Total net profit of the asset
management sector

climbed by 193.8% in 2021
and reached TL 858 million.
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ECONOMICOUTLOOK

WORLD ECONOMY

The Covid-19 pandemic has remained a hot topic on the
world agenda alsoin 2021.

Having dominated the whole world in 2020, the Covid-19
pandemic caused a 3.5% contraction of the world economy.
The recovery of global economy during the reporting period
followed a better-than-forecasted course, which was enabled
by the support extended by fiscal and monetary policies
implemented to mitigate the effects of the pandemic that
remained a hot topic on the world agenda also in 2021, the
increased coverage of vaccination, loosening of restrictive
measures and deferred demand.

However, as the pandemic regained momentum with the

emergence of its new variant in the second quarter of the year,

deteriorated public finances, elevated indebtedness and high
unemployment rate kept putting pressure on the economies
despite recovery.

In the second half of the year, the recuperation of global economy
lost some pace due to the supply chainissues in the first place,

as well as concerns regarding the Chinese housing sector, the
spreading of the Delta variant, and effect of some restrictive
measures implemented. In addition, high commaoadity prices,
coupled with the imbalances in supply and demand increased
inflationary pressures, which led central banks of developed and
developing countries to expedite their tightening calendars.

World Economic Growth (2020-2023) (%)

While global growth projections did not decline
remarkably, there were significant changes in forecasts

forindividual countries.

The IMF report released in January 2022 decreased 2022 global
growth projection by 0.1 point, while keeping the estimations
for 2021 unchanged. While global growth projections did not
decline remarkably, there were significant changes in forecasts
forindividual countries. The pandemic circumstances forced

a decline in the growth rates of developing countries, and
anticipations were downgraded in developed countries that did
not present a good-enough recovery outlook in the short term.

According to the IMF, the increasing depth of the negative
decoupling between developed and developing economies
comes at the top of the issues that will affect the economy. The
major risks facing developing countries are named as tightening
financial conditions, inflation that comes unanchored, and
financial supports that were withdrawn faster than expected.
Although the IMF expressed that it anticipates inflation to
return to pre-pandemic levels in many countries in 2022,
inflationary pressures take place among the most important risk

factors of the coming year.

The IMF disclosed global economic growth projection as 4.4%
for 2022, during which inflation expectations will be shaped,
and the roles of central banks will become highly importantin
protecting financial conditions against early tightening.

Realization Estimate Projection
2020 2021 2022 2023
WORLD OUTPUT -3.1 5.9 4.4 3.8
Advanced Economies -4.5 5.0 3.9 2.6
USA -3.4 56 4.0 2.6
Europe (Euro Area) -6.4 5.2 39 25
Germany -4.6 2.7 3.8 25
France -8.0 6.7 35 18
[taly -89 6.2 3.8 2.2
Spain -10.8 4.9 5.8 3.8
Japan -4.5 16 3.3 18
UK -94 7.2 4.7 2.3
Canada -5.2 47 4.1 2.8
Other Advanced Economies -1.9 4.7 3.6 29
Emerging Market and Developing Economies -2.0 6.5 4.8 4.7
Emerging and Developing Europe -1.8 6.5 3.5 2.9
Russia -2.7 45 2.8 21
Emerging and Developing Asia -0.9 7.2 5.9 5.8
China 2.3 81 4.8 5.2
India 4.0 -8.0 12.5 6.9
MENA -2.8 4.2 4.3 3.6
Latin America -6.9 6.8 2.4 2.6
Source: IMF World Economic Outlook, January 2022
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High demand for the supply chain

Having been disrupted due to the
lockdown measures in 2020, the
supply chain was faced with a rapidly
increasing growth as vaccination rates
increased and measures were
loosened in 2021.

1171
117171

The US economy that registered growth in 2021 is
anticipated to stay strong also in 2022.

The US economy has been one of the economies that led global
recovery in 2021, During the reporting period, an economic
support package worth USD 1.9 trillion was introduced for
fighting the pandemic. In the second half of the year, there was
material deceleration in private consumption and manufacturing
production, and growing supply scarcity and soaring energy
prices put an upward pressure on inflation. The marked recovery
in the labor market put the spotlight on inflationary pressures.

Although the US Federal Reserve System (the Fed) initially
considered the highinflation to be transitory, it made a sharp
turninits discourse and commented that inflation might be
longer than past projections and permanent with the added
effect of the assumptions that the supply chain issues would
spill over to 2022. The Fed, which kept its policy rate unchanged
inthe 0-0.25% interval in 2021, maintained its guidance until
the last quarter that asset purchases commenced in March 2020
would be sustained until employment and inflation targets are
achieved.

Having announced its asset purchase reduction program in
November, the Fed accelerated tapering and forecasted three
rate hikes in 2022 in its December meeting.

Due to the verbal guidance and tightening steps of the central
banks of developed countries, developing countries in general
tended to tighten their monetary policies in the second half

of 2021.In 2022, the speed of the Fed's normalization of its
monetary policy is expected to be a main telling factor on capital
flows to developing countries.

After the 2020 contraction of 3.4%, the USA achieved 5.6%
growthin 2021.

34

Euro Area displayed a strong recovery in 2021.

Representing Tirkiye's largest export market, the Euro Area
had a positive growth in 2021 benefiting from vaccination and
supportive fiscal and monetary policies. Tightening activity and
rising commodity prices pushed the export growth and workers'
remittances up, further strengthening Euro Area’s recuperation.

European Central Bank (ECB) kept the interest rates fixed in
2021. It has been underlined that inflation surged during the
reporting period, but that incentives would not be terminated
until full recovery was secured in the economy. It has been
confirmed that the Pandemic Emergency Purchase Programme
(PEPP) would be terminated in March 2022, giving the first
signals of normalization.

Elevated enerqy prices are expected to create substantial
financial burdens in numerous countries and primarily in Central
European and Eastern European countries, as a result of energy
subsidies.

The PMI data for the Area demonstrate that growthin

economic activities persist, even if at a slower pace. The PM,

the purchasing managers'index in the manufacturing industry,
ended 2021 with 60 on average. Having shrank by 10.4% in
2020, the EU manufacturing industry production is anticipated to
grow by 8.5%in 2021 and 4.7% in 2022.

The deceleration in the rate of growth in the last quarter, energy
crisis and disrupted supply chain have been the factors that
pressured the production performance. Despite these negative
factors, the IMF estimates EU's growth at 5.2% for 2021,
projecting 3.9% growth for 2022.

Japan and China sustained their prudent and stable
stancesin 2021.

During the reporting period, Japan twice extended the duration
of its specific program under which it provided financing support
against the pandemic effects, and declared a new funding
program for combating climate change. Economic activity in the
country recovered by the end of 2021 as high vaccination rates
allowed looser Covid-19 control measures.

In China, which is one of the rare countries to register growth in
2020, the issues putting pressure on the economy include high
indebtedness, real estate crisis, increased energy prices, possible
increases in cases and restrictions, along with the supply chain
bottlenecks.

The Chinese central bank reduced its policy rate from 3.85%
10 3.80% in the last quarter, and in the process, supported the
markets by injecting a liquidity in the market amountingto 1.2
trillion Chinese yuans in the form of required reserve move.

The Association of Financial Institutions



Fixed capital investments continued to act as the driving force
of China's economic growth also in 2021. Supportive stepsin
relation to fiscal policies are anticipated to boost the positive
developments in the economy, which, coupled with the strong
manufacturing industry and infrastructure investments will
presumably keep contributing positively to the economy.

Inits report released in January 2022, the IMF revised its growth
projection solely for Japan, increasing it to 3.3%. In the same
report, the IMF revised China’s growth figure downwards by 0.8
points, forecasting the growth at 4.8%.

The pandemic caused damages to the supply chain that
will take a long time to remedy.

Having been disrupted due to the lockdown measures
implemented in 2020, the supply chain was faced with a rapidly
increasing growth as vaccination rates increased and measures
were loosened in 2021. This led to a global chaos for producers
and distributors who failed to match pre-pandemic procurement
and manufacturing volumes. The chaos that infected the supply
chain not only restrained producers’ capability to fulfill the
growing demand throughout the year, but also caused the costs
entailed in global goods trade to rise considerably.

The United Nations Conference on Trade and Development
data showed that the cost of goods shipment from China to
Latin America increased by five folds by early 2021 as compared
t0 2020. The freight prices along China and North America
destination, on the other hand, more than doubled, which also
caused a worldwide rise in inflation.

Growth in global trade volume outdid the forecasts.

Macroeconomic indicators rebounded with a speed that matched
that of their downfall, benefiting from the incentives introduced
and the normalization steps. As the recovery in global trade
outdid the forecasts, regional variations were noted.

The World Trade Organization (WTO) heightened global
goods trade volume growth estimation to 10.8% which it had
estimated as 8% in March, and projected 2022 growth at 4.7%.

World Trade Growth Rates (2020-2023) (%)
(Average growth rates in world import and export volumes)

Realization Estimate

2020 2021 2022 2023
World Trade 82 93 6.0 49
Volume
Advanced 9.0 83 62 46
Economies
Emerging Market
and Developing -6.7 111 57 54
Economies

Source: IMF World Economic Outlook, January 2022
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The soaring commodity prices made one of the headlines
in 2021.

Oil prices lagged behind in capturing the recovery that occurred
in the prices of many commodities from the second half of 2020
due to the downside pressure the pandemic created upon global
oildemand. This situation was reversed in 2021 as economies
normalized, causing the per barrel price of Brent-type oil to
skyrocket to USD 85.82 and end the year with a 50.83% rise.
Similarly, gas, another member of the energy complex, closed
2021 with 46.85% increase.

On the agricultural commaodities front, on the other hand,
numerous factors ranging from climate change to rapidly
increased global demand affected agricultural commodity

prices in 2021, hence global food prices reached the peak of the
past decade with 28.10% increase according to the Food and
Agriculture Organization of the United Nations (FAQ). On another
note, the rise in fertilizer prices pushed farmers' fertilizer costs
up, acting as one of the major causes of the overall rise in food
prices.

Iron ore prices, which ended 2020 at USD 155 after starting

the year at USD 91, took an upturn also in 2021; although they
declined until November as compared to the onset of the year as
Chinareduced its purchases inJuly due to rising prices and stocks
piled up in ports, iron ore price closed the year at USD 112.

The course of China's growth, the attitude of the OPEC+
Group, Iran’s nuclear deal, utilization of strategic reserves and
geopolitical risks arising from Russia-Ukraine are among the
important factors that might affect the course of commodity
pricesin 2022.

36

The IMF disclosed global economic
growth projection as 4.4% for 2022,
during which the roles of central banks
will become highly important.

1117
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IMF projected 2022 global growth as 4.4%.

The positive effects in 2021 that presented a better-than-
anticipated outlook are expected to be carried forward to 2022,
and accumulated orders and relatively insufficient investments
are anticipated to lead to a strong rise in demand in 2022. In the
coming year, with the risks upon growth mitigated, but the risks
on inflation possessing the potential to create pressure, supply
issues might come up in developed countries, while the course of
vaccination will continue to be important in developing countries.

Inits January 2022 report, the IMF revised the US growth
downwards by 1.2 points to 4% for 2022, and China's growth

by 0.8 points to 4.8%. The IMF projects that the Euro Area will
grow by 3.9% in 2022, Japan by 3.3% and the UK by 4.7%, while
forecasting that India will claim the growth record with 9.0%.
The global economy, on the other hand, is anticipated to contract
by 0.5 points as compared with the previous IMF report and come
down to 4.4%.

Projections relating to global economy vary depending on the
outcomes of the vaccination. The continuation of the Covid-19
pandemic and the emergence of different variants that spread
more rapidly such as the Omicron variant that followed the Delta
variant indicate that the pandemic-associated uncertainties

will continue to take a toll on the world economy. Yet, the
increasingly milder symptoms in Omicron cases and loosening of
restrictive measures implemented in the first quarter of 2022
nurture the hopes that the pandemic might come to an end.

A possible tightening beyond the forecasts in governments' fiscal
policiesin 2022, geopolitical developments centered around
Russia-Ukraine, developments in the Chinese financial and
property markets, and fluctuations in capital flows to developing
countries gain the foreground as potential factors that may act
upon global economy.

Source: IMF Global Economic Outlook, OECD Economic Outlook, WTO
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THE TURKISH ECONOMY
The Turkish economy outgrew the forecasts in 2021.

Being one of the few countries to register positive growthin
2020, Turkiye achieved a growth that outdid the forecasts

and its potential in 2021, benefiting from internal and external
demand. According to the chained volume measure, the Turkish
economy grew by 7.3%, 21.9%, 7.5% and 9.1% in the four
quarters of 2021. 2021 GDP growth was 11.0% year-on-year.
The rapid growth performance was produced by the household
consumption expenditures that increased significantly with the
contribution of the low base effect and exports that experienced
record levels.

Having ended 2021 with a double-digit growth figure, the
Turkish economy is anticipated to maintain its positive growth
performance in 2022 at a slower pace. The Medium Term
Program (MTP) for 2022-2024 projects 5.5% growth for 2022.

The consumer prices index (CPI) has been high throughout
the year.

As the high levels in exchange rates and in global commodity and
energy prices exacerbated inflationary pressures through the
cost channel, the CPI that has been high throughout the year
was up by 36.08% over its value in December 2020, marking the
highest level of the past 19 years.

GDP Growth (buyer prices)

S
/ \

11% growth in the economy

Tlrkiye achieved a growth that outdid
the forecasts and its potential in 2021,
benefiting from internal and external
demand.
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The lowest annual increase in CPI has taken place in the
communication main group with 8.76%. Other main groups that
saw a rise that was lower on a year-on-year basis were education
with 17.23%, alcoholic beverages and tobacco with 20.02%,

and clothing and footwear with 20.13%. The highest rise, on the
otherhand, occurred in the main groups of transportation with
53.66%, food and non-alcoholic beverages with 43.80%, and
furniture and other household appliances with 40.95%.

The domestic producer prices index (D-PPI) surged by 79.89%
as compared to December 2020. Annual D-PPI changes for the
four sectors of the industry were as follows: 62.84% in mining
and quarrying, 77.44% in manufacturing, 117.14% in electricity
and gas generation and distribution, and 33.99% in water
procurement.
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Record levels were attained in exports in 2021. I —
2021 was a year of difficulties for global trade due to // \\
the worldwide supply chain issues and the sharp rise in 32.8% increase in exports

transportation costs, while TUrkiye was able to benefit from this

situation owing to the advantage granted by its location. Export Export grew by a 32.8% year-on-year

was responsible for about half of the growth in 2021. and was worth USD 225.3 billion,

According to Tirkiye's export growth data, the growth rate of
imports that contracted in connection with demand levels in

2019, and the growth rate of exports that declined during the
pandemic turned to the positive particularly from March 2021.

Based on the general trade system, export grew by an annual
32.8% in the twelve months to end December 2021 and was
worth USD 225.3 billion, whereas imports increased by 23.6% to
USD 271.4 billion. The ratio of exports to imports was 83%.

In 2021, tourism revenues surpassed the forecasts as a result

of vaccination, and together with exports, it has been telling
upon the declined current deficit. The predicted abatement

of the pandemic in 2022 with the support of vaccination and
medications keep the positive expectations for tourism alive in
2022, While it is considered that the realization of postponed
travel plans might positively affect the tourism industry in

2022, the developments in Russia and Ukraine, which have a
significant share in the number of incoming tourists, will likely be
a determining factor for our country’s tourism revenues.

Inflation (Annual - %)

CPI PPI

whereas imports increased by 23.6%
to USD 271.4 billion.
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After starting the year with rate hikes, the CBRT ended
2021 with rate cuts.

The Central Bank of the Republic of Tiirkiye (CBRT) implemented
afront-loaded rate hike. The CBRT increased the policy rate from
17% t019% in March 2021 due to the upside risks on inflation
outlook. In September, however, the CBRT implemented a rate
cut for the first time after 16 months as a result of its modified
monetary policy.

The depreciation of the Turkish lira became even more evident
as the anticipations grew stronger that the 400-bps rate cutin
total made until the last month of the year would continue. The
(BRT started directly intervening the market by selling due to
unhealthy price formations in exchange rates. After the CBRT
set the policy rate as 14% with a further 100 bps reductionin
its December meeting, the depreciation of the Turkish currency
accelerated. “"FC-indexed TL Time Deposit” practice launched by
the end of the year to curb the Turkish lira's loss of value and to
encourage TL deposits was positively received by the markets
and exchange rates declined somewhat.

Foreign Trade (USD Billion)

Tiirkiye's New Economic Model

Concurrently with the developments in the money markets in the
last quarter of the year, transition was made to Tiirkiye's New
Economic Model which prioritizes high growth and low current
deficit.

While the Model basically focuses on stable and sustainable
increase in the momentum of exports that is the driving engine
of the national economy, it targets backing exports with value-
added production, overcoming the middle income trap, accurate
evaluation of the international conjuncture to climb upin the
global value chains, and ultimately, resolving the current deficit
issue permanently.

