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Aysun Kocak Giil
(1974 - o)

We are deeply saddened by the loss of Aysun Kocak Gl, our F&A
Director, who passed away on 23 February 2023.

Our beloved Aysun will always be in our hearts and thoughts.



As the Association of Financial Institutions, we pray that
our people who perished in the earthquakes epicentered
in Kahramanmaras and Gaziantep and had devastating
effects in many other cities will rest in peace and we wish
speedy recovery and strength to the survivors.

In solidarity and cooperation with our member companies
operating in the sectors covered by our Association, we
keep working to extend all the support we can to the
people in the afflicted areas through these hard times.
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earth

water

> >

According to the Chinese philosophy, everything on earth comes
from five elements; metal, tree (wood), water, fire and earth. All
things in life are said to be composed of some combination of
these five natural elements, which balance one another.

At AFI, we are working to ensure a balanced and continuous
economic cycle with the five sectors we represent.
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Corporate Profile

&

The Association of Financial Institutions (AFI) is in the nature of a public agency
and professional organization incorporated in accordance with the Financial
Leasing, Factoring, Financing and Savings Financing Companies Law no: 6361
dated 21 November 2012.

AFlis an umbrella organization for concerns in Turkiye that provides

Financial Leasing
Factoring
Financing

Asset Management

Savings Financing

products and services to customers who are active in the production, trade, sales,
and consumption channels of the Turkish economy.
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Vision
Help increase the added value that financial institutions contribute to

the economy and thus enhance the national and international
strength and influence of the sectors it represents.

Mission

Contribute to the sustainable and healthy development of the sectors
it represents, support these sectors in their efforts to enhance their
international competitive strength, ensure the creation and
establishment of and adherence to professional standards in their
respective fields,
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The tree (wood) element represents birth,
revival, life and development.



Chairperson’s Message
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Distinguished Stakeholders,

We are all deeply sorrowed by the earthquake disaster of

6 February 2023 that produced the greatest toll of the
history of TUrkiye, leaving scars in the hearts of each one of
us that will never heal. As the devastating earthquakes that
took place claimed thousands of lives, our nation banded
together as it does in the face of any hardship to deal with
the extreme economic losses and resulting needs caused
by the quakes. As the entire nation, we joined hands and
started working to restore the socioeconomic conditions of
the survivors and to compensate the severe economic loss
we sustained.

As the Association of Financial Institutions, we took action
immediately from the very first moment to help with

the relief efforts in any way we can for the people in the
afflicted areas in solidarity with our member companies
operating in the sectors we represent. We advised

our members to exercise due sensitivity in providing
conveniences to customers who are financially distressed
because of the negative effects the disaster caused in the
region’s economy in the form of repayment or deferment
of their debts or financial means to be made available to
them, and in abiding by the Risk Center’s force majeure
rules related to notices for credit risk, credit repayment,
promissory note and chegue transactions of customers
whose residences/places of business are in the areas that
the force majeure occurred. Matching if not exceeding our
sensitivity in the fulfillment of our recommendations, our

sustainable growth

Defying the rough patch we were experiencing, the sectors represented
by our Association ended 2022 posting growth once again after 2021.

members immediately took the necessary steps. Hereafter
we will continue to do our part to revitalize the economies
in the 11 provinces hit by the earthquakes and to contribute
to the normalization process. As financial leasing, factoring,
finance, asset management and savings financing
companies represented under our Association’s roof, we will
act with the motto “Together We are Stronger” and we will
continue to stand by the side of earthquake victims and our
country.

The positive outcomes of our efforts to achieve
sustainable growth also reflect on our balance sheet
figures.

Over the past 3 years, we have fought with the epidemic
economy at a global level. Before we could shake off the
pandemic effects, the war environment affecting our region
impeded the recovery. Despite this negative conjuncture,
growth tendency was preserved also in 2022 thanks to the
dynamics of the Turkish economy and particularly to the
lively exports.

Defying the rough patch we were experiencing, the sectors
represented by our Association ended 2022 posting growth
once again after 2021. According to 2022 consolidated

data of financial leasing, factoring, financing and asset
management companies, our transaction volume reached
TL 569 billion whereas our total assets and shareholders'
equity amounted to TL 382.7 billion and TL 55.2 billion,
respectively.

New inclusions further
reinforced AFI's strength.
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Chairperson’s Message

Innovative

>

digital solutions

Our digital solutions that reflect the rhythm of
commercial life act as the driving force behind
the growth of our sectors.

AFI's strength was further reinforced by the inclusion

of savings financing companies in our organization in
2022, following asset management companies in 2021.
The number of our members including savings financing
companies reached 119. We believe that the saving-backed
financing model of our new member sector will contribute
to financial access as an alternative financing source. As
the new inclusion vested us in a structure representing
five sectors, we acquired the competence to offer a broad
array of financial solutions by reaching various segments
from producers to merchants, investors to exporters and
consumers.

Together with our member companies, we continue with
and further build on our initiatives directed towards the
needs of SMEs and individual customers. The sectors we
represent combined offer service to approximately 6 million
people in total, which means that as the non-bank financial
sector, we are making it easier for millions of people to
access financing. Most importantly, we are generating an
alternative financing model.

Digitalization is the driving force behind our growth.

Focusing on digitalization in keeping with its pioneering and
innovative vision, AFl adds speed to its steps to capture the
advantages of the current technology in its services. Our
digital solutions that reflect the rhythm of commercial life
act as the driving force behind the growth of our sectors.