Sources: TURKSTAT, CBRT, Republic of Tiirkiye Ministry of Treasury and
Finance, Presidency of the Republic of Tlrkiye Presidency of Strategy and
Budget
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2021 ACTIVITIES

N

4

E-document rate reaching 93%

The ratio of e-documents, which was
23% when RRC was established,
reached 93% as of year-end 2021.

1117
17717

HIGHLIGHTS OF 2021 DEVELOPMENTS AND PROJECTS

Receivables Recording Center (RRC)

MIFKS

Merkezi Fatura Kayd: Sistemi

Among the major tasks assumed by the Association of Financial
Institutions under the Financial Leasing, Factoring, Financing and
Saving Finance Companies Law no. 6361 is to set up Receivables
Recording Center (RRC) where invoices and any documents
substituting the invoices used in factoring transactions are
recorded.

Supporting formal economy and preventing double assignment
and financing of the same receivable, RRC started to be used
inJanuary 2015. By the end of 2021, commercial receivables
intermediated by 54 factoring companies and 24 banks were
registered with the RRC.

35 million invoices and receivable documents worth TL 1,155
billion in total have been recorded in the system since its
establishment until year-end 2021. The ratio of e-invoices, which
was 23% when the system was established, reached 93% as of
year-end 2021.

RRC, into which all kinds of documents and information
pertaining to receivables subject to factoring transactions

are entered, precluded more than 1 million risky transactions
until the end of 2021 thanks to duplication and excess amount
controls performed during such recording.

Additionally, e-documents recorded into RRC are verified by
Revenue Administration (RA) through integration with the RA.

42

In brief, RRC;

is utilized by factoring companies and banks,

prevents double assignment and financing of the same
receivable,

runs online and integrated with the e-invoice system of the
RA,

verifies the accuracy of e-invoices and e-archives through
integration with the RA,

allows verification of the T.R. ID No. and VAT No. of buyer and
seller companies through the Credit Bureau,

allows tracking payments and collections in relation to the
documents pertaining to a given receivable,

maintains records of data for all assigned receivable
documents in relation to the finance sector,

* provides reporting service on assigned receivables.
RRCserves as an important data warehouse for the sector.

In the second phase of the RRC, which is a live system,

payment instruments associated with the assigned receivable
documents have also begun to be recorded in the system

since September 2016. In this way, a significant data pool is
created in the industry. In order to meet the reporting needs of
RRC-user companies, data analyses studies on the basis of user
factoring companies, banks and sectors were completed and
launched for access.

In addition, work was initiated for system updates for refactoring
transactions; for inclusion of retail sales receipts, e-self-
employment receipts, e-producer receipts in the system; and

for performance of additional controls for payment instruments
associated with receivable documents. These initiatives are
slated for introduction in 2022.

Ratio of E-documents Registered at the RRC (%)
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Breakdown of Document Types (quantity basis %)

@ <-Invoices
@ Printed Documents
@ e-Archives

Quantity and Ratio of Documents by Type

Average Amount of Documents

Document Type Quantity (TL thousand) Quantity Ratio (%)
e-Archives 1,157,145 36 27
e-Invoices 2,837,347 59 66
Printed Documents 314,842 111 7
Grand Total 4,309,334 56 100
Quantity and Ratio of Documents by Category *
Average Amount of . . .

. Amount Quantity Ratio Amount Ratio

Categor uantit Documents
gory QuUantity (7 thousand) (TL thousand) (%) (%)
Exports 127,618 31,456,614 246 3 13
Imports 3,400 3,252,833 956 0 1
Domestic 4,178,316 208,585,487 49 97 86
Grand Total 4,309,334 243,294,935 56 100 100
* Represents Banks and Factoring Companies combined.
Breakdown of Category Types (amount basis %) Breakdown of Category Types (quantity basis %)
1 3
13 l
’ ”
86

@ Domestic @ Domestic

@ Exports @ Exports

@ imports
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2021 ACTIVITIES

RRC and PBRRC integration

The integration between RRC and
PBRRCis planned to go live in 2022.

1171
117171

The Receivables Recording Center (RRC) and the Movable
Pledge Registry System (MPRS) will be integrated.

The Movable Pledge Registry System (MPRS) is used to register,
amend and cancel mortgage agreements, to transfer pledged
movable property and the right of mortgage, and to register
the right to move a subordinated mortgage up to higher priority
ranks, to inquire about the registered matters and to create
documents pertaining to the same.

A protocol was signed between the Ministry of Trade and AFI for
the integration of RRCand MPRS in 2017. The following will be
enabled by the integration between RRC and MPRS:

Pledge data on MPRS and receivable documents data on RRC
will be shared and cross-checked electronically; furthermore,
members will be able to access MPRS via RRC, and to perform
mortgage procedures under the Law no. 6750 concerning
Chattel Mortgage in Commercial Transactions. The integration
between RRCand MPRS is planned to go live in 2022.

RRC and Participation Banks Receivables Recording Center
(PBRRC) will be integrated.

In November 2021, a protocol was signed for integrating RRC
and the Participation Banks Receivables Recording Center set up
before the Participation Banks Association of Tirkiye in which
participation banks record the commercial receivables they
finance. The integration, which is planned to be completed in
2022, is intended for electronically sharing and cross-checking
the financing document data on PBRRC and the receivable
document data on RRC.

44

DIGITAL TRANSFORMATION AT AFI

AFlaims to upgrade the work processes and products of
factoring, which is a valuable financial instrument in trade
finance in today's digitalized world. In line with this goal, AFI
decided to augment its contribution to this process and thus
initiated the Private Integrator Project.

InJuly 2017, the Trade Finance Commercial Enterprise organized
under the AFI became an e-invoice private integrator. Within
the scope of the private integrator project, user companies are
provided with the following services:

* custody

* e-invoice

* e-archive

 e-book (of account)

* e-wayhill

« e-self-employed invoice
 e-producer receipt

* e-reconciliation
 e-bankbalance

The necessary infrastructure was set up for companies
wishing to migrate their work processes to the digital
environment.

Under the private integrator services began to be offered
under the AFl assurance, the companies are being proposed
e-transformation applications, which are aligned with their
needs, save labor, time and cost, enhancing the productivity
of their work processes and making financial data accessible
electronically.

The infrastructure has been set up which lets companies wishing
to move their work processes to the digital environment register
with the AFl e-portal via www.fkb.org.tr and help them digitalize
all their processes.

E-invoice and e-archive applications take the lead among the
Private Integrator-supplied services, which are critical for
recording the economy. These services provided as a Private
Integrator let companies work more easily and faster with a
much more reliable system.

E-books (of account) application is another important phase

of the digital transformation process. This application enables
the preparation of journals and ledgers, which are compulsory
to be kept, to be prepared and printed in electronic file format

in compliance with all requlatory and technical requirements,
guaranteeing their inalterability, integrity and authenticity, thus
allowing them to be used as proof before relevant parties.

The Association of Financial Institutions



e-waybill
e-book (of account)
e-archive

e-invoice

OITIL (Information Technology Infrastructure Library)
I RA: Revenue Administration

E-booking of accounts is a system that keeps all financial data

of organizations secure, while also facilitating reporting and
analyses. In addition, all e-invoices, e-archive, e-waybills, e-self-
employed invoices, e-producer receipts and e-books (of account)
records received/sent through the private integrator can be
retained on this platform throughout the legally prescribed
period of time.

The AFI successfully completed the biennial Revenue
Administration E-Document Private Integrators Information
Systems Audit, the first one of which was conducted in 2020.
Moreover, ISO 20000, ISO 22301, ISO 27001 certifications were
revised during 2021 for RRC, Documented/undocumented Export
Credit Module and Private Integrator activities.

Trade Chain Finance System (TCFS)

The Trade Chain Finance System (TCFS) is another project
that AFI developed in keeping with its vision of digitalization
and adapting to the advancing technology. The TCFSis the
trade finance application platform through which all trade
finance services including supply chain finance is offered via
an information technology system, and which technologically
enables viewing the entire flow.

Buyer or seller real or legal persons, factoring companies, banks,
financial institutions defined in the Banking Law no. 5411 and
other persons deemed fitting by the Banking Regulation and
Supervision Agency can join the system.

Annual Report 2021

e-bank balance
e-reconciliation
e-producer receipt
e-self-employed invoices

 Foundation

* Service Design

* Transition

* Continual Service

* SO 22301
S0 27001
+1SO 20000

» Agency Studies
+ Cooperation Studies
* Social Media

Launched in 2019 at AFI, TCFS aims to give the SMEs a

faster, more secure and low-cost access to financing through
electronical receivable assignment and confirmation to be
received from the debtors and to be instrumental in increasing
the ratio of SMEs' access to financing from 24% to the order of
50%.

Hardships in usage posed by the technological systems in our
day, cost factors and security infrastructures were studied, and
certain revisions are considered to be made to TCFS in view of
the new developments that arose in communication technology
from the establishment of the contract up to the tasks and
procedures entailed in the financing process.

I
/ \
from 24% to the order of 50%.

TCFS aims to be instrumental in
increasing the ratio of SMES' access to
financing from 24% to the order of
50%.

1771
11717
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2021 ACTIVITIES

N

N

Approval from BRSA for AFI Cloud

AFI Cloud Shared Data Center was
audited by the BRSA Information
Systems Compatibility Department
and received approval for its use in
2021,

1117
17717

Currently enabling supply chain finance, confirmed factoring,
payment instrument-based factoring, and refactoring
transactions, the TCFSis targeted to be used for supplier
finance in accordance with participation banking principles,
export factoring, credit insurance system and financing of
insured receivables, integration with the State-Subsidized Trade
Receivable Insurance (SSTRI) System, payment of trade payables
with trade receivables and distributor finance transactions in the
near future.

From a macroeconomic standpoint, once the TCFS goes live with
allits capabilities mentioned above, it will be useful for predicting
the economic variables and will enable proactive measures as
instant information about commercial activity will be available.
Moreover, unregistered economy will lessen significantly,

and it will become possible for the supply chain ecosystem
incorporating the SMEs, large-scale companies, factoring
companies, banks and other financial institutions to acquire a
more institutionalized structure.

Undocumented Export Credits Module

Factoring
i
Association of

Core Factoring Software Project

For fulfilling the software need of the factoring sector, detailed
analysis have been undertaken and contacts have been held with
technology companies regarding the Core Factoring Software.
The project will be revisited in 2022 according to the sector's
needs.

AFI Cloud Shared Data Center

The Communiqué on the Information System Management and
Audit of Financial Leasing, Factoring and Financing Companies of
the Banking Regulation and Supervision Agency (BRSA), which
came into effect on 6 April 2019, allowed using group cloud
structures by the finance sector. Along this line, AFlinitiated the
Shared Data Center project in 2020, which is customized for the
needs of banks and financial institutions and which is compatible
with the rules of the BRSA.

AFI Cloud Shared Data Center enables financial institutions
supervised by the BRSA to receive technology service securely,
flexibly and affordably within the scope of system infrastructure
and managed services. AFI Cloud Shared Data Center also

offers services such as backup, disaster recovery center, e-mail
services and cyber security, system administration, firewall
administration, licensing and so on, as well as virtual system
infrastructure hosting services to financial institutions.

AFI Cloud Shared Data Center was audited by the BRSA
Information Systems Compatibility Department and received
approval forits use in 2021.

/TRO\
EXIMBANK
./

i - .
* * REPUBLIC OF TURKIYE N [ TURKIYE CUMHURIYET
e Financial é (»* 3 MINISTRY OF TRADE > @B MERKEZ BANKASI
P &
Leasing Institutions Ry Central Bank
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Architectural Structure

Primary Data Center Secondary Data Center

Member1 DC Member 2 DC Member n DC Replication . Member1 DC Member 2 DC Member n DC
L4

Virtualization Layer Virtualization Layer

With the AFI Cloud Shared Data Center project custom-designed The services offered within the scope of the Shared Data Center
for the finance sector to capture the scale economy advantage include:

stemming from the cloud technology, the AFl was awarded in the .

best private cloud project category by the IDC (International Data ~ * Infrastructure: the system infrastructure where the AFI-

Corporation) in 2021. members that will use the Shared Data Center will be able to
host their primary and secondary systems on the data centers

Itis planned to offer SAAS (Software as a Service) for fulfilling located in istanbul and Ankara,

financial institutions’ software requirements other than system

infrastructure through AFI Cloud Shared Data Center in 2022. * Managed Services: Management of the systems hosted in the

Shared Data Center and the infrastructure; management of
cyber security, application and database.

Annual Report 2021 47



2021 ACTIVITIES

Financial Leasing Contract Registration System

In keeping with the duty delegated by Article 22 of the Financial
Leasing, Factoring, Financing and Saving Finance Companies
Law no. 6361, the Financial Leasing Contracts Registration
System was established by the AFI. The Circular on the Contract
Registration System was approved by the BRSA and entered into
force upon its publication on the AFl website on 9 February 2015.

The Systemis created to be kept fully on electronic environment
by Central Registry Agency (MKK) and is being operated by the
MKK on behalf of the AFI.

The financial leasing contracts, which are electronically signed,
are being entered into the system by financial leasing companies,
participation, investment and development banks, and can be
retrieved 24/7 bearing the Registered Document time stamp. At
present, the system users include 22 financial leasing companies,
seven participation banks, five investment banks and two
development banks.

The system can be accessed from the screen and through
Institutional Integration (web service), and third parties are able
to inquire about the leased goods.

Based on the decision passed by the Financial Leasing Sector
Representatives Board, one sapling for each financial leasing
contract has been planted for 23,125 and 23,751 contracts
financed in 2015 and 2016 respectively whereby the AFI -
Financial Leasing Memorial Forest of 46,876 saplings was

Contract Registration Statistics
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created under the protocol signed by and between the AFl and
the Directorate General of Forestry. With the participation of
the other sectors, one fire truck was purchased and donated to
the Directorate General of Forestry in 2021 to be used against
wildfires.

The Financial Leasing Sector Board is determined to perpetuate
important social responsibility initiatives in the future.

Register for Leasing Transactions Provided by Non-
Resident Financial Leasing Companies to Resident
Companies

In keeping with the duty delegated thereto by Article 21 of

the Financial Leasing, Factoring, Financing and Saving Finance
Companies Law no: 6361, financial leasing contracts where the
financial leasing company is a non-resident and the lesseeis a
resident, are being registered by the AFl as per the Circular that
went into force on 31 July 2013 upon its approval by the BRSA.

The said circular was amended on 28 January 2022 and the latest
version thereof was posted on the AFl website. These contracts
generally belong to aircraft transactions.

Cross-Border Financial Leasing Contracts Statistics
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The Architecture of the Financial Leasing Contract Registration System

3RP PARTY GOODS INQUIRY BACKUP / RESTORE

AFI

i E 2
FINANCIAL LEASING INTEGRATIONS\

CONTRACT
REGISTRATION FINANCIAL LEASING
SYSTEM WEB CONTRACT
INTERFACE REGISTRATION

SYSTEM

<

E-MAIL GATEWAY

DATA POWER

v

?ﬂu

FINANCIAL LEASING
COMPANIES

WEB SERVICE INTERFACE
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2021 ACTIVITIES

DEVELOPMENTS CONCERNING THE MEMBERS

Granted Operating Licenses

Bien Faktoring A.S.: It was decided to grant operating permission
to Bien Faktoring A.S., the incorporation of which was authorized
by the BRSA Decision no. 9112 dated 29 July 2020, under Article
7 of the Law no. 6361 on Financial Leasing, Factoring and
Financing Companies and Article 5(2) of the Regulation on the
Establishment and Operating Principles of Financial Leasing,
Factoring and Financing Companies (7 January 2021).

Ortak Varlik Yonetim A.S.: It was decided to grant operating
permission to Ortak Varlik Yonetim A.S., the incorporation of
which was authorized by the BRSA Decision no. 9221 dated
23 October 2020, under Article 143 of the Banking Law no.
5411 and Article 6 of the Regulation on the Establishment
and Operating Principles of Asset Management Companies
(5March 2021).

Diriker Varlik Yonetim A.S.: It was decided to grant operating
permission to Diriker Varlik Yonetim A.S., the incorporation of
which was authorized by the BRSA Decision no. 9446 dated
5March 2021, under Article 143 of the Banking Law no. 5411 and
Article 6 of the Regulation on the Establishment and Operating
Principles of Asset Management Companies and Receivables to
be Taken Over (9 September 2021).

TOM Finansman A.S.: It was decided to grant operating
permission to TOM Finansman A.S., the incorporation of

which was authorized by the BRSA Decision no. 9639 dated
29June 2021, under Article 7 of the Law no. 6361 on Financial
Leasing, Factoring, Financing and Saving Financing Companies
and Article 5(2) of the Regulation on the Establishment and
Operating Principles of Financial Leasing, Factoring and
Financing Companies (30 September 2021).

Vodafone Finansman A.S.: It was decided to grant operating
permission to Vodafone Finansman A.S., the incorporation of
which was authorized by the BRSA Decision no. 9448 dated
5March 2021, under Article 7 of the Law no. 6361 on Financial
Leasing, Factoring, Financing and Saving Financing Companies
and Article 5(2) of the Regulation on the Establishment and
Operating Principles of Financial Leasing, Factoring and
Financing Companies (21 October 2021).

ilke Varlik Yénetim A.S.: It was decided to grant operating
permission to ilke Varlik Yonetim A.S., the incorporation of

which was authorized by the BRSA Decision no. 9538 dated

29 April 2021, under Article 143 of the Banking Law no. 5411 and
Article 6 of the Regulation on the Establishment and Operating
Principles of Asset Management Companies and Receivables to
be Taken Over (21 October 2021).

50

Mercedes Benz Kamyon Finansman A.S.: It was decided to grant
operating permission to Mercedes Benz Kamyon Finansman A.S.,
the incorporation of which was authorized by the BRSA Decision
no. 9819 dated 23 September 2021, under Article 7 of the Law
no. 6361 on Financial Leasing, Factoring, Financing and Saving
Financing Companies and Article 5(2) of the Regulation on the
Establishment and Operating Principles of Financial Leasing,
Factoring and Financing Companies (19 March 2022).

Tuna Varlik Yonetim A.S.: It was decided to grant operating
permission to Tuna Varlik Yonetim A.S., the incorporation of
which was authorized by the BRSA Decision no. 9658 dated
08]uly 2021, under Article 143 of the Banking Law no. 5411 and
Article 6 of the Regulation on the Establishment and Operating
Principles of Asset Management Companies and Receivables to
be Taken Over (5 March 2022).

Revoked Operating Licenses

The operating licenses of the companies named below were
revoked at each one's request pursuant to Article 50(1) of the
Financial Leasing, Factoring, Financing and Saving Financing
Companies Law no. 6361 (the Law).

* Global Faktoring Hizmetleri A.S. (22 June 2021)
» Pamuk Faktoring A.S. (12 August 2021)

» CFaktoring A'S. (13 January 2022)

 ING Faktoring A.S. (13 January 2022)

Saving Financing Companies Currently Undergoing BRSA
Evaluation

* Birevim Tasarruf Gayrimenkul Oto. Org. Paz. ve Tic. A.S.
+ COzUm Tasarruf Org. Paz. ve Tic. AS.

+ Emin Evim Emin Oto. Ilet. Org. Paz. San. ve Tic. AS.

* Fuzul Gayrimenkul Yatirm A.S.

« imece Yatinm Org. AS.

+ Katilimevim Oto. llet. Org. Paz. San. ve Tic. AS.

» Meskenfinans Gayrimenkul Yatirim Org. San. ve Tic. A.S.

* Sinpas Yapi EndUstrisi A.S.
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MEETINGS IN 2021

AFland sector representatives had a busy meeting agenda in 2021 as well. The distribution of the meetings by sector and category is
presented in the table below.

Financial Asset Saving
AFl| Factoring Leasing | Financing| Management Finance Total
Meetings Attended or Organized 49 210 25 15 1 - 300
Meetings with Public Institutions 12 16 10 12 4 - 54
Meetings with Members 17 43 62 50 17 2 191
Meetings with International
Organizations 6 9 10 16 - - 41
Total 84 278 107 93 22 2 586
REGULATORY CHANGES IN 2021
Date Description Sector
04.02.2021 |Resolution on Determining the Portion of Total Expenses and Costs That is not AFI
Deductible (Resolution Number: 3490) in Accordance with Article 41, paragraph 1,
Sub-paragraph 9 of Income Tax Law Numbered 193 and Article 11, Paragraph 1, Sub-
paragraph (i) of Corporate Tax Law Numbered 5520
24.02.2021 |Regulation on Measures Regarding Prevention of Laundering Proceeds of Crime and | Financial Leasing, Factoring,
Financing of Terrorism Financing, Asset Management
Companies
26.02.2021 | Regulation on Compliance Programs Regarding Obligations on Prevention of AFI
Laundering Proceeds of Crime and Financing of Terrorism
26.02.2021 | Regulation on Procedures and Principles on Application of the Law on Prevention of | AFI
Financing of Proliferation of Weapons of Mass Destruction
26.02.2021 |Requlation to Amend the Reqgulation Regarding Procedures and Principles on AFI
Application of the Law on Prevention of Financing of Terrorism
26.02.2021 |General Communique of Financial Crimes Investigation Board (Number: 5) AFI
07.03.2021 | Law on Amendment of Law on Financial Leasing, Factoring and Financing Companies | AFI
and Other Specific Laws
07.04.2021 | Regulation on Establishment and Operating Principles of Savings Finance Companies | Saving Finance
30.04.2021 | General Communique of Financial Crimes Investigation Board (Number: 19) AFI
01.05.2021 | Regulation on Measures Regarding Prevention of Laundering Proceeds of Crimeand | Saving Finance
Financing of Terrorism
16.06.2021 | Regulation on Activities to be Evaluated within the Scope of Insurance Servicesand | Financial Leasing, Financing
on Distance Insurance Contracts
24.06.2021 | Resolution on Amendment of the Statute of Association of Financial Leasing, AFI
Factoring and Financing Companies
29.06.2021 | Regulation on Amendment of the Regulation on Accounting Applications and Saving Finance
Financial Statements of Financial Leasing, Factoring and Financing Companies
29.06.2021 | Regulation on Amendment of Regulation on Uniform Chart of Accounts Saving Finance
14.07.2021 | Regulation on Principles of Establishment and Activities of Asset Management Asset Management Companies
Companies and Receivables to be Acquired
15.07.2021 |Resolution on Extension of Application Period of Provisional Article 32 of the Banking | AFI
Law numbered 5411 for Two Years (Resolution Number: 4299)
28.07.2021 | Law on Amendment of Certain Laws and Executive Orders Saving Finance
09.08.2021 | Communigue on Amendment of Communique on Procedures and Principles for Fees to | AFl
be Obtained from Financial Consumers numbered 2020/7 (Number: 2021/7)
16.10.2021 |Communigue on Amendment of Communique on Asset or Mortgage Backed Securities | Asset Management Companies
numbered IlI-58.1 (IlI-58.1.C)
26.10.2021 |Law on Amendment of Tax Procedural Law and Certain Other Laws Asset Management Companies
29.12.2021 | Regulation on Operating Principles of Digital Banks and Service Model Banking AFI
31.12.2021 |Regulation on Independent Audit of Information Systems and Business Processes AFI
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2021 ACTIVITIES

CERTIFICATE PROGRAMS, TRAININGS AND SEMINARS

In 2021, a total of 55 training programs that would last 85 days were organized. Out of these programs, 42, all of which were on the
Webex platform, actually took place and were attended by 622 participants. In 2022, online trainings will continue to be held via Webex.

Trainings were offered under the “Basic Expertise in Financial Institutions Certification Program” which was launched after a protocol
signed by AFland Marmara University Continuing Education Center (MUSEM) in November 2014. These trainings were delivered by
faculty members from Marmara University and volunteer market professionals with training experience from financial leasing, factoring
and financing companies. Participants who are successful at the exams after 18 days of training receive certificates from Marmara
University and AFI. A total of 110 participants were qualified in these certificate programs. The program could not be organized in 2021
due to the pandemic.

# of Training Days # of Participants
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Trainings B Number of Participants
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Finansal Kurumlar Birligi
(FKB), Faktoring, Finansal

Is Finansal Kiralama A 5. Genei Mi.‘ldiirﬂ U.Sa Safak 0giin oldu

U, Salsk O4in, b Firassal Kiralama
A% Gansl Mudlrs olarak adand
Ankara'da 1974 plmda dodan L. Sa-
fuk OFdn, 1995 pilinds Bilkent Universi-
teal Isletme Fasiites nden mesun clduy
Aymi il Torwrge bs Bankarss Teles Kursla
Bagkarhgynda mulettn yerdmons ola-
rak by hayating aplavan O50n, J002 yi-
linda Universcty of Sirméngham'da Uus-

tararas Rarkpolk v Finsns slnoads
yakeak lisass eftimind tirmamilade
Turkiye |g Barkss:'nda, sirasnda Tal-
g Furuly Bagksn Yerdhm e, Kururmaal
Bankacdss Parariams ve Sateg Boi0m
Middurl ve ardindan Glnegi Koruemsal
Sube Mudirl cbeak gice yaadn (e,
TSHE v |p Fadzering Fonstim Kurule
Oyethiarinds de bulundu,
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Kiralama ve Finansman

Sirkatlerinin 2020

yilina iligkin konsolide
verileriniagikladi. FKB'nin

temsil ettigi Gig sektbrin

2020y1h konsolide verilerine gore, iglem
hacmi 210 milyar TL, aktiftoplami 154
milyar TL, ozkaynak biyuklugu 27.8
milyar TL, miigterisayis: 2,6 milyon olarak
Bagkam Aynur Eke, “Pandemiyerafmen
reel sektorimuzin, ihracatgilanmizin ve
cogunlufu KOBI olan miisterilerimizin
yamndaolmayadevam ettik. Bankacilik
dis: finans sektiri olarak, biyiimeyi
desteklemek adinahertiirli destefi
vermeye hazinz” dedi

Faizsiz konutta yeni dénem basliyor

Fiansal Kualama, Fudo
g we Fransman Skt
anumu B2 Dan Karuniaoda
Dfpsikli  Waplmasna  Dar
wanim Tekdifl, TEMM Gonel
Euniir'ndn kabul edidl Uzun
smnancy  reguingon ek
layen Sekninln Onde gehen
girkeBernin Wenaliciles] karan
mumiubikds kargdarken, dizen
emanin Geirecad] vanilkdare

ik agakiarmedane s Bubonou
ke Yonetim Kl

Baghoani Caup Akbsl “karut ve
olomobsd almn ynokk L
rfa den@b falsiy fnansman
Sisseminin”, neliiie fair has-
naeyeh bulaman ya G banka
kragisincesd ek Itz mabyehin
yilildernnek iemeen kesim
lew tamfindan gl qonddgdini
sondadl Eviin AkDal bu alaros

Ll lstisten  frabisdiei
grkeflonnin asgaT  SoIMTyD
twsanrn 100 milyen lira olarak
clironleamesnin dnemindon
tahsecarmd, U aqkiamalor-
g bulundi: “Sikede, sy
ity gom inalpel gilo
recak. Musio, tasamud firans:
man Abriegmed imislahma
S TaRAp ecen Hoin ipnos
herhangl b gerekge poster-
R Cary hekona sakig
cide. fymca bu kapsamos ka-
b besdirli dobil i 1edoerul
pon oorecel, Gerokl iinkn
mimakemn saml inansman
lnadyetierinde bulunon it
£ yipan 5 yia kaca hapis ve
5 tin pling kacar 21l para ce-
s e cozalnrcidacak. Sun
ianr yane sns deha ook onamill
clzenlmeter vor, Hogsl oo
rerbirnden dode ve sokidel
mlrl Biinedak diperiems-
lor® il
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Varlik Yonetim Sirketleri Finansal Kurumlar

Birligi catisi altinda

o biose e 8 M iddcvide vy

it b b livk
g gy

diF o

'Varlik yonetim sirketlerinin kapasitesini artiracagz’
Finansal Kueumlar Birlifli 8. Olafan Gened Kunssnda konugan Hazine ve Mala Bakam Ehan, "Varik
wlinatim sirketledinin kapasiasing arracak cegitl adimiar ahlacak, altyap: cabsmalan siiyor dedi.
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Yapi Kredi Leasing, satici
kanah 2 kat biiyiitecek

hirlikte
Griimikadekd 3 yalda yilede 20
olan sabicy kanal portiiyiint
yilzde 40 lara Qlkarmay
hedefieyven Yag Kredi

lgbiviid) prEpindicleni sanelsr
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wulalcls s bar Ajgited glasfirtsdar: b
el befirnen Taga Kredh Loa

wing Gepel Mficiril Puih Torun, “Bu
platkormn areciifiyls satedar, Vg
Torwidi Leasing e praeicdepirdilds
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i iy maoginlik kasoslon
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k. vy fclemelerin Stvlemek, be
L} mitdrbefr yapnlan destek flrine-
et bislas v mdgterilerimis tarafin-
\hen i Ls harplaesh” diprn Time
bu dnem igerisinde miggterlerine
etk plmapn deveam ot b lerind kay
detil. Vaturun tagrik mevmuat: kapea-
ruarda, hertangd bir pesherlebeigenin
ipeahi durssunds cezabsrn fnasal
wirnlama pirlostlering keildadin wiy-
lerpen Toraa, “Do-derum (mellinle ko
dilenatirme spamannds., gl iglermain
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prepoldegmrilmess Snedrildalunds.
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110 yilewelirel dwdoned mrwka b
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2021 ILK CEYREK SONUCLARI ACIKLANDI

Bankacalik disi finansta
musteri sayisi 2,5 milyona ulasti

Finansal Knrmmlar Rals (FHI

Fabtoaud, Faaisad ¥l w Fi-
manaman Firketberinin 2027 yh ilk
eyrek komanlids verilering sgdkis-
oy FE gutam wlisndak) iag sskifrim
AT yola ik yerwrwh honsisde veri-
lerine plee: iglem hacenl 608 mil

yur Tl abtif mogdarr 160 milyar T,
b kaymak beipaklido 200 milysr
T migieri sy 25 milvon ola

radk prrekileyes FICR Baghan Aymur
Fles. “Elameami jrruer snimsicin oris-
u hranbufte pars v mall polift alun
e hayuts pagindifi dewel palostls-
i, elararwcomik akifrlers can mgm e
Layarsh, pandesminis pok sibasinmm
ol lgts silabimamnila Soemli
el cqmach. Bon clarsk KOAMer igin
sgiilasmn dewick pabet brnple buaikh

hpumuh-b.lhhh-m il

SLEM HACIMLER ARTTT

FEH guiim altsncds temed s-dilrm Gy
sektindm finansal performansma
drighin bkt verrn Aynor e, " Tines-
ual Kiraleoma ssbidrumuzun lacak-
Exrrun 80,2 milyer TL srvipolermnds
olchafnnin priprame. Feitfrin ok
i ik e 7.5 milvar TL olar
il g, Faltoriig sehn i
Bk sy lglem hscminin 410

1 -

eiin. s aguncn amaltilma algl
e Finansa] Kurumlas Bk carak
iz i, i sk brrimics i s
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mibpar TLsrviprlerine ulsgtigme als
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rismebe vl gimimoruz. Srtiinin

yor TL arvpraimele gergei bogimi s
Skt laraninls bni rabambaring de
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Finsnsman sebiieg BITL Fukusing
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Yapi Kredi Faktoring’in
odaginda dijital ¢dzlimler var

Hisa vadel ticare! finansmanmda, fiemalann iblyaciarma bire bir cozimiler Graten
Yapi Kradi Fakronrg, esnek s hizh hansiot imkar sunupon Mistorilar igin takip v
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FKB, yangindan etkilenenlere hore
bdeme, erteleme kolayhii sailayacak

ISTANBLL (AA}-Finareal Kyrumiar Bik
{ndan (FKB) yapdan agkiamada, yangndan

atkisnon Bardoki bankecik dis linans mige-

rikgring ylhnedk alinan ynadm kuru Kann
paytagid

Buna glios, siiz konusy ioplantda, barkac-
ik, cega finares hizrmathrinen kesirisiz olarak,
surdlniimesi ve Baganin ihtiyag duyabicod
s girkadlari lnilrd.lr::lhmmﬁrhmhfw

Funuki tasaisndan gu karanar aindi:

“Cirman yangmntannen yasandie fende, yan-

inlanin biige ekondmasinds yol achdi olum-
Uz etkiere mang kalan va Goame glclen

st v gk mwﬁ-hn bikceirriarin
Rlisk Markinzi mdebir hal dlzeniemesi (oo
singe yapdmas: husiesinnnd gk hassas
yelin gisigrirnesi korutannda Oyebadmioe
tavehrncs bulumudmasing karr worflmigte

Aepirdamada, bedel dyelenden oplanacak
s vi bk biilgesindan karsSsnmak Gran
ber Boel Sakye arac sahn slnarak Omman
Genel Madidigine bafslanmas: kadan
ahrchy bikgiriiol.
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Faktoring sektdriinde 6 ayhk
||§Iem hacmi 90 milyara ulast

| Faktoring sekiérd, pandemide de hratat{inn v
gofaniugu K8 olar BO binin Gzerinde milgterinn
yarsnda olmary slrdlirdd. ik ath ayda iglem hacmi

yiizde &7 artarak B9 milyara, akell blydkios
ise yizde 43 artarak 52 milyar iraya gkl
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VDF GRUBUNUN YENI

CEO'SU BULENT ONDER
Finansman sektord lider kurulusu wdf

Gelecek Varlik'in

halka arz
bilyiikliigii 360
milyonliraoldu ¢

ba Grubu sirketlerinden Gelecek Varik'in 14-15

Banka disi finans
sektorunde
buytme suruyor

Finansal Korumlsr Birig
{FEN), Aelousring, Measas] K
swres, finanamsen ve vl pone-
i pirererinin S0 il ik

syl ommlida veidorinl akiels. (8

FEB gavms alvarsiai S sl
il Oyl K eyl s
Ve werlierine piae. ighem hu-
i 1A milpar T sbuf wplds
e TTee milyar Tl f¢ kiynak
eyl A% miltyar T, oy
) e L0 e odarak ger
ipelclagei. Mirlighn temall ecill
i smkalae yioell deferien
dirmerkrde bulesns FEH Bapis-
m Aymsr Khn, “Hsemcmi pine-
Tl Gy EElanAR fArE v mE
lipe pealiviiadar il ortya gilkah
ool pakiriler], passleminin
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Sl Bmeml] ol oynad:
Fon olarsk KOH!Ter i mile
o Tkl ashsman -dedick ps
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Awryime yakiagtzndzaern by
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i aharnif T aiuche
i healh v kolyy erigimin sad-
Lanmage finaraman [mhan
laiisies Lalera yaplman. Cnani
yukiinun Lemanmmn bankasibk
isfieml @ serinden alinman, fe-
habutin artnime, farkh ke
s kanah cfugrarsrsk GEMINFS

ring ve Finansman Sirketlen
Birligimin adi Finansal Kurumiar

miliin, afrile
rin Btdge skonmininds yol scrafi
cfumaun eckie s maris kalan
it glnder] ntalan mugiesie
tin borimtnis gerl dederaesinds,
witchmmesei vep et drrioe
yvoi Pnansman cienakisrn -
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KARAR nﬁsmi_m_zmnﬁ
Banka disi finans
statiisti yenilendi

[Volkswagen Dogus Finans) Grup'ta yeni CEO
atamas! yapildi. Bilent Onder 1 Ekim 2021
tarihinden itibaren, vdf Grup CEQ’su ve vdf
Grubu Yonetim Kurulu Uyesi olarak gorev
yapacak.