With its demonstrated contribution through its operations
ongoing since 2015 with the acquisition of additional
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functions thanks to our digitalization capability, the
Financial Leasing Contract Registration System (CRS) for
recording financial leasing contracts, and the Receivables
Recording Center (RRC), in which all sorts of documents
and information concerned with receivables subject to
(CGF transactions, form the basis of our digital backbone.
The RRCis a living system that collects sector data, which
prevents double assignment and financing of the same
receivable, and supports the combat against unregistered
economy. The RRC ecosystem completed its integration
with the invoice registration system of the Participation
Banks Assaciation of Tirkiye (TKBB) and CGF COBIT
system following the e-document system of the Revenue
Administration, and continues to expand with new
integrations such as the Movable Pledge Registry System
(MPRS) operated by the Turkish Association of Notaries.

Over 39 million documents recorded in the RRCand more
than 160 thousand contracts entered into CRS by end 2022
generated a remarkable data pool, which is expanding
rapidly. Having made this our starting point, we launched
aprojectin 2022, which is targeted at generating the AFI
Index and sub-indices for which instant data to be drawn
from these two systems will provide input. The index to be
created is anticipated to be a leading indicator measuring
the tendency of trade and investment in Turkiye.

The Trade Chain Finance System (TCFS) is another important
step we are taking in digitalization, the trade finance
application platform which is capable of offering all trade
finance services including trade chain finance and allows
monitoring the entire flow. The TCFS is intended to give
SMEs access to affordable financing quickly and securely.
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Another significant project we launched as the indicator of
our digital vision is the AFI Cloud Shared Data Center, which
was awarded twice by the IDCin 2021 and 2022.

Within the scope of the Shared Data Center, our members
are furnished with services in areas including the system
infrastructure on which they can host their primary

and secondary systems, systems and infrastructure
management, cyber security, application and database
management and so on.

AFl also provides end-to-end e-transformation service
to enterprises under its Private Integrator function,
and expands its digital services with its Documented/
Undocumented Export Credits modules.

In unison with all our companies, we are investing in the
future today driven by a powerful synergy and acting with
common sense. We take pride in the value that the solid
steps our sectors have been taking particularly in relation
to digitalization in the past several years contribute to work
processes of our customers and stakeholders, and we are
looking forward to adding many more to our innovative
initiatives in the coming period.

The distance we have paved towards creating a robust
ecosystem gives us hope for the future.

In the current period when the economy administration
encourages lockup for fighting inflation, we are aware of
the importance borne by our sectors that work with the
asset-backed financing model. The non-bank financing
sector is prone to assuming a central role in the period
ahead in terms of providing relief to, and further reviving,
the economy thanks to its rapidly widening ecosystem. At
AFI, we are adding momentum to our efforts for developing
sector-specific strategies which we have prioritized to help
increase the market share of our sectors and our efforts

to reach more citizens and companies by expanding our
financing facilities.

In view of the challenging circumstances that the world

is being faced with, it is obvious that the importance of
production and exports, and in turn, the real sector's access
to financing has become much more critical in the path that
leads to Turkiye's growth targets. As financial institutions,
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we are mobilizing all our means to keep the trade fluid

and to prevent production and supply chains from being
interrupted. While we provide the driving force for the
turning of the wheels of the economy with our solution-
oriented approaches, we are also contributing to preserving
employment of any scale, principally of our SMEs.

We whole-heartedly believe that the economy
administration will consider the requlatory framework
needed for bringing our share in the overall financial system
closer to that in advanced economies in view of our qualified
and specialized human resource, up-to-date technology
and broadening sphere of influence and will thus smooth
out our path. This will allow us to take over a larger portion
of the burden carried by our banking system that rises upon
solid foundations and will give us the chance to transfer the
high potential we embody to the real economy at a greater
extent.

Trusting solidly in the strength of our economy that
successfully passes the resilience test time after time, in
former experiences of our country, and most importantly,

in our country's ability to act rapidly in the face of changing
circumstances, we will continue to offer service to our
country and our people, and to be wherever we are needed,
making our knowledge and means available.

As we edge closer to the centennial of our Republic, as the
non-bank financial sector, we will remain steadfastin our
commitment to duly fulfill the duty that falls upon us for
sustainable growth which will put its mark on the second
century.

As AFI, we will continue to move forward together with our
members in line with our mission by standing by the side
of our SMEs, exporters and individual customers with our
effective financing solutions.

| thank all our members and stakeholders and hope that we
will be sharing much greater achievements.

Ali Emre Balli
Chairman
Association of Financial Institutions
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Message from the Financial Leasing Sector
Representatives Board

Distinguished Stakeholders,

While the sector’s financial leasing volume expanded
by 84.1% on Turkish Lira basis, it translated into USD
4.05 billion that edged up by 2% in USD terms due to
the surged exchange rate.

Having registered a fluctuating yet high growth in 2021
that saw continued combat with the pandemic, the Turkish
economy had to struggle with high energy prices that
resulted from the Russia-Ukraine war which broke out by
the end of the first quarter of 2022 and is still ongoing,
and the investment environment was negatively affected
by the economic conjuncture particularly after the second
quarter. As the GDP growth in 2022 remained high with
7.6% and 7.8% in the first two quarters, the economy took
a downturn in the third quarter with growth rate declining
10 4.0% to slide further down to 3.5% in the fourth
quarter; still, whole-year growth rate was realized as 5.6%.

Looking at the business volume by years, after dipping to
its lowest in 2019, it carried on with its expansion both in
2020 that marked the onset of the pandemic and in 2021

12

that saw the combat against the pandemic continue, and
the increase, even if limited, continued throughout 2022,
apart from in the third quarter.

On the basis of the whole year in 2022, paralleling the
performance of the investment environment and the
economic conjuncture;

+ Total assets available to the overall sector augmented
by 54.3% to reach TL 164 billion, which was driven also
by higher exchange rates,

» Financial Leasing TL transaction volume increased by
84.1% to reach TL 67.3 billion,

<
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rising sectors

Investments in the rising sectors of the pandemic, being e-commerce,
logistics, food packaging, food security, healthcare, textile, plastics,

chemicals and energy projects, will likely continue to present

opportunities also in 2023.