1995 ybinda i hayatina bastayan Bilent
Onder 2004 wilinda Tansas Perakende
Magazacibk A.S.'de Finansman ve Hazine
Miidirligl gdrevi ile Dogus Grubu'na gecis
yapti. 2007 yibnda TOVTURK Mali lsler
Direktdrii olan Onder, 2011 yilindan bu yana
TUVTURK CFO'lufiu gorevini Ustleniyordu,

Bilent Onder, ITU Isletme Mihendisligi
bolumiinden mezun.

Annual Report 2021

Ekim tarihlerinde gergeklesen halka arzinda
300,3 milyon lira biiylikiigindeki paylanna, yat-
nmalardan 1 milyar 380 milyon lira talep geldi,

Gelecek Varlk'tan
yapilan aciklamaya
gore, Fiba Grubu'nun 15
wil sonra Borsa lstanbul'a
ger donistinin ilkad-
mi olan GelecekVarikin
halka arz1 14-15 Ekim
tarihlerinde gerceklesti.
Nominal dederli pay
baanafiyatn 13,65 lira
olarak belidendigi halka

Birligi olarak degigtirildi, birligin
statusi yenilendi.

Resmi Gazete'nin buglnkd sa-
yisnda yayimlanan Cumhurbag-
karn karariyla degisiklik yapilan
Finansal Kiralama, Faktorng ve
Finansman Sirketlen Birlig ste-
tlslne gére, Bankacilik Dzen-
leme ve Denetleme Kurulu'nun
(BDDK), pozetim ve denelim-
ne tabi kuruluglardan birlige dye
clmas) BODK tarafindan uvgun
gorilen sirketler arasina tasar-
ruf finansman ve varhk yénetim
grketlen de eklendi. » Reuters
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‘KKDF’nin kaldirilmas:
leasing hacmlnl arttirir’

IMANSAL Kurumlas

Birlij (FEE) Baglan
WVelkild, Leasing Seldarii
Temsl] Kuralu Bagkan

ymd-e'i&l:ﬂ.midu@n'u
agklady Sektrie gl dikkat
deferlendirmelerde
bulunan Catnk, sekbinin
#n biiylk sorunun kaynak
malipetierine dogrudan
yarsryan BEMY, mFmbl
aranlik malhretleri old
wurgudids. cnb.:k,lmri.'n.h
Iglemierde sorumlulugun
bessing Brmaian lmerinde
kealma, leasing jubslerinin
bridunmadsh piyasalarda
bankn jubelerinden
arlamlamarmen

artinlamamasmda en bink
etken aldwfunu séyledi

4 MILYAR DOLARI ASAR

sekt@riinin salgm kegullanma
mfimen 2021 nhon ik 9
ayndn ncell yie ayr.

0, met karda foe yiede 27
bityiime kaydattifind bildisd],
Bu dimemde, takiplel
alacaklann kse yizde 9.6
orananda kigildiglim
belirttl. Sektlirde halen 12
frketin, 116 jube ve 1212
uaznan caliganla 35 binin
{pezinde ekeif kobi ve
ksl nitedikdl mikgteriye
hibrmet belirten
Cogloun Gabuok, 2031 yiliun

itibariyle ilem hacminin
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Leasing yoluyla finareman
saflamanm cak syde
avaniaf oldufunu da anlatan
Cabuk, "Bsletme sermayesinl
yutusms aymmak stemeyen
mkgterilerimiz her tkll orta
v i vaded] yatirming
leazing yani Anansal
kiralama yoluyia rahathila
yapabilisier, ira Sdemelar
isferiree esnek, istealrse
sabit tutarl clan leasing
Isbemnderinde fokr oram dinem
boyunca sabit kalmakia,

zabin alma arasnda

Finansal Kurwmilar Bislifi
nezdinde atulan Finansal
K.Lm].u.mnSardqukxgul

Inin fnansal kiral
sdubegenelerinn tescill
kemusunda hagaryia hizmmel
werdigind aktaran FEB Bagkan

MiljeaTL

Islem haemi
Aktifbiyikligi 30387
Leasing alacaklan 63738
Takipteki dhacaldlar 3,951
Oufcaynakar 14.081
Het kar 1643

ROE 0%
ROA 9%
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Veldl Coghun Cabuk,
kalilum, yatim ve kallonma
bankalan dahil topkam 34
kurulugun finansal kirmiamn
strbegmeberind giavenll
ekilds tescll sttirdildering
sbyleyerck, tesdl sistemd ile
artik séalegmelerin noter
mariletivle dizenlenmesine
perek olmadifin: dile
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RESMI GAZETE'DE DEGISIKLIK

Finansal Kurumlar Birligi
yeniad ve stattde

Finansal Kiralamas, Faktoring ve
Finansman Sirketleri Birlifi'nin
ady Finaneal Kurumlar Birlijd
olarak de@istirildi, birligin sta-
tiisii yenilendi Tasarruf finans-
man ve varlik yonetimi girketleri
de biinyesine girdi.

HResmi Gazote'nin diinki sayi-
sinda yayimlanan Cumhurbas-
kam karariyla deftsiklik yapilan
Finansal Kiralama, Faktoring ve
Finansman Sirketleri Birlifi sta-
titsline gore, Bankacilik Diizen-
leme ve Denetleme Kurulu'nun
(BDDEK), gézetim ve denetimine
tahi kuruluslardan birlige dye of-
mas) BDDE tarafindan uygun gé-
riilen girketler arasina tasarrufl
finansman ve varlik yinetim gir-
ketleri deeklandi

Yeni dizenlemeyle, statiye,
“birlik veyn sekior igtirak pay-

m geciktirmis girketlerin Genel
Kurulu toplanumnda oy kulls-
namayacaklan” yoniinde hitkim
ilave edildi Dizenlemeye gire
aynca, birligin Yonetim Kuruli,
her hir sektrden ayn ayn segil-
maok iizere sekidrlerinde en fazia
oy alan beger girker yerine Gger
girketten olugacak. Yonetim ku-
rulu bagkanimmn fid segim dane-
mi bagkan se¢ilemeyecegine yo-
nelik hitkiim stariiden cikanide
Ote yandan nisan itibariyle fi-
nansal kiralama girketlerininak-
tif bityikl g 78 milyar 780 mil-
yon lira, finansal kiralama ala-
caklan 60 milyar 884 milyonlira,
takipteki alacaklan ise 4 milyar
20 milyon lira oldu Sirketlerin
net dénem kan 783 milyon lira
olurken 6zkaynaklar 13 milyar
232 milyon lir olarak hesapland.

TALEP, OTOMOTIV DISI
FINANSMANA

HAREKET KUGUK MONTANLIDA

2021, finansman sirketieri sektérinde
yeni kurulan ve el degistiren
oyuncularla harekefii gecti. En son
2021'de Tom Finansman ve Vodafone
Finansman kuruldu. Isem hacminde

yilizde 5'in izerinde pay alan 7 sirket 1 ]
meveut. Hepsl, islem hacminin »
yizde 90'in1 gergeklestiren otomotiv K

finansmani farafinda calisiyor. Kog

Finans Genel MidUrd Yesim Pinar
Kitapci, sirket sayisinda bu yil da artig
bekllyor. Kitapgi, bu noktada “Dlnyada $imdi Al Sonva Ode
finans ¢ézUmlerinin ve buls modelinde ¢alisan finteklerin Snemll
bir pazar achgini gériiyoruz. Kiigiik montank aligveriglerin dijital
cbzlimlerle zahmefsizce taksitiendirlidigl Is modelinin Ulkemizde
de ligl gérecedini, yeni finansman sirketierinin daha gok bu
alani hedefleyecedini dislinlyoruz. Yenl oyuncular daha gok
e-ficaretin finansmani ve otometiv disinda acentelik veya magaza
adlan Uzerinden satislann finansmani alaninda yogunlasacak™
seklinde konusuyor.
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Tirkiye Katihm
Bankalari Birligi
+(TKBB) ile Finansal
Kurumlar Birligi
(FKB) arasinda veri
paylasimina iliskin
protokol imzalandi,
Protokol kapsamin-
da, KBFKS bulunan
fon kullandiriima-
sina konu edini-

len belge bilgileri
ile MFKS bulunan
alacak belge bilgi-
lerinin capraz kont-
rollerinin yapilmasi
hedefleniyor.

arkive'de bankacilik ve
Tfinans sektoronde faali-

yet ghsteran ve katihm
bankacilg adina calismalar

yiriterek ortaya koydufu uy-

gulamalar ile sektorun gelisi-
mine katki sunan Torkiye Ka-
tilm Bankalar Birligi (TKEB)
ile Kobilerin finansmana
erigimini kolaylagtirmak igin
calisan ve finansal sistemin
gelismesi yondnde dnemli

bir misyon yokienen Finansal
Kurumiar Birligl (FKB) ara-
sinda veri paylasimina iliskin
pratokol imzalandi. Protokol
kapsaminda, Katilm Banka-
fari Fatura Kayit Sistemi’nde
{RBFKS) bulunan fon kullandi-
rilmasina konu edinilen belge
Bilgileri ile Merkezi Fatura
Kaydi Sistemi'nde (MFKS) bu-
lunan alacak belge bilgilerinin
elektronik ortamda paylasil-
masi ve gapraz kontrollerinin
vapilmas) hedefleniyar,

ULKEMIZE KATKI
SAGLAYACAK

Finansal Kurumlar Birligi
ile imzalanan protokol ile
ilgili gorusierini aktaran Tor-
Llisn rasivm Dambabars Gl-lkl

Faktoring sektorii

ISLEM
YUZDE 36 ARTTI

ﬁnansmam SEﬂadJML

1 milyon riskli
islem dnlendi

Inansal Kurumbar Birtigl
Genel Sekreteri Ahmet
Candan su degeriendirme-
lerde bulundu: "Dijitalles-
menin ve finansmana eri-
simin her gecen gin daha
da dnem kazandif bu
danemde, dzellikle ticari
alacaklarm fiszli ve givenli
alarak nakde ¢evriimesini
destekleyen dijital proje-
ler gelistirmeye ve yeni ls
birliktetiklerine imza at-
maya devam ediyoruz. Bu
cercevede, ilk olarak FRB
catis alinda 6361 sayili
Kanunun verdigi vetkive
dayanarak ayni ticarl
alacagin mikerrer temiik
we finansmanini onleyen
Merkezl Fatura Kaydi
Sistemi'nl 2015 yilinda
Ulkemizin finans sistemine
ansal Kurumlar kazandirdiid. Z4 bankanin
Birligi Genel da dahil olduju toplam 78
solireteri finansal kurufusun yer al-
Lkt Candan difn Merkezi Fatura Kayd)
AU, Sistem|'ne, kuruldugundan

Firmalar Turkcell'den
kurumsal ghadim
destedini alirken,
arka planda satig
slireglerine entegre
galgan Financall
sayesinde tek
adresten finansman
da saglama imkam
buluyoriar

Tam Finans'tan Corum ve Malatya'da 2 yeni sube

Tam Finans, temmuz ayindan itikaren normallegme sdrecinin bagdamasiyla yaygin jubelegme
stratajlsing kaldige yerden devam ettrerek Gorum ve Malatya'da 2 yenl gube agungim duyurdu_
Tam Finans Genel Midird Hakan Karamanh, "Amacimiz ticaretin glglenerek devam eimesine
katknda bulundugumuz gibl, balge halkona da isthdam saglamak” dedd,

m MART 3321 - BF5TE TREWCH Gl
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INDEPENDENT AUDITOR’S REPORT

KkPME

KPMG Bagdimsiz Denetim ve

Serbest Muhasebeci Mali Miisavirlik A.S.
is Kuleleri Kule 3Kat: 2-9

Levent 34330 istanbul

Tel: +90(212) 316 60 00

Fax: +90 (212) 316 60 60
www.kpmg.com.tr

To the General Assembly of Finansal Kurumlar Birligi
A) Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Finansal Kurumlar Birligi (“the Association”) and its subsidiaries (together
will be referred to as “the Group”), which comprise the consolidated statement of financial position as at 31 December 2021, the
consolidated statements of profit or loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 December 2021, and its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with Turkish Financial Reporting Standards (“TFRS").

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing which is a component of the Turkish Auditing Standards
published by the Public Oversight Accounting and Auditing Standards Authority (“POA") (“Standards on Auditing issued by POA").
Our responsibilities under Standards on Auditing issued by POA are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We declare that we are independent of the Group in accordance
with the Code of Ethics for Auditors issued by POA (Including Independence Standards) (“POA's Code of Ethics”) and the ethical
requirements in the regulations issued by POA that are relevant to audit of consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with the POA's Code of Ethics and regulations. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
It was decided that we did not have a key audit matter to report in our report.
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
TFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Responsibilities of auditors in an audit are as follows:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Standards on Auditing
issued by POA will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with Standards on Auditing issued by POA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

B) Other Legal and Regulatory Requirements

1) Pursuant to the fourth paragraph of Article 402 of Turkish Commercial Code (“TCC") numbered 6102; no significant matter has
come to our attention that causes us to believe that for the period between 1 January 2021 and 31 December 2021, the Association’s
bookkeeping activities and consolidated financial statements are not in compliance with TCC and provisions of the Association’s
articles of association in relation to financial reporting.

2) Pursuant to the fourth paragraph of Article 402 of the TCC; the Board of Directors provided us the necessary explanations and
required documents in connection with the audit.

KPMG Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik Anonim Sirketi

Tuba S6nmez, SMMM
Partner

31 March 2022
Istanbul, Turkey
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Finansal Kurumlar Birligi and Its Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

Current period Prior period
Audited Audited
Notes 31 December 2021 31 December 2020
Assets
Current assets
Cash and cash equivalents 3 21,307,493 14,269,432
Trade receivables 5 519,045 541,821
Other receivables 6 1,320 168
Current tax assets 11 -- 1,732
Other current assets 7 36,473 127,720
Total current assets 21,864,331 14,940,873
Non-current assets
Subsidiaries 10 8,288,186 8,288,186
Property, plant and equipment 8 2,917,797 4,190,707
Intangible assets 9 2,051,750 2,031,991
Deferred tax asset 17 18,874 --
Other non-current assets 54,600 63,653
Total non-current assets 13,331,207 14,574,537
Total assets 35,195,538 29,515,410

The accompanying notes form an integral part of these consolidated financial statements.
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Finansal Kurumlar Birligi and Its Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

Current period Prior period
Audited Audited
Notes 31 December 2021 31 December 2020
Liabilities and Equity
Current liabilities
Short term lease liabilities 4 1,211,983 1,253,118
Trade payables 12 884,318 819,964
Employment termination benefits obligations 14 544,215 556,064
Deferred income 16 3,156,817 3,537,500
Current provisions for employment termination benefits 15 405,929 309,329
Tax payables 17 92,318 147,096
Other current liabilities 13 110,358 120,699
Total current liabilities 6,405,938 6,743,770
Non-current liabilities
Long term lease liabilities 4 1,930,211 3,163,802
Deferred tax liabilities 17 49,337 3,136
Provisions for long-term employee benefits 15 815,233 395,101
Total non-current liabilities 2,794,781 3,562,039
Total liabilities 9,200,719 10,305,039
Shareholders’ equity
Other accumulated expenses that will not be reclassified to
profit or loss (346,416) (79,857)
- Defined benefit plans re-measurement (losses)/gains (346,416) (79,857)
Legal reserves 15,000 15,000
Retained earnings 19,274,458 15,216,527
Net profit for the period 7,051,777 4,057,931
Total equity 25,994,819 19,209,601
Total liabilities and shareholders’ equity 35,195,538 29,515,410
The accompanying notes form an integral part of these consolidated financial statements.
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Finansal Kurumlar Birligi and Its Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME FOR THE YEAR ENDED 1 JANUARY - 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

Current period Prior period
Audited Audited
1]January - 1January -
Notes 31 December 2021 31 December 2020
Profit or loss
Sales 18 28,680,204 22,976,990
Cost of sales (-) 18 (8,206,923) (6,195,870)
Gross profit 20,473,281 16,781,120
General administrative expenses (-) 19 (14,912,398) (12,848,593)
Other operating income 20 73,615 19,130
Other operating expense (-) 20 (310,605) (151,263)
Operating profit 5,323,893 3,800,394
Financial income 21 3,066,942 1,539,542
Financial expense (-) 22 (559,789) (838,704)
Profit before tax from continuing operations 7,831,046 4,501,232
-Tax expense for the period 17 (746,523) (443,728)
-Deferred tax income 17 (32,746) 427
Net period income 7,051,777 4,057,931
Other comprehensive income
Items that will not be reclassified through profit or loss
-Defined benefit plans actuarial gain/(loss) 15 (271,978) 79,821
-Deferred tax income/(expense) 17 5,419 (10,582)
Other comprehensive income/(expense), het (266,559) 69,239
Total comprehensive income 6,785,218 4,127,170

The accompanying notes form an integral part of these consolidated financial statements.
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Finansal Kurumlar Birligi and Its Subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 1 JANUARY - 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

Other comprehensive income
and expenses not to be
reclassified to profit or loss

Total
Defined benefit plans Legal Net Profit/ Retained  shareholders’
remeasurement gains/(losses) reserves (Loss) Earning equity
Balance as of 1 January 2020 (149,096) 15,000 7,108,639 8,107,888 15,082,431
Transfers -- -- (7,108,639) 7,108,639 --
Net profit for the period -- -- 4,057,931 -- 4,057,931
Other comprehensive income/(expense) 69,239 -- -- -- 69,239
Total comprehensive income 69,239 -- 4,057,931 -- 4,127,170
Balance as of 31 December 2020 (79,857) 15,000 4,057,931 15,216,527 19,209,601
Balance as of 1 January 2021 (79,857) 15,000 4,057,931 15,216,527 19,209,601
Transfers -- -- (4,057,931) 4,057,931 --
Net profit/(loss) for the period -- -- 7,051,777 -- 7,051,777
Other comprehensive income/(expense) (266,559) -- -- -- (266,559)
Total comprehensive income/

(expense) (266,559) -- 7,051,777 -- 6,785,218
Balance as of 31 December 2021 (346,416) 15,000 7,051,777 19,274,458 25,994,819
The accompanying notes form an integral part of these consolidated financial statements.
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Finansal Kurumlar Birligi and Its Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED

1JANUARY - 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

Current period Prior period
Audited Audited
1january- 1January-
Notes 31 December 2021 31 December 2020
Cash flows from operating activities:
Net profit for the year 7,051,777 4,057,931
Adjustments for the reconciliation of net profit and net cash gained
from operating activities:
Deferred cost participation shares 16 (380,683) 40,000
Depreciation and amortization 89 1,723,764 1,879,399
Tax adjustments 17 779,269 443,301
Provision for employment termination benefits 15 148,153 103,071
Provision for unused vacation liability 15 396,600 166,605
Provision for doubtful receivables 5 (12,000) (213,930)
Interestincome 21 (3,090,541) (1,543,307)
Interest expense 22 115,280 188,604
Cash flows from operating activities before changes in working
capital 6,431,619 5,121,674
Changes in trade receivables, other receivables 5 33,624 201,941
Changes in other current assets 7 85,178 (92,476)
Changes in other non current assets 9,053 (55,036)
Changes in trade payables 12 64,354 85,015
Changes in employee benefit obligations 14 (11,849) 22,135
Changes in other payables and other liabilities 13 (3.068) 66,719
Tax paid 17 (800,771) (345,757)
Net cash used in operating activities 5,808,140 5,004,215
Cash flows from investing activities
Acquisition of subsidiaries, associates and joint ventures 10 -- (8,288,186)
Interest received 21 3,005,836 1,458,164
Cash flow from property, plant and equipment and intangible asset
purchase 89 (470,614) (295,902)
Cash flows from investing activities 2,535,222 (7,125,924)
Net cash used in financing activities
Acquisition related to financial lease contracts 4 (1,823,131) (1,825,371)
Interests paid 433,125 620,700
Net cash used in financing activities (1,390,006) (1,204,671)
Net changes in cash and cash equivalents 6,953,356 (3,326,380)
Cash and cash equivalents at the beginning of the period 3 14,165,756 17,492,136
Cash and cash equivalents at the end of the period 3 21,119,112 14,165,756

The accompanying notes form an integral part of these consolidated financial statements.
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Finansal Kurumlar Birligi and Its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
AS OF 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

1. THE GROUP'S ORGANIZATION AND NATURE OF ACTIVITIES

According to Article 40 of the Financial Leasing, Factoring and Financing Companies Law No. 6361, The Association is a professional
organization that has a legal entity and is a public institution with publication of the Association Status (“Status”) in the Official
Gazette on 25 July 2013. In accordance with the relevant articles of Law No. 7292, which came into force after being published in the
Official Gazette dated 7 March 2021, the name of Law No. 6361 was changed to "Financial Leasing, Factoring, Financing and Savings
Financing Companies Law”, and the title of the Association was changed to "Association of Financial Institutions”.

With the General Assembly meeting held on 5 July 2019, the new term Board of Directors was elected for 3 years and took over. As a
result of the amendment to Law No.7292, the Board of Directors will be elected for 2 years in the elections in 2022.

According to the law provisions, all financial leasing, factoring and financing companies that operate in Turkey, as of the date they
receive permission to operate, have to join the Association within one month, comply with the provisions of the Status, and must
implement the decisions taken by the Association’s competent bodies.

To assist the realization of the objectives of the Association pursuant to the decisions of the Board of Directors dated
7 January 2014, 2014/2, 2014/3 and 2014/4 and to generate permanent income for the Association, it was decided to establish
three commercial enterprises (Subsidiaries) with the following titles in accordance with the provisions of the Law.

1) Finansal Kurumlar Birligi Finansal Kiralama iktisadi Isletmesi (previously titled as “Finansal Kiralama, Faktoring ve Finansman
Sirketleri Birligi Finansal Kiralama Iktisadi Isletmesi”),

2) Finansal Kurumlar Birligi Ticaret Finansmani iktisadi Isletmesi (previously titled as “Finansal Kiralama, Faktoring ve Finansman
Sirketleri Birligi Ticaret Finansmani Iktisadi Isletmesi”),

3) Finansal Kurumlar Birligi iktisadi isletmesi (previously titled as “Finansal Kiralama, Faktoring ve Finansman Sirketleri Birligi iktisadi
isletmesi”)

The Association and its subsidiaries together as “the Group” are operating in Turkey and located in Esentepe Mahallesi, Blytikdere
Caddesi, Bahar Sokak, No:13 River Plaza Kat:18 Ofis No: 48-49 34394 Sisli, Istanbul, Tlrkiye. As of the balance sheet date, the
number of personnel of the Group is 23 (31 December 2020: 20).

Subject of activity of the Association and its subsidiaries:

The Association is a professional institution that has a legal personality established in accordance with the Law and is a public
institution.

Within the framework of free market economy and full competition principles and in line with regulation principles and rules of the
industry, the aim of the Association is to defend the rights and interests of the companies to work for the sectors’ growth, trusted
work and the development of relevant professions and raise the competitiveness.

The association performs the following tasks to accomplish this aim:
a) Create policies for the development of sectors and relevant professions and take decisions,
b) Determine the professional principles and standards that companies have to comply,

) To provide the companies to work in the unity, dignity and discipline that the profession requires according to the needs of the
economy, by determining the principles and ethics of the profession,

d) Inform the companies about the decisions taken by relevant legislation and by the Agency and the measures,
e) Take the necessary measures to protect the competitive environment,
) Represent the sectors in the country and abroad, to promote and to make efforts to enlighten the public on this issue,

g) Transfer the information which is collected through the economy, the financial sector and domestic and international
developments in their system by monitoring; to its members and relevant persons,
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h) Giving advices to official authorities and organizations about the issues of the companies and sectors,

i) Take decisions that will strengthen professional solidarity relations between the companies,

j) Ensure the cooperation on joint projects between the members,

k) Collect the companies'and sectors’ unconfidential statistics and announce to public,

) Follow up the regulations related to the sectors and to publicize these regulations to companies,

m) Identify the principles to be followed in advertisements and announcements of the companies under the relevant legislation

n) Follow up the implementation of the decisions and measures and decide administrative penalty about the companies do not
exactly comply with these totally and on time, within the context of the law,

0) Organize seminars symposiums, conferences and such education programs on issues related to industry,
p) Litigate about the common interests of the companies according to the Board of Directors’ decision,
q) Take the measures which are required to be taken by the Agency,

r) Determine the principles and procedures related to the registration of lease contracts to the special registry, by taking the relevant
opinion of the Board,

s) Consolidate the information about the assigned receivables including the invoice information of the factoring companies and
banks with approval of the Association under the consideration of the Risk Center, determine the procedures and principles about
sharing the information.

1) Impose disciplinary penalties in accordance with the law, relevant legislation and this Status and to make arrangements in this
regard,

u) Become a member or to participate as a shareholder in national or international financial, economic and professional institutions,
organizations or partnerships within the framework of the relevant legislation,

v) Represent the Association in institutions or organizations of which the Association is a member and a shareholder,
w) Ensure the flow of information between the members and the Association, and vice versa, within the requested framework,

x) Undertake activities to resolve the conflict between the parties by evaluating the complaints made about the members who have
been submitted to the Association through all kinds of channels, including the complaints platform,

y) Carry out other tasks given by the legislation.

Finansal Kurumlar Birligi Ticaret Finansmani iktisadi isletmesi was established on 27 February, 2014. The Entity’s purpose and
scope are as follows:

a) Making required investments in order to establish the system on which the information regarding transferred receivables
including the data of invoices will be consolidated; as it is mentioned in article 43, titled as ‘Central Invoice Recording, of Financial
Leasing, Factoring and Financing Companies Law numbered 6361;

b) Making operating and personnel expenses for the system to be run on a regular basis,

) Achieving service revenue related to the registration process that is performed in order for the system to operate in a well-ordered
manner by performing any kind of activity, and collecting their fees,

d) Generating revenue via organizing training and consultancy activities like seminars and conferences about system operations,

e) Claiming extra fee, in case the information which is demanded by the Association members and banks is not provided in a full and
timely manner,
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) Providing revenue on books, magazines and all kind of publications related to Central Invoice Recording System,

g) Generating income via other activities performed according to the regulations to be published in accordance with the Financial
Leasing, Factoring and Financing Companies Law numbered 6361, Article 43 with the title Central Invoice Recording,

h) Investing the revenue collected as a result of its financial activities, and depositing the revenue to the bank accounts that are
deemed appropriate, being authorized for such actions,

i) Acting as a private integrator within the scope of the Tax Procedure Law General Notification numbered 421,
j) Providing electronic invoice storage services under the Tax Procedure Law General Notification numbered 416, 421 and 424,
k) Providing "e-Archives” service under the Tax Procedure Law General Notification numbered 433,

[) Manufacturing, developing, handling and reproducing software in every kind of physical and electronic atmosphere, trading of
them and acting as a service provider for them which are electronic invoicing, electronic books, electronic invoice software derived
from or an integrated part of mentioned software and the service packages consisting of this software,

m) Producing services on internet, communication medium and all kinds of informatics and exporting, importing domestically trading
every kind of computer hardware, software whilst obeying the legislation,

n) Maintaining, repairing, modifying and leasing the mentioned hardware and software, performing activities for software
development and licencing, importing, exporting and domestically trading the related hardware and software.

0) Providing service for establishing and operating of computer systems,

p) Organizing seminars, symposiums, conferences and such education and consulting services on issues related to the activities and
services within the Factoring Commercial Enterprise, and generating income in return.

Finansal Kurumlar Birligi iktisadi isletmesi was established on 24 March 2014, The Commercial Enterprise’s purpose and scope
are as follows:

a) Conducting activities related to the expansion and development of the financial leasing, factoring ve financing companies in
Turkey,

b) Conducting and promoting studies and research regarding financial leasing, factoring and financing companies in order to provide
highest level of service and quality,

€) Making necessary investments for the establishment of the systems for certification, training, testing and evaluation of the
creation and development of human resources of the sectors,

d) Making operational and personnel expenses for the system to be run on a reqular basis,

e) Preparing and implementing educational programs in order to increase the number of specialized staff in the sectors and
promoting related sectors,

f) Organizing required promotions in order to ensure enhancing the sector image to the highest level, publishing books, magazines
and brochures, preparing video band, CD, DVD etc., to taking ads related to them, assuming, importing and selling the publication
rights of related books, to make periodical and non-periodical publications, organizing seminars, symposiums, and conferences with
technicality, organizing training courses towards the training of personnel working at member institution and other entities,

g) Organizing various events, including dinner meetings to improve the feeling of social solidarity among employees of the
Association's member companies,

h) Engaging activities in the areas which focus on generating revenues from services within the area of its activity.
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Finansal Kurumlar Birligi Finansal Kiralama iktisadi isletmesi was established on 27 February 2014. The Financial Leasing
Commercial Enterprise’s purpose and scope are as follows:

a. Making necessary investments according to Financial Leasing, Factoring and Financing Companies Law numbered 6361, Articles
21 and 22 for the establishment of the system related to registration process,

b. Making operational and personnel expenses for the system to be run on a regular basis,
c. Performing all kind of activities in order to generate service revenue from registration process,
d. Organizing trainings, conferences, publications and consulting activities regarding the registration process,

e. Investing the revenue collected as a result of financial activities and depositing the revenue to the bank accounts that are deemed
appropriate, being authorized for such actions,

f. Signing of financial leasing contracts to be signed by financial leasing companies with their customers, making transactions
regarding the receipt of guarantees within the scope of the contract, valuation and on-site supervision of the goods subject to the
financial lease or the guarantee received in this context, assembly, transportation, storage and sale of goods returned to financial
leasing companies from their tenants, financial leasing companies realizing the activities of determining whether the companies
that sell the contracted goods to the leasing companies are production adequacy and/or whether they are authorized dealers, or
coordinating the realization by a third party;

In order to meet the needs of the Financial Leasing Industry;

g. Producing, developing, processing, reproducing, distributing, trading and providing services related to software products that are
software or inseparable parts of them, and service packages created with these software and any other similar software;

h. Producing services in the fields of informatics, communication, electronic communication environment, internet multimedia; to
import, export and internal trade of all kinds of computer hardware, software, provided that they comply with the current legislation;

i. Maintaining, repairing, modifying and leasing these hardware and software; to carry out all kinds of software development and
licensing activities, to import, export and domestic sales;

j. Providing installation and operation services of computer systems; being engaged in activities in all kinds of training and
consultancy issues such as seminars, conferences, which may benefit the economic enterprise activities by contributing to the
development of the leasing sector, related to all kinds of activities and services provided within the Financial Leasing Commercial
Enterprise.

2.BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
A. Explanations on basis of presentation
Statement of compliance with Turkish Financial Reporting Standards (“TFRS")

The Association's the accompanying financial statements are prepared in accordance with Turkish Financial Reporting Standards
("TFRS"s). TFRSs consist of standards and interpretations which are published by Public Oversight Accounting and Auditing
Standards Authority (“POA") as Turkish Accounting Standards (“TAS"), Turkish Financial Reporting Standards, interpretations of TAS
and interpretations of TFRS.

The consolidated financial statements are presented in accordance with the formats in the lllustrative Financial Statements and
User Guide published in the Official Gazette numbered 30794 on 7 June 2019 and Electronic Financial Reporting Formats issued by
POA.

Companies, which are subject to independent audit pursuant to the Turkish Commercial Code numbered 6102 that are not obliged to
apply the TFRSs in accordance with the Board Decision of POA related to the Scope of Application of TAS, may prepare their financial
statements in accordance with TFRSs. In this context, the Group management has preferred to prepare its financial statements as at
31 December 2021 in accordance with TFRSs as in prior period financial statements.
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According to the announcement made by Public Oversight Accounting and Auditing Standards Authority on 20 January 2022, due to
the fact that cumulative change in the general purchasing power of the last 3 years was 74.41%; it has been stated that businesses
applying TFRS do not need to make any adjustments in their financial statements for 2021 within the scope of TAS 29 Financial
Reporting in High Inflation Economies. Therefore, no inflation adjustment has been applied on the financial statements dated

31 December 2021 in accordance with TAS 29.

Approval of consolidated financial statements:

The consolidated financial statements prepared related to the accounting period which end up on 31 December 2021 have been
approved by the Management of the Group on 17 March 2020 and will be submitted for approval in the first General Assembly that
will take place. In the framework of the legislation, the Group's authorized Boards and the requlatory institutions have the authority
to alter the financial statements.