» Financial leasing receivables grew by 42%, and the
share of TL transactions increased relatively as a
consequence of the liraization policy,

* The companies' return on equity (RoE) and return on
assets (RoA) went up by 31.7% and 4.4% respectively
in keeping with the rising inflation, and

* Non-performing loans (NPL) decreased by 4.1%.

On another front, access to credits especially with respect
to loans utilized by financial leasing companies was
relatively restricted due to macroprudential measures.

In the reporting period, the share of heavy duty and
construction machinery, being the top items in the sector,
decreased by 2 points to 21% on a year-on-year basis,
while road vehicles increased their share significantly by 7
points to reach 18%. As the share of real estate declined
in the same timeframe, that of textile, metal and metal
processing commodity groups remained flat. On another
front, there was a 2-point rise on an annual basis in the
share of renewable electricity generation equipment that
made the focus of the sector, which increased to 7%.

In the reporting period, the Association of Financial
Institutions spent intensive efforts for the development
of the regulatory framework regarding the sector, to
accelerate and expand the scope of its members’ access
to financing, increasing cooperation with the other
institutions of the public sector, and took steps for
promoting financial leasing and providing information
periodically through its social network accounts and the
media.

Contract Registration System technology was
upgraded.

Operating completely on the electronic medium, the
Financial Leasing Contract Registration System has been
successfully in use by 36 users comprised of leasing
companies, participation banks, investment banks and
development banks. Running in integration with the
Ministry of Finance, e-government and the Central Civil
Registration System (in Turkish: MERNIS), the system
registers the contracts that are electronically signed and
time stamped. The technical capacity was reinforced with
new devices purchased in 2022 and the technology was
upgraded.

The number of contracts registered declined by
approximately 6.6% in 2022, due also to the effect of
the conjuncture, and the FC equivalent of registered
transactions remained below that in the previous year
(8.47%).

The regulatory framework governing remote
authentication added to the priority of our
fundamental strategy and goals in relation to
digitalization.

Notwithstanding some regulatory omissions, the
legislation published in relation to remote authentication
and remote customer acquisition will presumably
contribute significantly to fast adaptation of the sector
players to the digital and drive them to digitize their work
processes to enhance customer experience with respect to
capitalizing on the potential that may emerge in the future
in financial leasing.

Investments in the rising sectors of the pandemic, being
e-commerce, logistics, food packaging, food security,
healthcare, textile, plastics, chemicals and energy projects,
will likely continue to present opportunities also in 2023.
On another note, demand for construction machinery

will possibly grow for use in the public improvements and
reconstruction activities that will increase in the coming
period, particularly in the ten earthquake-hit cities.

Despite the vagueness of the economic conjuncture that
will emerge in the aftermath of the general elections to be
held in 2023, we think that the funds to be brought from
overseas in particular might increase and the sector's FC
placement capacity might grow with the rescission of the
Resource Utilization Support Fund (RUSF) burden upon
financial leasing companies in January.

As we target a healthy and faster expansion for the sector
in 2023, | thank our members and all our stakeholders and
wish everybody well.

Coskun Cabuk

Deputy Chairperson

(on behalf of the Financial Leasing Sector Representatives
Board)

The Association of Financial Institutions 2022 Annual Report
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Message from the Factoring Sector Representatives
Board
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continuity of the supply chain

Affordable financing solutions that the factoring sector provides to the
SMEs and its contribution to the continuity of the supply chain gained

even more importance and meaning amid the fragile economic

environment.

Distinguished Stakeholders,

The value of factoring support to the real sector has
been better perceived.

The turbulent conjuncture and challenging conditions that
have been plaguing the global economy and our country for
the last three years once again manifested the value of the
continuity of the production cycle and in this context, the
value of the support to the real sector. Affordable financing
solutions that the factoring sector provides to the SMEs
and its contribution to the continuity of the supply chain
gained even more importance and meaning amid the fragile
economic environment,

Our sector that services nearly eighty thousand customers
mostly constituted by SMEs via 357 branches of 49
factoring companies providing employment to over four
thousand people more than doubled its business volume
and total assets in 2022. Factoring business volume grew

by 109% year-on-year to TL 417 billion, while total assets
reached TL 135 billion, up by 109% as at year-end 2022,
whereas factoring receivables increased by 114% to surpass
TL 127 billion.

Digitalization is the most important component of our
development roadmap

At the heart of the factoring sector's roadmap lies
sustainable growth backed by digitalization. Along this

line, numerous information technology projects were
implemented, some of which are in progress, under the roof
of the Association of Financial Institutions in order to give
access to fast, secure and low-cost financing.

The Receivables Recording Center set up in 2015 acts
as the engine of these projects.

The Receivables Recording Center (RRC) precludes

double assignment and financing of the same commercial
receivable, and thus supports the fight against unregistered
economy. The RRC, into which all kinds of documents and
information pertaining to receivables subject to factoring
transactions are entered at present by all factoring
companies in our country and 78 financial institutions

in total, of which 29 are banks that represent a great
majority of the banking sector, precluded 1.4 million risky
transactions until the end of 2022 thanks to duplication and
excess amount controls performed during such recording.

The ratio of e-documents went up from 23% in January
2015 when the system was launched to 37% in 2022.
Furthermore, over 39 million documents worth TL 1.7 trillion
in total have been entered into the system as at year-end
2022.

business volume and assets
more than doubled

The Association of Financial Institutions 2022 Annual Report
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Message from the Factoring Sector Representatives Board

digitalization

integration

integration with the Movable Pledge Registry
System (MPRS) operated by the Turkish
Association of Notaries is slated for finalization
during 2023.