Functional and presentation currency

These consolidated financial statements are presented in TL which is the Group’s functional currency. All financial information has
been presented in TL at full term, except when otherwise indicated.

Comparative information and restatement of prior period financial statements

In accordance with coherency principle, current period financial statements of the Group are prepared in comparison with previous
period. Comparative information is rearranged or reclassified in order to ensure compliance with presentation of profit or loss and
other comprehensive income statements of current period.

Netting/Offset

With all kinds of significant financial amounts, even with similar characteristics, are presented separately in the financial statements
Non significant amounts are material or shown in terms of consolidating as similar items. As a result of the transaction and to make
the event the necessary offsetting these transactions and the net amount of the event or the presence of the monitoring over

the amount after impairment losses are not considered as a violation of the rule of offsetting. The income earned as a result of the
transactions in the normal course of business of the Group, is presented as net value provided with the clause of being appropriate
with the nature of the transaction or event.

Basis of consolidation
The Association and the subsidiaries are included in the consolidated financial statements.

Consolidated financial statements include the financial statements of the Association and its subsidiaries as of 31 December 2021.
The balance sheet prepared in accordance with the Turkish Financial Reporting Standards (“TFRS") of the subsidiaries has been
consolidated with the Association’s balance sheet.

According to board decisions which are numbered 2014/2, 2014/3 and 2014/4 dated 7 January 2014, it is decided to establish
commercial enterprises to provide continually income and assist for realization of the objectives for the Association of Financial
Leasing, Factoring and Finance Companies in line with the law numbered 6361.

- Field of activity of commercial enterprises, respectively are;

- To make the necessary investments for the establishment of related systems about registration process specified in articles 21
and 22 of the relevant law and operates in accordance,

- According to ‘Central Invoice Recording’ entitled under Article 43 at related law, to make required investments in order to establish
the system that consolidate the information concerning the receivables (including invoice information) that are assigned to
factoring companies and banks,

To expand and develop activities of the Financial Leasing, Factoring and Finance Companies in Turkey.
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Commercial enterprises consolidated are as follows:

. Address (City/ L .
Title Country) Share Rate Paid in Capital
Finansal Kurumlar Birligi Finansal Kiralama iktisadi isletmesi Istanbul/Turkey 100% 100,000
(Finansal Kiralama Iktisadi Isletmesi)

Finansal Kurumlar Birligi Ticaret Finansmani iktisadi isletmesi Istanbul/Turkey 100% 100,000
(Ticaret Finansmani Iktisadi Isletmesi)

Finansal Kurumlar Birligi iktisadi isletmesi (Birlik iktisadi Isletmesi) Istanbul/Turkey 100% 105,000
Total 305,000

B. Summary of Significant Relevant Accounting Policies
Standards issued but not yet effective and not early adopted as of 31 December 2021
Standards issued but not yet effective and not early adopted

A number of new standards, interpretations of and amendments to existing standards are not effective at reporting date and earlier
application is permitted; however the Group has not early adopted are as follows.

COVID-19-Related Rent Concessions beyond 30 June 2021 (the 2021 amendment)

International Standard Board(IASB) has extended the practical expedient by 12 months - permitting lessees to apply it to rent
concessions for which any reduction in lease payments affects only payments originally due on or before 30 June 2022. The original
amendment was issued in May 2020 to make it easier for lessees to account for covid-19-related rent concessions, such as rent
holidays and temporary rent reductions, while continuing to provide useful information about their leases to investors. Related
changes were published by POA as Amendments to TFRS 16 on 5 June 2020.

The amendment is effective for annual reporting periods beginning on or after 1 April 2021. Lessees are permitted to apply it
early, including in financial statements not authorised for issue as of 31 March 2021 the date of publication of this amendment.
In other words, if the financial statements for the accounting periods before the date of publication of the amendment have not
yet beenissued, it is possible to apply this amendment for the relevant financial statements. The 2021 amendments are applied
retrospectively with the cumulative effect of initially applying it being recognised in opening retained earnings.

The original version of the practical expedient was, and remains, optional. However, the 2021 amendments are, in effect, not
optional. This is because a lessee that chose to apply the practical expedient introduced by the 2020 amendments has to
consistently apply the extension to eligible contracts with similar characteristics and in similar circumstances.

This means that lessees will need to reverse previous lease modification accounting if a rent concession was ineligible for the
original practical expedient under the 2020 amendments but becomes eligible as a result of the extension.

Reference to the Conceptual Framework (Amendments to TFRS 3)

In May 2020, IASB issued Reference to the Conceptual Framework, which made amendments to IFRS 3 Business Combinations. The
amendments updated IFRS 3 by replacing a reference to an old version of the Board's Conceptual Framework for Financial Reporting
with a reference to the latest version, which was issued in March 2018. And then, TFRS 3 amendment was issued on 27 July 2020 by
POA to reflect these amendments.

The Group shall apply these amendments for annual periods beginning on or after 1 January 2022 with earlier application permitted.
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Property, Plant and Equipment-Proceeds before Intended Use (Amendments to TAS 16)

In May 2020, IASB issued Property, Plant and Equipment—Proceeds before Intended Use, which made amendments to TAS 16
Property, Plant and Equipment.

The amendments improve transparency and consistency by clarifying the accounting requirements—specifically, the amendments
prohibit a company from deducting from the cost of property, plant and equipment amounts received from selling items produced
while the company is preparing the asset for its intended use. Instead, a company will recognise such sales proceeds and related
cost in profit or loss. And then, TAS 16 amendment was issued on 27 July 2020 by POA to reflect these amendments.

The Group shall apply these amendments for annual periods beginning on or after 1 January 2022 with earlier application permitted.
The amendments apply retrospectively, but only to items of Property, Plant and Equipment made available for use on or after the
beginning of the earliest period presented in the financial statements in which the company first applies the amendments.

Onerous Contracts—Cost of Fulfilling a Contract (Amendments to TAS 37)

In May 2020, IASB issued Onerous Contracts—Cost of Fulfilling a Contract, which made amendments to IAS 37 Provisions, Contingent
Liabilities and Contingent Assets.

The amendments specify which costs an entity includes in determining the cost of fulfilling a contract for the purpose of assessing
whether the contract is onerous. And then, TAS 37 amendment was issued on 27 July 2020 by POA to reflect these amendments.

IASB developed amendments to TAS 37 to clarify that for the purpose of assessing whether a contract is onerous, the cost of
fulfilling the contract includes both the incremental costs of fulfilling that contract and an allocation of other costs that relate
directly to fulfilling contracts.

The Group shall apply these amendments for annual periods beginning on or after 1 January 2022 with earlier application permitted.
At the date of initial application, the cumulative effect of applying the amendments is recognised as an opening balance adjustment
to retained earnings or other component of equity, as appropriate. The comparatives are not restated.

Classification of Liabilities as Current or Non-current (Amendments to TAS 1)

On 23 January 2020, IASB issued “Classification of Liabilities as Current or Non-Current” which amends IAS 1 Presentation of
Financial Statements to clarify its requirements for the presentation of liabilities in the statement of financial position which are
issued by POA on 12 March 2020 as amendments to TAS 1.

The amendments clarify one of the criteria in TAS 1 for classifying a liability as non-current—that is, the requirement for an entity to
have the right to defer settlement of the liability for at least 12 months after the reporting period.

The amendments include:
(a) Specifying that an entity's right to defer settlement must exist at the end of the reporting period;

(b) Clarifying that classification is unaffected by management’s intentions or expectations about whether the entity will exercise its
right to defer settlement;

(c) Clarifying how lending conditions affect classification; and

(d) Clarifying requirements for classifying liabilities an entity will or may settle by issuing its own equity instruments.
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The Group shall apply retrospectively these amendments for annual periods beginning on or after 1 January 2022 with earlier
application permitted. However, IASB decided to defer the effective date of IAS 1 until 1 January 2023 with the amendment
published on 15 July 2020, and the amendment was issued by POA on 15 January 2021.

The Group does not expect that application of these amendments to TAS 1 will have significant impact on its consolidated financial
statements.

Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction - Amendments to TAS 12 Income Taxes

In May 2021 IASB issued Deferred Tax related to Assets and Liabilities arising from a Single Transaction, which amended IAS 12
Income Taxes. Related changes were published by POA as Amendments to TAS 12 on 27 August 2021. The amendments to TAS 12
Income Taxes clarify how companies should account for deferred tax on certain transactions - e.g. leases and decommissioning
(disassembly, restitution, restoration, etc.) provisions.

The amendments narrow the scope of the initial recognition exemption so that it does not apply to transactions that give rise to
equal and offsetting temporary differences. As a result, companies will need to recognise a deferred tax asset and a deferred tax
liability for temporary differences arising on initial recognition of a lease and a decommissioning provision. The amendments clarify
that the exemption does not apply to transactions such as leases and decommissioning obligations. These transactions give rise
to equal and offsetting temporary differences. For leases and decommissioning liabilities, the associated deferred tax asset and
liabilities will need to be recognised from the beginning of the earliest comparative period presented, with any cumulative effect
recognised as an adjustment to retained earnings or other components of equity at that date.

If a company previously accounted for deferred tax on leases and decommissioning liabilities under the net approach, then the
impact on transition is likely to be limited to the separate presentation of the deferred tax asset and the deferred tax liability.
The amendments are effective for annual reporting periods beginning on or after 1 January 2023. Earlier application is permitted.
The Group does not expect that application of these amendments to Amendments to TAS 12 will have significant impact on its
consolidated financial statements.

Definition of Accounting Estimates (Amendments to TAS 8)

The amendments introduce a new definition for accounting estimates: clarifying that they are monetary amounts in the financial
statements that are subject to measurement uncertainty which is issued by IASB on 12 February 2021. Related changes were
published by POA as Amendments to TAS 8 on 11 August 2021. The amendments also clarify the relationship between accounting
policies and accounting estimates by specifying that a company develops an accounting estimate to achieve the objective set out by
an accounting palicy.

Developing an accounting estimate includes both:

* selecting a measurement technigue (estimation or valuation technique) - e.g. an estimation technigue used to measure a loss
allowance for expected credit losses when applying TFRS 9 Financial Instruments; and

« choosing the inputs to be used when applying the chosen measurement technigue - e.g. the expected cash outflows for
determining a provision for warranty obligations when applying TAS 37 Provisions, Contingent Liabilities and Contingent Assets.

The effects of changes in such inputs or measurement technigues are changes in accounting estimates. The definition of
accounting policies remains unchanged.

The amendments are effective for periods beginning on or after 1 January 2023, with earlier application permitted, and will apply
prospectively to changes in accounting estimates and changes in accounting policies occurring on or after the beginning of the first
annual reporting period in which the company applies the amendments.

The Group does not expect that application of these amendments to Amendments to TAS 8) will have significant impact on its
consolidated financial statements.
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Disclosure of Accounting Policies (Amendments to TAS 1)

IASB has issued amendments to IAS 1 Presentation of Financial Statements and an update to IFRS Practice Statement 2 Making
Materiality Judgements to help companies provide useful accounting policy disclosures on 12 February 2021. Among these
amendments, the ones related to TAS 1 were published by POA as Amendments to TAS 1 on 11 August 2021,

The key amendments to TAS 1 include:
* requiring companies to disclose their material accounting policies rather than their significant accounting policies;

« clarifying that accounting policies related to immaterial transactions, other events or conditions are themselves immaterial and as
such need not be disclosed; and

« clarifying that not all accounting policies that relate to material transactions, other events or conditions are themselves material to
a company's financial statements.

The amendments are effective from 1 January 2023, but companies can apply it earlier. The Group does not expect that application
of these amendments to Amendments to TAS 1) will have significant impact on its consolidated financial statements.

Annual Improvements to TFRS Standards 2018-2020
Improvements to TFRSs

For the current standards, "Annual Improvements in TFRSs/2018-2020 Cycle” published by POA on 27 July 2020 is presented below.
The amendments are effective as of 1 January 2022. Earlier application is permitted. The Group does not expect that application of
these improvements to TFRSs will have significant impact on its consolidated financial statements.

TFRS 1 First-time Adoption of Turkish Financial Reporting Standards

This amendment simplifies the application of TFRS 1 for a subsidiary that becomes a first-time adopter of TFRS Standards later
thanits parent - i.e. if a subsidiary adopts TFRS Standards later than its parent and applies TFRS 1.D16(a), then a subsidiary may
elect to measure cumulative translation differences for all foreign operations at amounts included in the consolidated financial
statements of the parent, based on the parent's date of transition to TFRSs. This amendment will ease transition to TFRS Standards
for subsidiaries applying this optional exemption by i) reducing undue costs; and ii) avoiding the need to maintain parallel sets of
accounting records.

TFRS 9 Financial Instruments

This amendment clarifies that - for the purpose of performing the “10 per cent test’ for derecognition of financial liabilities - in
determining those fees paid net of fees received, a borrower includes only fees paid or received between the borrower and the
lender, including fees paid or received by either the borrower or lender on the other's behalf.

Amendments are effective on 1 January 2021
Changes that have become effective and have been adopted for annual periods beginning on or after 1 January 2021:

1) Interest Rate Benchmark Reform - Phase 2 - Amendments to TFRS 9 Financial Instruments, TAS 39 Financial Instruments:
Recognition and Measurement, TFRS 7 Financial Instruments: Disclosures, TFRS 4 Insurance Contracts and TFRS 16 Leases

Annual Report 2021 77



-

Finansal Kurumlar Birligi and Its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
AS OF 31 DECEMBER 2021

(Allamounts expressed in Turkish Lira (“TL"))

The significant accounting policies followed in the preparation of these financial statements are summarized below:
a) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, time deposits and demand deposits at banks.

b) Financial instruments

Trade receivables and provision for doubtful receivables

Trade receivables for which the Group is not in a cash flow forecast for the foreseeable future are deleted from the asset. The
provision for doubtful receivables is reserved for receivables whose collectibility is doubtful and for which it is unclear whether the
receivables are worthless. The amount of the provision is the difference between the recorded value of the receipt and the possible
amount of receivable. Collectable amount is the amortized cost of all cash flows, including amounts recoverable from guarantees
and collateral, discounted based on the original effective interest rate of the originated transaction.

If all or part of the doubtful receivable is collected, the amount collected is deducted from the provision for doubtful receivables and
recorded in other operating income. Interest and other income from trading securities is also included into “Other income” in the
income statement.

c) Property, plant and equipment

Property, plant and equipment are carried at cost value excluding accumulated depreciation and impairment. Depreciation on the
property, plant and equipment is provided on straight-line method according to their useful lives from the date of recognition or
assembly of the related asset. The estimated useful lives of assets are as follows:

Years
Furniture and fixtures 3-10
Leasehold improvements 4-5
Right-of-use 5

Disposal of property, plant and equipment fixed assets or asset gain or loss arising on the difference between the sales proceeds
and the carrying amount of the asset is included in the income statement. Further expenses are capitalised only if the expenses
increase the future economic benefits. All other expenses are recognized in the comprehensive income report as expenses.

d) Intangible Assets

Amortization is charged on a straight-line basis over their estimated useful lives. The estimated useful life and amortization method
are reviewed at the end of each annual reporting period, with the effect of any changes in estimate being accounted foron a
prospective basis.

Years
Rights 3-10

e) Employee benefits
Employment termination benefits

In accordance with existing social legislation lump-sum termination indemnities are paid to each employee whose employment is
terminated due to the retirement or dismissal. In the context of TAS 19 Employee benefits (“TAS 19") mentioned type of payments
are specified as defined retirement benefit plans.

The reserve has been calculated by estimating the present value of the future obligation of the Group that may arise from the
retirement of the employees.

The liability is not funded as there is no funding requirement.

The Group accounts for employee termination benefits, vacation rights and other benefits to employees in accordance with “Turkish
Accounting Standard for Employee Rights” (“TAS 19"). TAS 19 requires actuarial valuation methods to be developed to estimate the
Group's obligations under defined benefit plans.
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The discount rate for pension commitments consistent with the maturity period and will be used for the payment of commitments,
is estimated liabilities denominated in currencies, according to the changing discount rate that has been used over the years
regarding the calculation as of 31 December 2021 and 31 December 2020. In line with a discount rate estimation for long-term
inflation rate, the changing inflation rate has been used over the years.

The estimated rate of severance indemnity amounts that have not been paid as a result of on-demand departures and that have
remained in the Group are also taken into consideration. It is assumed that, the rate of optional separation will be subject to past
service period and to assume by calculating total retirement benefit obligation with making the analysis of past experience,
expectations are reflected in the calculation of expected future demand separation.

Accordingly, in actuarial calculations, the possibility of employees leave voluntarily is included in the calculation as decreasing rate
whilst having increased past service period.

f) Shareholding charges, entrance fee and interest income/expense
Share of participation cost and entrance fee

The entrance fee revenues consist of fees allocated to the budget by the companies for once and the amount is determined by the
Board of the Association.

The share of participation cost consist of the fees for the Association and sectoral costs in the budget and are determined by the
Board of the Association and approved by the General Assembly.

Within the scope of “donations made on behalf of the Association or the sector”, TL 5,000 was collected from the membersin 2021
as a donation for the purchase of fire trucks.

Revenues are recorded according to giving the service, having the transfer of risks and benefits associated with the service,
determination of the amount of revenue reliably and economic benefits associated with the transaction that are or will be probable
to be taken over to flow to the Association on an accrual basis over the fair value.

The entrance fees are reflected to income statement after the membership process is completed and the shares of participation
cost are reflected regarding the following service period.

Interest income and expense
Interest income and expenses are recognized in the income statement in the period to which they relate on an accrual basis.
g) Taxes on income

The Association has exemption from the corporate tax and the value-added tax (“VAT"). However, the Association has obligation

on stamp duty for papers issued in relation with its transactions. The Associaton is in the scope of partial withholding application
since the VAT General Application Communigué is included in the de “specific buyer "class in the “2.1.3 Partial Deduction Application”
section. The subsidiaries are subject to corporate tax at 25%.

While corporate earnings are subject to corporate tax at the rate of 20% in Turkey; in accordance with the regulation introduced

by the Law No. 7316 on the "Procedure for Collection of Public Receivables and the Law Amending Some Laws", this rate has been
determined to be applied as 25% for the corporate earnings for the taxation periods of 2021 and as 23% for the corporate earnings
for the taxation periods of 2022.

In Turkey, the corporate tax rate is 25% as of 31 December 2021 (2020: 22%). The Corporate Tax rate for corporate earnings will be
applied as 25% in taxation period of 2021, 23% in taxation period of 2022 and 20% for subsequent periods in accordance with the
11" article Law No. 7316 on Certain Amendments on the Law on the Collection of the Public Receivables and Certain Laws which
entered into force by being published in the Official Gazette dated 22 April 2021 and numbered 31462 and the temporary article

13 added to the Corporate Tax Law No. 5520. This amendment will be valid for the taxation of corporate earnings for the periods
starting from 1 January 2021, starting with the declarations that must be submitted as of 1 July 2021.

The temporary taxes are calculated and accrued quarterly in Turkey.

Tax losses can be carried forward to offset against future taxable income for up to 5 years. But tax losses cannot be carried back to
offset profits from previous periods.
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In Turkey, there is no procedure for a final and definite agreement on tax assessments. Corporations file their tax returns within the
25™ of the fourth month following the close of the financial year to which they relate. Tax returns and the related accounting records
might be changed within 5 years by the tax authorities.

h) The Effects of Changes in Foreign Currency

Foreign currency valuations are recorded by calculation with the exchange rate of the period; foreign currency assets and liabilities
are valued with the buying exchange rate declared by the Central Bank of the Republic of Turkey of the balance sheet date. Income
and expenses resulting from translation of foreign currency items are included in the income statement for the period.

i) Trade payables

Trade payables contain related goods and services billed or unbilled amounts, consist of debts having maturities of less than three
months.

j) Subsequent Events

Subseguent events cover any events which arise between the date of approval of the financial statements and the balance sheet
date. even if they occurred after declaration of the net profit for the period or specific financial information is publicly disclosed. The
Group adjusts its financial statements if such subsequent events require an adjustment to the financial statements.

k) Provisions and contingent assets and liabilities

Provisions are booked when there is a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount
of the obligation can be made. When the amount of the obligation cannot be estimated and an outflow of resources is not
probable, itis considered that a “contingent” liability exists and it is disclosed in the related notes to the financial statements. As of
31 December 2021 and 31 December 2020 the Group has no provision, contingent liabilities and assets.

I) Related parties
a) A person or that person’s immediate family are considered as related party to the Group if the following conditions have been met:
Certain party,
(i) If it has control or joint control over the Group,
(i) If it has significant influence over the Group
(iii) In the case of being a member of the Group or the parent Association’s key management personnel
b) If any of the following conditions are present, the entity is considered as related party of the Group:
(i) Entity and Group are members of the same group

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which
the other entity is a member).

(iii) Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity has a post-employment benefit plan for the benefit of employees of either the Group or an entity related to the
Group. (If the Group itself has such a plan, the sponsoring employers are also related to the Group.)

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the
entity (or of a parent of the entity).
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3. CASH AND CASH EQUIVALENTS

31 December 2021 31 December 2020

Cash 3,875 3,609
Bank

- Demand deposits 12,072 147,226

- Time deposits 21,291,546 14,118,597

Total 21,307,493 14,269,432

As of 31 December 2021, the yearly weighted average interest rates of the TL deposits in the banks range between 6.50% and
18.00% (31 December 2020: 15.50% and 16.75%) and the accrued interest amount is TL 188,381 (31 December 2020: TL 103,676)
The maturity dates of the TL deposits in the banks vary between 3 January 2022 and 31 January 2022 (4 January 2021 and

15 January 2021).

As of 31 December 2021 and 31 December 2020, cash and cash equivalents of the Group are presented by deducting interest

accruals from cash and cash equivalents:

31 December 2021 31 December 2020
Cash and cash equivalents 21,307,493 14,269,432
Less: Interest accruals (188,381) (103,676)
Cash and cash equivalents in the cash flow statement 21,119,112 14,165,756
4.LOANS AND BORROWINGS
As at 31 December 2021 and 2020, financial borrowings are comprised of the following:
31 December 2021 31 December 2020
Short term borrowings
Short term lease liabilities 1,211,983 1,253,118
Total short term borrowings 1,211,983 1,253,118
Long term borrowings
Long term lease liabilities 1,930,211 3,163,802
Total long term borrowings 1,930,211 3,163,802
As at 31 December 2021 and 2020, the Association’s total financial leasing are comprised of the following:
31 December 2021 31 December 2020
Financial lease liabilities 3,142,194 4,416,920
Total 3,142,194 4,416,920
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Financial lease liabilities

As at 31 December 2021, the movements of the Group's lease liabilities are as follows:

2021 2020
As of 1 January 4,416,920 --
Contract made during the period -- 5,491,987
Lease liabilities paid during the period (1,823,131) (1,825,371)
Interest expense during the period 548,405 750,304
As of 31 December 3,142,194 4,416,920

Liabilities from lease arise from office lease agreements in accordance with TFRS 16.

The Lease Agreement covers 5 years from 1 January 2019 to 1 January 2024 and there is a right of termination with the condition of
giving 4 months notice. Calculations for the remaining 2 years by the end of 31.12.2021 have been added to the reporting.

5. TRADE RECEIVABLES

31 December 2021 31 December 2020
Receivables 412,282 168,365
Receivables from registration process 106,763 175,529
Receivables from members -- 197,927
Doubtful trade receivables™ 801,982 766,382
Provision for doubtful receivables (801,982) (766,382)
Total 519,045 541,821

) One of the entities subject to consolidation “Finansal Kiralama iktisadi isletmesi”, performs registeration of domestic and foreign leasing contracts. As a result

of cooperation with “Merkezi Kayrt Kurulusu”, registeration process of leasing contracts are started being executed by “Finansal Kiralama iktisadi isletmesi” since

9 February 2015.

(") Receivables from members have allocated 100% provision in 2021 for receivables of TL 35,600 from Atak factoring (31 Aralik 2020: Receivables from members; Atak
Faktoring: TL 213,930)).

Provision for doubtful receivables as of 2021 is as follows:

2021 2020
Opening balance, 1 January (766,382) (552,452)
Provision on the current period (35,600) (213,930)
Closing balance, 31 December (801,982) (766,382)

6. OTHER RECEIVABLES

As of 31 December 2021, other receivables of the group is TL 1,320, which is contain receivables from tax office (31 December 2020:
TL168).

7.0THER CURRENT ASSETS

31 December 2021 31 December 2020
Prepaid insurance policies, subscription and information processing 35,693
leasing 115,749
Advances given -- 11,416
Deferred VAT 250 555
Other 530 --
Total 36,473 127,720
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8. PROPERTY, PLANT AND EQUIPMENT

Movements in tangible assets between 1 January - 31 December 2021 are as follows:

. Furnitureand _ Leasehold Rightsof use
Property, plant and equipment fixtures improvement assets® Total
Cost
Opening balance, 1 January 2021 872,342 1,420,231 5,491,987 7,784,560
Additions 304,040 -- -- 304,040
Disposals (-) -- -- -- --
Closing balance as of
31 December 2021 1,176,382 1,420,231 5,491,987 8,088,600
Accumulated depreciation
Opening balance, 1 January 2021 (638,790) (1,420,231) (1,534,832) (3,593,853)
Charge for the period (177,228) - (1,399,722) (1,576,950)
Closing balance as of
31 December 2021 (816,018) (1,420,231) (2,934,554) (5,170,803)
Net book value 360,364 - 2,557,433 2,917,797
Movements in property, plant and equipment between 1 January - 31 December 2020 are as follows:

Furniture and Leasehold Rights-of-use

Property, plant and equipment fixtures improvement assets® Total
Cost
Opening balance, 1 January 2020 769,899 1,420,231 -- 2,190,130
Additions 102,443 -- 5,491,987 5,594,430
Disposals (-) -- -- -- --
Closing balance as of
31 December 2020 872,342 1,420,231 5,491,987 7.784,560
Accumulated depreciation
Opening balance, 1 January 2020 (539,693) (1,420,184) -- (1,959,877)
Charge for the period (99,097) (47) (1,534,832) (1,633,976)
Closing balance as of
31 December 2020 (638,790) (1,420,231) (1,534,832) (3.593,853)
Net book value 233,552 -- 3,957,155 4,190,707

) The Association has accounted for real estate rents as "Right-of-use assets” under Property, plant and equipment within the scope of TFRS 16 standard.

As of 31 December 2021, there is no pledge or blockage (31 December 2020: None). Depreciation expenses are reflected in General

Administrative Expenses and Costs of Sales accounts.
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9. INTANGIBLE ASSETS

Movements in intangible assets between 1 January - 31 December 2021 are as follows:

Otherintangible

Rights assets Total
Cost
Opening balance, 1 January 2021 3,016,700 50,000 3,066,700
Additions 157,573 9,000 166,573
Closing balance as of 31 December 2021 3,174,273 59,000 3,233,273
Accumulated depreciation

Opening balance, 1 January 2021 (989,709) (45,000) (1,034,709)
Charge for the period (139,987) (6,827) (146,814)
Closing balance as of 31 December 2021 (1,129,696) (51,827) (1,181,523)
Net book value 2,044,577 7,173 2,051,750

Movements in intangible assets between 1 January - 31 December 2020 are as follows:

Otherintangible
Rights assets Total
Cost
Opening balance, 1 January 2020 2,823,241 50,000 2,873,241
Additions 193,459 -- 193,459
Closing balance as of 31 December 2020 3,016,700 50,000 3,066,700
Accumulated depreciation

Opening balance, 1 January 2020 (754,286) (35,000) (789,286)
Charge for the period (235,423) (10,000) (245,423)
Closing balance as of 31 December 2020 (989,709) (45,000) (1,034,709)
Net book value 2,026,991 5,000 2,031,991

As of 31 December 2021, there is no pledge or blockage (31 December 2020: None) Amortisation expenses are reflected in General

Administrative Expenses and Costs of Sales accounts.
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10. SUBSIDIARIES AND ASSOCIATES

According to board decisions which are numbered 2014/2, 2014/3 and 2014/4 dated 7 January 2014, decided that economic
enterprises which inline act of law are established due to provide continually income and assist for realization of the objectives for
the Association of Financial Leasing, Factoring and Finance Companies.

Nature of economic enterprises respectively;

- Make the necessary investments for the establishment of related systems about registration process specified in articles 21 and
22 of the relevant law and operates in accordance,

- According to ‘Merkezi Fatura Kaydi entitled under Article 43 at related law, economic enterprises make necessary investments
for establish a system which banks and factoring companies share the information about receivables they take overincluding
billing information and collect these information on the system,

- Expand and develops activities of Leasing, Factoring and Finance Companies in Turkey.

As of 31 December 2021 and 31 December 2020, the economic enterprises that are subsidiaries of the Association are as follows:

31 December 2021 31 December 2020
Adress Share Paid-in Share Paid-in
Title (City/Country) Rate Capital Rate Capital
JCR Avrasya Derecelendirme A.S.(0 istanbul/Turkey 6% 5,788,186 6% 5,788,186
Birlesik ipotek Finansmani A.S.(9 istanbul/Turkey 5% 2,500,000 5% 2,500,000
Total 8,288,186 8,288,186

" The Association purchased a total of 59,999 shares representing 6% of the capital of JCR Avrasya Derecelendirme Anonim Sirketi with a nominal value of TL 59,999 for
aprice of TL5,788,186.

) The Association purchased a total of 2,500,000 shares representing 5% of the capital of Birlesik ipotek Finansmani Anonim Sirketi with a nominal value of

TL 2,500,000 for a price of TL 2,500,000.

11. CURRENT PERIOD TAX ASSETS

As of 31 December 2021, the Group does not have balance in taxable income account (31 December 2020: TL 1,732).

12. TRADE PAYABLES

31 December 2021 31 December 2020
Trade payables to non-related parties ) 884,318 819,564
Total 884,318 819,964

) As of 31 December 2021, the Group has TL 355,438 part, classified under other payables, consists of debts sourcing from contracts concluded in scope of realization of
system and infrastructure establishment which shall be used by the software developed towards aggregation, recording, inquiring and reporting of invoice information
and other information and/or documents related to receivables transferred in scope of the Law by factoring companies and banks in scope of contracts made with Kredi
Kayit Burosu (31 December 2020: Kredi Kayit Blirosu; TL 310,077).
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Trade payables to non-related parties consist of technical services, advertising, corporate communications, vendor liabilities and
balances owed to the Merkezi Kayit Kurulusu (Regarding 215t and 22" Articles of Law No. 6361, “Finansal Kiralama Iktisadi isletmesi”
executes the registrations of domestic and cross border leasing aggreements. Since 9 February 2015, as a result of cooperation
with Merkezi Kayit Kurulusu, the registration process for leasing contracts is started to be executed by “Finansal Kiralama iktisadi
isletmesi”). Trade payables’ maturities are less than 30 days.

13. OTHER CURRENT LIABILITIES

Other current liabilities consist of taxes and funds payable amounting to TL 82,956, reverse charge VAT amounting to TL 23,021 and
other liabilities amounting to TL 4,381. (31 December 2020: taxes and funds payable amounting to TL 48,113, reverse charge VAT
amounting to TL 28,262, accruals of expenses amounting to TL 32,706, order advances amounting to TL 6,488 and other liabilities
amounting to TL 5,130).

14. PAYABLES RELATED TO EMPLOYEE BENEFITS

Debts amounting to TL 544,215 related to employee benefits consist of payables to personnel, Social Security deductions and taxes
to be paid (31 December 2020: TL 556,064).

15. EMPLOYEE BENEFITS
Provision for severance pay

In accordance with the existing labour law in Turkey, the Group entities operating in Turkey are required to make lump-sum
payments to employees who have completed one year of service and whose employment is terminated without cause or who retire
(age of 58 for women, age of 60 for men) or completed service years of 20 for women or 25 for men, are called up for military service
or die. According to change of regulation, dated 8 September 1999, there are additional liabilities for the integration articles.

Such payments are full calculated on the basis of 30 days' pay, maximum full TL 8,285 as at 31 December 2021 (31 December 2020:
TL 7,117) per year of employment at the rate of pay applicable at the date of retirement or termination. Employee severance
indemnity is calculated on a current basis and reflected on the consolidated financial statements. Calculation is predicated on the
severance indemnity ceiling announced by the Government.

The reserve has been calculated by estimating the present value of future probable obligation of the Group arising from the
retirement of the employees. According to TAS 19 "Employee Benefits”, the Group is required to utilize actuarial valuation methods
to estimate the provision for employee termination benefits. As such, the actuarial assumptions used in the calculation of total
liabilities are presented in the table below. The principal assumption is that the maximum liability for each year of service will
increase parallel with inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the anticipated
effects of future inflation. Consequently, in the accompanying consolidated financial statements as at 31 December 2021 and 2020
the provision has been calculated by estimating the present value of the future probable obligation of the Group arising from the
retirement of the employees.
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The following actuarial assumptions are used in the calculation of the total liability at the balance sheet date:

2021 2020
Discount rate 3.00% 3.74%
Inflation rate 15.00% 9.50%

Itis planned that rights related to severance pay will be paid at the end of the concession agreement. Accordingly, the terms of the
concession agreement have been taken into account in calculating the present value of the liabilities to be paid in the future.