The integration of the RRC that runs in integration with the
e-document system of the Revenue Administration with
the Participation Banks Association of Tirkiye Receivable
Recording Center and the Credit Guarantee Fund was
completed in 2022, whereas its integration with the
Movable Pledge Registry System (MPRS) operated by the
Turkish Association of Notaries is slated for finalization
during 2023. Additionally, work was initiated for recording
and controlling the expense documents such as invoices
that make up the scope of credits in consideration for
spending including those to be extended against IGE A.S.
(Export Development Company) guarantee via the RRC.

Anotherimportant project developed by the AFlis the Trade
Chain Finance System (TCFS) which works in integration
with the RRC and which is constructed to incorporate all
receivable finance products and primarily the supply chain
finance, payment of invoice-backed trade payables with
invoice-backed receivables, and the credit insurance system.

TCFS lets supplier SMEs access affordable financing digitally,
quickly and securely without any term limitations and
requirement for additional guarantee. TCFS enables supply
chain finance, confirmed factoring, payment instrument-
based (bill of exchange) factoring, and refactoring
transactions. The system is targeted to be used for supplier
finance in accordance with participation banking principles,
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export factoring, credit insurance system and financing of
insured receivables, integration with the State-Subsidized
Trade Receivable Insurance (SSTRI) System, payment

of trade payables with trade receivables and distributor
finance transactions in the near future.

Law no. 6361 was revised in April 2022, whereby it was set
forth that transactions to be performed and/or services to
be received by financial institutions through information
systems, the scope, principles and procedures for which will
be determined by the BRSA, will not be considered branch
operation. The said revision paved the way for the use of
digital channels, and primarily of TCFS, and an important
step has been taken for giving our SMEs more common
access to affordable financing.

Twice awarded by the IDCin 2021 and 2022, the AFI Cloud
Shared Data Center / Finance Cloud represents another
significant project in the context of digitalization and
adaptation to new technology. AFI Cloud has been installed
in 2020 in accordance with the BRSA criteria with the
purpose of fulfilling the fundamental digitalization and
technological infrastructure needs of particularly small-
scale financial institutions. Thanks to AFI Cloud, each
financial institution can have their needs satisfied from the
shared structure instead of setting up their own data center
and employing a certain number of IT personnel. Moreover,
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innovative projects

Our sector, which is always ready with innovative
solution and project developments to support the

sustainability of the production and trade cycle of the
real sector, will be upgrading its services with a focus on

digitalization also in the coming period.

work is in progress for offering shared software technology
such as remote authentication and contract signing, digital
finance, customer credit information services, cyber security
services and the like to financial institutions through AFI
Cloud.

In addition to our projects mentioned above, we carry

on with our efforts in relation to our Documented/
Undocumented Export Credits Module, private integrator
and shared factoring software projects.

In2023...

We thought 2023 would not be very different from 2022
in terms of economic conjuncture and circumstance;
however, by early February, we were shaken by an
earthquake disaster that afflicted an extensive geography
in the southeast of our country. As factoring companies,
we took action to go the extra mile to bind the wounds

of the earthquake that caused a massive death toll and
destruction.

The Association of Financial Institutions 2022 Annual Report

Factoring companies that implemented the
recommendations the AFI formulated from day one have
been exercising due sensitivity to extend all kinds of support
to their distressed customers.

Our sector, which is always ready with innovative solution
and project developments to support the sustainability of
the production and trade cycle of the real sector, will be
upgrading its services with a focus on digitalization also in
the coming period. Our companies will keep growing along
with our SMEs and our economy.

| would like to extend my heartfelt thanks to all our members
and stakeholders.

Selahattin Stleymanoglu
Deputy Chairperson
(on behalf of the Factoring Sector Representatives Board)

17



Message from the Financing Companies Sector
Representatives Board

Distinguished Stakeholders,

Before | provide an overview of our 2022 activities, | would
like to express our grief for the devastating earthquake
that hit Kahramanmaras and the neighboring provinces.
From the first moment of this disaster that claimed

the lives of thousands of people and caused massive
destruction in many cities in TUrkiye and reverberated
across the world, we, the financing companies, and our
employees mobilized to extend any support we can for our
fellow citizens and our customers.

We wish God's mercy upon those who perished in the
earthquake, speedy recovery and strength to the injured,

and express our condolences to those who lost loved ones.

We remain ready to commit our funds for all financing
needs requested from us to help the people in the region;
our humanitarian relief efforts will be ongoing, notin any
way restricted to balance sheet concerns.

18

Finansal
Kurumlar
Birligi

I would like to present a brief assessment about the
status of the world economy and the Turkish economy, an
overview of our sector, and the position of our financing
companies with respect to the development route of
financial institutions.

Investments in digital infrastructure are requitted
with expanding customer base.

Besides sustaining their successful performance in their
existing fields of activity and business processes, financing

<
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acquiring fintech identity

Financing companies acquired fintech identity by revamping their
business models to accommodate the technological developments in the

finance world for the sake of maximizing digital transformation, and kept
creating agile solutions by closely monitoring customer needs in 2022.

companies acquired fintech identity by revamping their
business models to accommodate the technological
developments in the finance world for the sake of
maximizing digital transformation, and kept creating aqgile
solutions by closely monitoring customer needs in 2022.

As the world rapidly embarks upon an even more digital
age, we have witnessed increased diversity of demands for
innovative financial services that respond to consumers'
changing needs. During the reporting period, our
companies invested heavily in their digital infrastructures;
their endeavors were not unrequited as they achieved
expansion in their digital customer bases.

We were able to personalize our services in a manner to
cater to each customer's unigue needs drawing on our
companies’ cutting edge technology and data analytics.
Furthermore, we have taken important steps in making
use of emerging technologies such as artificial intelligence,
blockchain and big data analytics to vest our operations

in a systemic structure for end-to-end digital finance, to
reduce costs and increase efficiency. | am convinced that
our focus on digitalization will help our sector create better
positioned, more agile, resilient and customer-oriented
organizations to navigate through the developing financial
environment.

In the reporting period, the financing sector made major
progress particularly in BNPL (Buy Now Pay Later). It can
be suggested that this new payment model that allows
consumers to instantly buy the products without a credit
card for subsequent payment in installments is both an

appealing payment alternative for consumers and a new
area of development for our companies. Along this line,
our companies carry on with their efforts with the goal of
offering better service to our customers by collaborating
with many business partners engaged in this field and
offering advantageous payment options to consumers.

| would like to proudly express that the initial brands to
import this model to Turkiye to offer flexible, easy and
speedy shopping loan options to users are the innovative
companies of our financing sector, and that this arenaiis
being pioneered by our sector companies in our country.

The automotive financing volume was significantly
affected by the economic outlook.

In terms of the developments in automotive finance that
takes place among the top activity areas of financing
sectors, it would not be wrong to state that 2022 has been
a tough year for the automotive industry. High exchange
rates, increased manufacturing costs and high taxes
caused higher rates of increase in vehicle prices in the
reporting period. Notwithstanding, contracted domestic
and external demand pressured manufacturing and sales
in the domestic market dropped. Likewise, the automotive
exports slowed down. However, we, as financing
companies, are keeping a close eye on the developments
in the sector, and endeavoring to offer financial solutions
aligned with the needs of our customers. In this context,
we are striving to continually improve our business models
so as to be able to present flexible and favorable payment
terms to our customers particularly for their vehicle
purchases. This lets us keep fulfilling our customers’

agile solutions to
customer needs

The Association of Financial Institutions 2022 Annual Report
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Message from the Financing Companies Sector Representatives Board

stability

®

>

cautious management approachin
digitalization

Risk management and audit processes need to be

strengthened within the scope of digitalization that

we have integrated into our sector.

financing needs despite the challenging conditions
dominating the sector,

Low purchasing power and financing hardships in the
domestic market, as well as various factors including
economic stagnation particularly in the European
companies, global conflicts and the Russia-Ukraine war,
soared energy prices reflected upon the portfolios of

our sector's companies, and has been a force on their
decreased performances. Therefore, our economy was
negatively affected by the shrank economy in Europe,
which is the largest region of Turkiye's exports and
imports. The magnesium issue came as an addition to the
already existing chip crisis. These negative developments
significantly deteriorated the supply chain, resulting in
major blows to the automotive industry.

Although the effects of the pandemic started to lessen, it
cannot be said that the past year has seen the anticipated
acceleration in terms of passenger car production.
However, commercial vehicles and automotive side
industry production performed better. The second-hand
vehicle market, on the other hand, has been the scene to
price hikes due to the supply-demand imbalance in new
vehicles; in addition, high interest rates and short terms
offered coupled with the difficulties in financial access
created negative effects on the second-hand vehicle
market as well. As inadequate new vehicle supply led to
increased prices in the second hand market, financing-
related difficulties such as high bank interest rates and
short terms available impacted the sector negatively.
Therefore, although | believe improvement of interest rates
and lengthened maturities would be highly useful, | am of
the opinion that permanent solutions must be devised to
revive the industry.
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While our sector maintained its growth trend despite
challenging conditions, regulatory developments
acted as the steering force upon the sector.

In 2022, total assets available to 20 financing companies
engaged in the sector grew by 53.2% to TL 74.6 billion.
The sector's business volume expanded by 63.6% and
total receivables by 44.7% to reach TL 84.7 billion and

TL 61.4 billion, respectively in 2022. As new players joined
the sector, the number of customers of the financing
sector exceeded 1.7 million in 2022.

2022 was an important year for the financing companies
sector in TUrkiye in view of the remote authentication
legislation. The Regulation on Remote Authentication
Methods and Electronic Contract Execution to be used

by Financial Leasing, Factoring, Financing and Savings
Financing Companies published in the Official Gazette
issue 31716 dated 11 January 2022 is a turning point for
our industry. The said regulation identified various aspects
including the authentication methods to be used in digital
financing transactions, digital signature and tokens. These
methods allow customers to transact digitally quickly and
securely without needing to visit a physical sales point for
authentication purposes.

As financing companies, we are targeting to carry out our
efforts in line with the new legislation and offer faster,
easier and more secure service to our customers. Along
this line, the Buy Now Pay Later model | have mentioned
above entered our lives and some of the world's significant
players in this area made noteworthy investments in
Turkiye. These developments in our country enabled by our
sector's contributions will surely take customer experience
toawhole new level,
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Nonetheless, the Communiqué (No. 2022/17) Amending
the Required Reserves Communigué (No. 2013/15)
published in the Official Gazette issue 31818 dated

23 April 2022 has been another regulation that had a
major impact on the companies in our sector in 2022,
which re-included financing companies within the required
reserve implementation. Accordingly, financing companies
are obliged to set aside a certain ratio of credits as required
reserves. This rule imposed with the hopes of benefiting
the economy in the long term to achieve financial stability
negatively affected the cash flows of our companies in the
reporting period.

| believe reserve requirement might further challenge
financing companies in terms of liquidity at a time that
proves to be a difficult period in tapping funds. Banks
already limited the funds to financing companies due to
regulatory changes governing commercial loans; along the
same line, reserve requirement reduces the cash holdings
and liquidity of financing companies as they are required to
allocate a portion of their existing funds to their accounts
and restrains their lending activities. This could make it
even harder for financing companies to obtain the funds
necessary to roll over the existing loans or to extend new
ones. Hence, it can be said that reserve requirement gives
rise to a liquidity issue for financing companies, shortens
loan terms, and bears a negative impact on the sector's
lending activities and growth potential.