As of 31 December 2021 and 2020, the details of long-term provisions for employee benefits are as follows:

31 December 2021 31 December 2020
Provision for severance pay 815,233 395,101
815,233 395,101

The movement of severance pay for the periods ended 31 December 2021 and 2020 is as follows:

2021 2020

Opening balance (1 January) 395,101 371,851
Interest cost 50,003 36,765
Service cost 98,151 66,306
Actuarial loss/gain 271,978 (79,821)
Closing balance (31 December) 815,233 395,101

As 31 December 2021 and 2020, the vacation provision details are as follows:

31 December 2021 31 December 2020

Opening balance (1 January) 309,329 142,724
Provision allocated during the period 96,600 166,605
Provision for unused vacation liability (reversal) -- --
Closing balance (31 December) 405,929 309,329

16. DEFERRED INCOME
As of 31 December 2021, charges of shareholding and entrance fees which have been collected from the members are recorded

as income for the period of 1 January - 31 December 2021 and the portion of the following years’amounting to TL 3,156,817 was
accounted as deferred income (31 December 2020: TL 3,537,500).
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17. CURRENT PERIOD TAX ASSETS AND LIABILITIES
Corporate Tax

The Group/Subsidiary is subject to the tax legislation and practices in force in Turkey. Corporate tax is declared until the evening of
the twenty-fifth day of the fourth month following the end of the relevant accounting period and is paid in one installment until the
end of the relevant month.

In Turkey, the corporate tax rate is 25% as of 31 December 2021 (2020: 22%). The Corporate Tax rate for corporate earnings will be
applied as 25% in taxation period of 2021, 23% in taxation period of 2022 and 20% for subsequent periods in accordance with the
11™article Law No. 7316 on Certain Amendments on the Law on the Collection of the Public Receivables and Certain Laws which
entered into force by being published in the Official Gazette dated 22 April 2021 and numbered 31462 and the temporary article

13 added to the Corporate Tax Law No. 5520. This amendment will be valid for the taxation of corporate earnings for the periods
starting from 1 January 2021, starting with the declarations that must be submitted as of 1 July 2021.

In Turkey, there is no procedure for a final and definite agreement on tax assessments. Corporations file their tax returns within the
25" of the fourth month following the close of the financial year to which they relate. Tax returns and the related accounting records
might be changed within 5 years by the tax authorities.

Tax returns are open for five years from the beginning of the year that follows the date of filing during which time the tax
authorities have the right to audit tax returns, and the related accounting records on which they are based, and may issue re-
assessments based on their findings.

Dividends paid to non-resident corporations, which have a place of business in Turkey, or resident corporations are not subject to
withholding tax. Otherwise, dividends paid are subject to withholding tax at the rate of 15%.

Dividend payments made from joint stock companies residing in Turkey to joint stock companies residing in Turkey are not subject to
income tax. In addition, if the profit is not appopriated or added to the capital, income tax is not calculated.

Dividend earnings of corporations from participation in the capital of another corporation having full obligation (except for
participation certificates of mutual funds and dividends obtained from shares of investment partnerships) are exempt from
corporate tax. In addition, 75 percent of the profits arising from the sale of the participation shares in the assets of the corporations
for at least two full years and the deed of foundation, usufruct shares and pre-emptive rights of the real estates (immovables)
owned for the same period of time are exempt from corporate tax as of 31 December 2021. However, with the amendment made
with Law No. 7061, this rate has been reduced from 75 percent to 50 percent in terms of immovables and this rate will be used as 50
percent in tax returns to be prepared as of 2018.

In order to benefit from the exemption, the aforementioned income must be kept in a fund account in liabilities and not withdrawn
from the business for 5 years. The sales price must be collected until the end of the second calendar year following the year of sale.

Transfer pricing regulations

In Turkey, the transfer pricing provisions have been stated under the Article 13 of Corporate Tax Law with the heading of “disguised
profit distribution via transfer pricing”. The General Communigué on disquised profit distribution via Transfer Pricing, dated
18 November 2007 sets details about implementation.

If a taxpayer enters into transactions regarding sale or purchase of goods and services with related parties, where the prices are not
set in accordance with arm’s length principle, then related profits are considered to be distributed in a disguised manner through
transfer pricing. Such disquised profit distributions through transfer pricing are not accepted as tax deductible for corporate income
tax purposes.
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For the years ended 31 December 2021, income tax expense comprised the following:

2021 2020

Tax Expense:
Current tax expense (746,523) (443,728)
Deferred tax income:
Temporary differences from deferred tax income (32,746) 427
Total tax expense (779,269) (443,301)
Movements of the tax payable for the years ended 31 December is as follows:

31 December 2021 31 December 2020
Corporate tax provision 746,523 443,728
Less: Prepaid taxes (654,205) (298,364)
Current tax liability 92,318 145,364

Reconciliation of effective tax rate

The total taxation credit is different than the amount computed by applying the statutory tax rate to loss before tax as shown in the

following reconciliation for the years ended 31 December:

The reconciliation of the tax income/(expense) for the period with the profit for the period is as follows:

2021 2020

% Amount % Amount
Reported profit/(loss) for the year 7,051,777 4,057,931
Total income tax (expense)/income (779,269) (443,301)
Reported profit before income tax 7,831,046 4,501,232
Income tax using the Group’s domestic tax rate (0.25) (1,957,763) (0.22) (990,874)
Tax-free income 0.16 1,252,994 013 557,738
Effect of non-deductible expenses (0.10) (86,034) (0.00) (11,560)
Carryforward tax losses which is not recognized as deferred
tax -- 14,777 -- --
Effect of additional discounts 0.00 (11,437) 0.00 16,910
Other (0.00) 8,194 (0.00) (15,515)
Income tax expense (0.09) (779,269) (0.09) (443,301)

Deferred tax is calculated over the temporary differences between the recorded values of assets and liabilities in the financial
statements and the values used in the tax base, excluding the assets and liabilities differences recorded for the first time, which are

not subject to tax deduction and are not subject to accounting and taxation.
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Recognized deferred tax assets and liabilities

As of 31 December 2021, deferred tax assets and deferred tax liabilities comprise the following items:

31 December 2021
Assets Liabilities Total
Financial lease liabilities 12,812 -- 12,812
Depreciation adjustment of PPE and intangible assets -- (103,722) (103,722)
Provision for employment termination benefits 35,551 -- 35,551
Provision for unused leave 24,896 -- 24,896
Total deferred tax asset and (liability), (net) 73,259 (103,722) (30,463)
31 December 2020

Assets Liabilities Total
Financial lease liabilities 8,523 -- 8,523
Depreciation adjustment of PPE and intangible assets -- (50,122) (15,706)
Provision for employment termination benefits 17,426 -- 17,426
Provision for unused leave 9,215 -- 9,215
Financial loss 11,822 -- 11,822
Total deferred tax asset and (liability), (net) 46,986 (50,122) 3,136

Movements of the deferred tax for the years ended 31 December 2021 and 2020 are as follows:
1]anuary- 1 January-
31 December 2021 31 December 2020
Opening balance (3.136) 7,019
Recognized in the income statement (32,746) 427
Accounted for in equity 5,419 (10,582)
Closing balance (30,463) (3,136)
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18. SALES AND COST OF SALES

1january - 1 January-
31 December 2021 31 December 2020
"MFKS", “TZFS" and private integrator income 7,803,311 5,528,450
Association expense contributions 5,677,633 7,001,667
Association entrance fee 5,260,000 --
Domestic registration fee income 4,698,200 4,402,050
Financing company expense contribution 1,130,000 1,175,000
Asset management company expense contributions 1,076,667 --
Financial leasing expense contribution 1,056,833 1,322,500
Factoring company expense contributions 1,004,000 1,104,667
Other income 555,000 --
Educationincome 388,060 85,000
Foreign registration fee income 30,500 31,000
Association additional expense contributions -- 2,006,099
Leasing software project revenue -- 322,007
Total 28,680,204 22,978,440
Sales returns (-) -- (1,450)
Net sales 28,680,204 22,976,990
Cost of sales (-) (8,206,923) (6,195,870)
Gross profit 20,473,281 16,781,120
“"MFKS" revenues as Central Invoice Recording, and “TZFS" revenues as Trade Chain Finance Expense.
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19. GENERAL ADMINISTRATIVE EXPENSES

1january - 1 January-

31 December 2021 31 December 2020

Personnel expenses 9,588,284 8,509,989
Depreciation and amortization expenses 1,514,967 1,545,701
Donation and aid expenses ) 1,080,000 500,300
Consultancy and audit expenses 752,383 894,526
Outsourced benefits and services 478,332 368,320
Conference and organization expenses 450,398 122,811
General office expenses 304,383 269,272
Membership fees () 170,226 137,993
Promotion and advertising expenses 165,722 102,745
Representation and hospitality expenses 118,579 100,557
Other expenses 89,773 67,774
Banks' withholding deductions 82,556 116,615
Accounting costs 53,499 45,336
Ad design expense 39,983 2,800
Stamp tax 15,112 41,796
Travel expenses 8,201 19,058
Conference expense (FCl, etc.) -- 3,000
Total 14,912,398 12,848,593

2021-Includes fire truck donation expense for forest fires. (2020-National Solidarity Donation Campaign)
(" Consists of membership fees of international sectoral organizations Leaseurope and Eurofinans.

20. OTHER OPERATIONAL EXPENSES

The details of the Association's other operating income for the accounting periods 1 January - 31 December 2021 and 1 January -

31 December 2020 are as follows:

1 0Ocak -
31 Aralik 2021

1 Ocak -
31 Aralik 2020

Other ™ 73,615

19,130

Total 73,615

19,130

M1Includes stamp duty reflection, disability benefits and various other income.

The details of the other operating expenses of the Association for the accounting periods 1 January - 31 December 2021 and

1]anuary - 31 December 2020 are as follows:

1)anuary - 1)anuary -

31 December 2021 31 December 2020

Provision expense 35,600 151,263
Other expense 275,005 --
Total 310,605 151,263

) Consists of expenses that are non-deductible (Fire truck donation).
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21. FINANCIAL INCOME

Financial income consists of interest income from deposits amounting to TL 3,059,659 that consists of interest accrual income
amounting to TL 188,381 (31 December 2020: TL 1,520,729 interest income includes interest accrual income amounting to
TL103,676).

In addition, as of 31 December 2021, financial income includes exchange profit amount to TL 7,283 (31 December 2020: TL 18,813).
22. FINANCIAL EXPENSE

Financial expenses consist of commission (bank expenses) expenses amounting to TL 4,211, foreign exchange difference expenses
amounting to TL 7,171, liabilities from office leasing activities amounting to TL 490,765 and interest expenses ampunting to

TL 57,642 (31 December 2020: commission expenses amounting to TL 1.212 (bank expenses), foreign exchange difference
expenses amounting to TL 19,481, JCR share purchase interest expense amounting to TL 65,265, liabilities from office leasing
activities amounting to TL 750,304 and interest expenses amounting to TL 2.442).

23. RELATED PARTY TRANSACTIONS

As of 31 December 2021, Ticaret Finansmani Iktisadi isletmesi has a receivable balance of TL 6,070 from Finansal Kurumlar Birligi
(31 December 2020: No transactions with related parties) since Kredi Finans Faktoring A.S inadvertently deposited the amount to
the Bank account of the Association on 31 December 2021 due to MFKS service procurement.

There are no compensations to key management personnel as of 31 December 2021 and 2020.
24.FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT
Risk management objectives and principles

The Group's activities expose it to a variety of financial risks, including the effects of changes in debt and equity market prices,
foreign currency exchange rates and interest rates. The Group's overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimize potential adverse effects on the financial performance of the Group.

Creditrisk

Ownership of financial assets involves the risk that counterparties may be unable to meet the terms of their agreements. The
Association management meets these risks by restricting the average risk for each counterparty and receiving collateral if
necessary. The Association’s collection risk may arise principally from expense contribution receivables.
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Other Trade  Deposits Financial
As of 31 December 2021 Receivables Receivables atbank investments

Maximum exposure to credit risk at the reporting date (A+B+C+D+E) @ 1,320
- The part of maximum risk guarantee with collateral or etc. @ --

A.Net book value of financial assets that are neither past due nor
impaired the net book value 1,320

B. Having renegotiated conditions otherwise due to the carrying
amount of financial assets accepted as past due or impaired --

C. Net book value of financial assets that are past due but not impaired
the net book value --

- The part of net values under guarantee with collateral --

D. Net book value of financial assets that are impaired the net book
value --

519,045 21,303,618 --

519,045 21,303,618 --

- Past due (gross carrying amount) -- 801,982 -- --
- Impairment (-) -- (801,982) -- --
- The part of net values under guarantee with collateral -- -- -- --
- Not past due (gross carrying amount) -- -- -- --
- Impairment (-) -- -- -- --
- The part of net values under guarantee with collateral -- -- -- --
E. Off-balance sheet items with credit risk -- -- -- --

Other Trade Deposits Financial
As of 31 December 2020 Receivables Receivables atbank investments

Maximum exposure to credit risk at the reporting date
(A+B+C+D+E)® 168
- The part of maximum risk guarantee with collateral or etc, @ --

A.Net book value of financial assets that are neither past due nor
impaired the net book value 168

B. Having renegotiated conditions otherwise due to the carrying
amount of financial assets accepted as past due or impaired --

C. Net book value of financial assets that are past due but not
impaired the net book value --

- The part of net values under guarantee with collateral. --

D. Net book value of financial assets that are impaired the net book
value --

- Past due (gross carrying amount) --
- Impairment (-) --
- The part of net values under guarantee with collateral --
- Not past due (gross carrying amount) --
- Impairment (-) --
- The part of net values under guarantee with collateral --
E. Off-balance sheet items with credit risk --

541,821 14,265,823 --

541,821 14,265,823 --

766,382 - -
(766,382) - -
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Liquidity risk

The risk of funding of existing and prospective debt requirements is managed by arranging sustainable accessibility to sufficient

number of high-qualified lenders.

Prudent liquidity risk management refers to the ability to hold sufficient cash and securities, the availability of adequate utilizing

funding sources and credit transactions, and the ability to close market positions.

The table below shows the Group's distribution of non-derivative financial liabilities' maturity profile as of 31 December 2021 and

31 December 2020:

31 December 2021

Total cash outflow

Maturities in accordance with in accordance with Lessthan Between 3-12 Between
agreement Book values agreement (=I+II+1ll) 3 months (l) months (11) 1-5years (lll)
Non-derivative financial

liabilities

Financial lease liabilities 3,142,194 3,713,985 369,384 1,223,968 2,120,633
Trade payables 884,318 884,318 884,318 -- --
Total 4,026,512 4,598,303 1,253,702 1,223,968 2,120,633
31 December 2020

Total cash outflow

Maturities in accordance with in accordance with Lessthan Between3-12 Between
agreement Book values agreement (=I+1I+1ll) 3 months (l) months (Il)  1-5years (lll)
Non-derivative financial

liabilities

Financial lease liabilities 4,416,920 5,472,006 425,958 1,395,305 3,650,743
Trade payables 819,964 819,964 819,964 -- --
Total 5,236,884 6,291,970 1,245,922 1,395,305 3,650,743
Interest rate risk

The Group has no interest rate risk as of 31 December 2021 since it has no asset with fleible interest. (31 December 2020: None).

Foreign currency risk

The Group is exposed to foreign currency risk due to exchanging of the foreign currency assets and liabilites amounts to TL. The
Group follows balanced foreign exchange policy in order to reduce its foreign currency risk.

As of 31 December 2021 the Group has no foreign currency balance and was not exposed to exchange rate risk (31 December 2020:

None).
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25. OTHERISSUES THAT HAVE SIGNIFICANT EFFECT ON THE BALANCE SHEET OR THAT ARE AMBIGUOUS AND/OR OPEN TO
INTERPRETATION AND REQUIRE CLARIFICATION

None.,
26. FEES RELATED WITH THE SERVICES PROVIDED BY INDEPENDENT AUDITORS/INDEPENDENT AUDIT AGENCIES

The explanation of the Group regarding the fees related with the services provided by the independent audit auditors/independent
audit agencies, which is prepared pursuant to the Board Decision of the POA published in the Official Gazette on 30 March 2021, and
the preparation principles of which are based on the letter of the POA dated 138 August 2021 is as follows:

31 December 2021 31 December 2020
Independent audit fees in the reporting period 396,000 85,000
Total 96,000 85,000

27.SUBSEQUENT EVENTS FOLLOWING THE BALANCE SHEET DATE

None.

Individual independent audit reports of our Institution and Commercial Enterprises are available on our website and can be accessed via the link below:
https.//www.fkb.org.tr/reports-and-publications/reports/members-audit-reports/

96 The Association of Financial Institutions



Produced by Tayburn
Tel: (90 212) 227 04 36
www.tayburnkurumsal.com



www.fkb.org.tr

Esentepe Mah. Biiytikdere Cad. Bahar Sok. No: 13
River Plaza Kat: 18 Ofis No: 48-49 34394 Sisli / ISTANBUL, TURKIYE

Phone: (+90 212) 924 44 70
Fax: (+90 212) 285 24 39 - (+90 212) 281 66 47
E-mail: fkb@fkb.org.tr

/IIIIIIIIII