However, the phrase “or from a distance through the

use of remote communication tools” inserted in 2022

in the second paragraph of Article 39 of the Law no.

6361 in relation to financing contracts allows financing
companies to make general vendor contracts using remote
communication tools, and will thus accelerate the sector's
digital transformation and support faster, easier and more
effective service delivery to customers. This development
will undoubtedly increase the competitive strength of
financing companies.

The Association of Financial Institutions 2022 Annual Report

The vision and innovative character of our companies
are shaping the future.

In 2023, financing companies are embarking upon a fast
transformation process as the sector is steered by new
regulatory frameworks and technological developments.
The financing sector is targeting to offer better services
toits customers in the coming year as the digitalization
trend picks up. As new generation financing technologies
improve customer experience, they will also boost
companies’ operational efficiency. | believe that financing
companies need to increase the strength of their risk
management and audit processes in the period ahead
since BNPL companies that lately increased in number
bring along risks while offering restructuring opportunities
for our sector.

On the part of vehicles finance product, on the other hand,
there are big expectations particularly in the earthquake-
afflicted region. Our sector will maximize its support and
offer special financing options to our customers in an effort
to satisfy the growing needs in the region. At the same
time, the vehicles finance product will closely follow up the
technological developments in general and continue to add
pace to digital transformation.

Our companies will continue to devise innovative solutions
to keep abreast of all these events and will work to

offer better services to our customers, Having said that,
strengthening risk management and audit processes will
be a significant step for our sector. Our sector will keep
growing together with the Turkish economy.

Gokmen Onbulak

Deputy Chairperson

(on behalf of the Financing Companies Sector
Representative Board)
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Message from the Asset Management Sector

Representative Board

e

Distinguished Stakeholders,

The Regulation published in 2021 coupled with the
membership process with the Association of Financial
Institutions bore positive effects that resulted in increased
interest in our sector in 2022.

In 2022, our asset management companies that number
23 at present maintained their growth trends with the
support of the expanding credit volume in our country
and the growth potential of the national economy, and
increased their shareholders’ equity by 70% to TL 5.5
billion and total assets by 46.5% to TL 8.9 billion. Total
portfolio volume of the sector reached TL 80 billion.

Our sector is taking important steps along
institutionalization path.

The highlights of the reporting period were the market
entry of new players, improved NPL composition in the
finance sector, and institutionalization efforts.

22

Finansal
Kurumlar
Birligi

Significant steps were taken for the liquidation of
receivables falling under the scope of Provisional Article 3
of the Income Tax Law no. 7420 especially in the second
half of the year. As asset management companies, we
have extended significant support to the work on scope,
procedure and principles.

We have altogether observed that certain support
packages were devised and introduced as part of revenue
increase and social policies in our country in response to
the market conditions that were tightened during and
after the pandemic and to the ongoing deterioration in the
economic and financial markets worldwide. We consider

<
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institutionalization efforts.

the requlatory framework raised in this context, which is
targeted at the liquidation of foreclosed debts for less than
TL 2,500 assigned to Asset Management Companies, with
the associated social aspects and we attach importance to
the matter. Our companies make the necessary sacrifices
on their part and contribute to the resolution of this issue
that concerns large segments of the society. Under the law
enacted on 9 November 2022, in-scope individuals will be
relieved of such debts.

We have paved significant distance also for collection
charges. Demanding collection charges from individuals
having difficulty in repayments further complicated the
circumstances. The opinion and support of our economy
administration in this respect are extremely valuable to us.
We are expecting a similar approach from our Ministry of
Justice as well.

In 2022, we have seen that our companies added
momentum to IPOs in parallel with the activity in the
capital markets. This is also considered as an alternative
option in view of the increased financing costs.

We have built our processes upon solid foundations. Our
workflows, our procedures have been planned end-to-end.
We have constantly informed our stakeholders about the
contribution of this sector to the national economy. At

the point reached, we see that our sector is favored at a
significant extent both in and out of the country.

We are an important part of the financial institutions
ecosystem.

Asset management companies work to ensure commercial
continuity of their hundreds of thousands of SME and
commercial customers by generating solutions for their
payment issues; they also provide significant fund inflow to
banking and non-banking sectors, thereby, helping improve

institutionalization

The highlights of the reporting period were the market entry of new
players, improved NPL composition in the finance sector, and

ratios and supporting the continuity of credit quality and
lending processes.

Relying on the performance exhibited by our companies,
we can comfortably state that we are representing a
specialist, open, transparent, accountable and licensed
sector that is competent in NPLs and restructuring, holds
a professional perspective, is supervised and audited by
public authorities, and boasts a solid digital infrastructure.
We are able to present a broader array of more innovative
solutions tailored to our customers’ needs. We recognize
the social aspect of our business, and we work and
deliberate on new products continually.

Being the problem solver and having a long track record
in this field bring along experience and professionalism.
Today, our customers also acknowledge this fact. We
resolve a great majority of the problematic files referred
to our party by settling with and making proposals to
our customers. In some cases, we receive requests for
the transfer of files to Asset Management Companies
so that they can be resolved at a much earlier stage. We
are holding discussions also about this topic with the
public authority and our stakeholders. We are presenting
our suggestions for the development of the relevant
reqgulatory framework.

In view of the distance our sector has quickly paved

as aresult of these initiatives and in keeping with

our commitment to consolidate our presence as a key
component of the non-bank financial institutions system,
we constantly revise our targets upwards and we know
that we will do better.

Ali Emre Balli

Chairperson

(on behalf of Asset Management Sector Representatives
Board)

processes built upon
solid foundations
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Message from the Savings Financing Sector
Representative Board

Distinguished Stakeholders,

Savings financing companies are now governed by the
Financial Leasing, Factoring, Financing and Savings
Financing Companies Law no. 6361. The Banking
Regulation and Supervision Agency granted operating
licenses to Birevim Tasarruf Finansman A.S., Eminevim

Tasarruf Finansman A.S., Fuzul Tasarruf Finansman A.S.,

imece Tasarruf Finansman A.S., Katilimevim Tasarruf
Finansman A.S. and Sinpas Tasarruf Finansman A.S.

24

Six of our companies completed their membership
procedures with the Association of Financial Institutions
(AFl)yon 17 June 2022. We followed suite of the other

four sectors and joined the Association to benefit from
the institutional capacity, knowledge and experience

of AFI. We will continue to contribute to the flourishing

of the capital markets under the leadership of AFl, take
advantage of the power we draw from the Association and
the synergy we create together.
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accumulation.

As aresult of the regulations and audits directed

towards the sector, the overall sector's RoA and RoE
figures lately converged upon those of banks and non-
bank financial institutions. In 2023, we are anticipating
capturing a quite high synergy for our sector through
increased product diversity in the savings financing sector,
introduction of new financial products to our economy, and
implementation of projects such as subsidized housing
account.

The savings financing sector is institutionalizing.

Relying on the past experiences of AFl, as savings
financing companies, we are working in close cooperation
with the BRSA and the Ministry of Treasury and Finance,
as well as other public institutions. Our companies have
taken significant steps for establishing an effective risk
management, internal control and internal audit system for
monitoring their risk exposure and controlling their risks,
which is aligned with the scope and structure of savings
financing activities and adapted to changing conditions.
We have set up Legal and Requlatory Affairs Committee,
Financial Affairs and Reporting Committee, Information
Technology Committee, and Media, Communication and
Perception Committee under the Association of Financial
Institutions participated by representatives from the
savings financing companies.

We have updated savings financing framework agreements
thanks to numerous meetings and correspondence with
the BRSA for institutionalization and standardization
purposes. We have had a series of meetings and
correspondence with the General Directorate of Land
Reqistry and Cadaster Department of Land Registry and

contribution to capital accumulation

Increasing the product diversity of the savings financing sector will pave
the way for the flourishing of the sector and growing the capital

Revenue Administration via AFl to resolve the mortgage,
charges and stamp duty exemption issues that savings
financing companies confront at land registry offices.
Through these efforts, we had the companies' e-pledge,
hypothecation issues and mortgage-related charges,
stamp duty and BITT exemption problems resolved.

Having undersigned numerous developments related to
institutionalization, our sector acquired the possibility
to use the Identity Information Sharing System set up
with the Ministry of Interior Directorate General of Civil
Registration and Citizenship Affairs and to use the Risk
Center Query System of the Banks Association of Tirkiye
(TBB) following our attempts under the AFI roof.

We are trying to increase the number of strong
muscles the savings financing system has.

The savings financing system relies firstly on customers’
saving up, followed by their accessing financing facilities.
Therefore, in this format, customers basically finance the
fund pool and one another. Savings financing companies,
on the other hand, undertake the organization of these
procedures and tasks and the management of the fund
accumulated in the savings pool.

The strengths of savings financing companies include
giving large segments of the society access to financing,
their flexible structure, their ability to provide suitable
funds for housing/vehicle finance, and easy management
of their balance sheets due to their small scale.

institutionalization and
standardization efforts

The Association of Financial Institutions 2022 Annual Report
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Message from the Savings Financing Sector Representative Board

product diversity

for the development of the sector

Increasing the product diversity of the savings
financing sector will pave the way for the
flourishing of the sector and growing the capital
accumulation.,

Our weaknesses, on the other hand, are lack of product
diversity, the model's newness, limited number of licensed
companies, and the income item that consists solely of
the organization fee. Various actions started to be taken in
cooperation with AFl in an effort to reduce weaknesses.

Product diversity in the sector must be increased.

The roadmap was devised in the Participation Finance
Bill and Participation Finance Strategy Document (2022-
2025), putting savings financing companies within the
Strategy Document as a part of the participation financing
ecosystem. The participation financing ecosystem
addresses participation banking, participation insurance,
participation capital markets and savings financing
operations holistically. The savings financing operations
emerged as a new business model designed to make
investors home-, car- and business place-owners within
the principles of interest-free finance.

Despite the very low savings ratio in our country, savings
deficit will obviously be covered as and when appropriate
financing methods are devised. Increasing the product
diversity of the savings financing sector will pave the way
for the flourishing of the sector and growing the capital
accumulation.

The business model of savings financing companies is in
conformity with the Subsidized Housing Account support
schemes. Allocation of these subsidies to savings financing
companies will significantly contribute to compensating

26

the savings gap in our country, growing savings and
fulfillment of the housing need that resulted from the
earthquake.

Moreover, the savings financing model can also be used for
land purchases, healthcare expenses, weddings, furniture
and white goods purchases or replacement, educational
expenses, financing of heavy duty machinery, tourism
expenses, renovation, reinforcement or alteration of
homes or business places that are already owned.

Savings financing sector captured growth
momentum.

Protecting the rights and interests of all stakeholders
such as customers, shareholders, directors, employees,
and state, recording the transactions to be performed

and establishing transparency are the main tenets of
bookkeeping. Just like banks, savings financing companies
also prepare compulsory financial statements on the
system upon submission of the data to the BRSA via

the Information Data Transfer System. The established
system secured the consistency and continuity of financial
reports, and allowed sharing financial data with the public
opinion. Uniform chart of accounts and financial reporting
infrastructure was created and customary reports such as
balance sheet, income statement, various data, legal limits
etc. started to be shared with the BRSA and AFI.
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transparency

The established system secured the consistency
and continuity of financial reports, and allowed
sharing financial data with the public opinion.

According to independent audit reports, total assets
available to the savings financing sector went up from

TL 1.5 billion at year-end 2015 to TL 8.1 billion in 2020,
and to TL 12.6 billion as at year-end 2022, up by 56% over
the last two years, Total assets of the sector expanded by
740% from 2015 through 2022. While the sector's two
players pursued operations out of 66 branches in 2015,
Six companies were carrying out their activities with 426
branches as of July 2022. The number of employees, which
was 943 in 2015, currently stands at 4,757. The contracts
of savings financing companies were worth TL 78.8 billion
and the number of their customers reached 361 thousand
people as of the said date.

To conclude, it is highly difficult for unregulated and
unsupervised financial institutions to succeed, ensure
customer satisfaction and protect customer rights.
Particularly after becoming subject to BRSA supervision
and auditing, we hold a quite optimistic outlook for the
future of the sector in matters such as completion of
lacking regulatory framework, protection of deposit
holders' rights and interests, creation of standards,
prevention of acts of unfair competition, guarding the
interests of all stakeholders, and ensuring transparency
and accountability.
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As we target healthy and faster growth for the savings
financing sector in 2023, | thank our members and all our
stakeholders and wish them all the best.

Eytp Akbal

Deputy Chairperson

(on behalf of Savings Financing Sector Representatives
Board)
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Through digitalization, we are
increasing the efficiency of our
processes and services.

The water element represents harmony,
wisdom, dynamism and infiniteness.



Board of Directors

Ali Emre Balh

Chairperson
Adil Varlik Yonetim A.S.

TN

Coskun Cabuk Selahattin Siileymanoglu Gokmen Onbulak Eyiip Akbal

Deputy Chairperson Deputy Chairperson Deputy Chairperson Deputy Chairperson
Halk FinansalKiralama A.5. Halk Faktoring A.S. Mercedes Benz Kamyon FinansmanAS.  Fuzul Tasarruf Finansman A.S.

TN o
Gamze Halide Berberoglu  Fatma Nurcan Tasdelenler Mahir Orak Mehmet Sen
Member of the Board Member of the Board Member of the Board Member of the Board
TEBFinansman A.S. Arena Finans Faktoring A.S. Birevim Tasarruf Finansman A.S. Stimer Varlik Yonetim A.S.

Mustafa Mutlu Caliskan Odguz Caneri Onder Demirkurt Sahismail Simsek
Member of the Board Member of the Board Member of the Board Member of the Board
Emin Evim Tasarruf Finansmani A.S. DLL Finansal Kiralama A.S. Dogru Varlik Yonetim A.S. Is Faktoring A.S.

Tanju Fatih Torun Volkan Désoglu
Member of the Board Member of the Board
Yapi Kredi Finansal Kiralama A.O. ALJ Finansman A.S.
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Member Companies

®
> 119 member companies

Financial Leasing Sector 41 Fiba Faktoring A.S. 83 Tom FinansmanA.S.

1 A&T Finansal Kiralama A.S. 42 Garanti Faktoring A.S. 84 TT Finansman AS.
2 AkFinansal Kiralama A.S. 43 GSD Faktoring A.S. 85 Turk Finansman A.S.
3 Alternatif Finansal Kiralama A.S. 44 Halk Faktoring A.S. 86 Turkcell Finansman A.S.
4 Anadolu Finansal Kiralama A.S. 45 Huzur Faktoring A.S. 87 VFSFinansmanAS.
5 AriFinansal Kiralama A.S. 46 Istanbul Faktoring AS. 88 Vodafone Finansman A.S.
6 BNP Paribas Finansal Kiralama A.S. 47 s Faktoring AS. 89 Volkswagen Dogus Finansman A.S.
7 Burgan Finansal Kiralama A.S. 48 Kapital Faktoring A.S. 90 Zip FinansmanA.S.
8 DeLage Landen Finansal 49 Kent Finans Faktoring A.5.
Kiralama A.5. 50 Lider Faktoring AS.
9 Deniz Finansal Kiralama A.S. 51 Mert Finans Faktoring A.S. S1 Adil Varlik Yonetim A5,
10 Garanti Finansal Kiralama AS. 52 MNG Faktoring AS. 92 Armada Varlik Yonetim A.S.
11 Halk Finansal Kiralama A.S. 53 Optima Faktoring A.S. 93 Arsan Varlik Yonetim A.S.
12 INGFinansal Kiralama A.S. 54 Para Finans Faktoring A.S. 94 Birikim Varlik Yonetim A.S.
13 is Finansal Kiralama A.S. 55 QNB Finans Faktoring A.S 95 Birlesim Varlik Yonetim A.S.
14 Mercedes Benz Finansal Kiralama 56 Sardes Finans Faktoring A.S. 96 Bogazici Varlik Yonetim A.S.
Turk AS. 57 Stimer Faktoring AS. 97 Denge Varlik Yonetim A.S.
15 Pervin Finansal Kiralama A.S. 58 Seker Faktoring A.S. 98 Diriker Varlik Yonetim A.S.
16 QNBFinans Finansal Kiralama A.S. 59 Sirinoglu Faktoring A.S. 99 Dodru Varlik Yonetim A.S.
17 Siemens Finansal Kiralama A.S. 60 Tam Finans Faktoring A.S. 100 Diinya Varlik Yonetim A.S.
18 Seker Finansal Kiralama A.S. 61 TEB Faktoring AS. 101 Efes Varlik Yonetim A.S.
19 Vakif Finansal Kiralama A.S. 62 Tradewind Faktoring A.S. 102 Emir Varlik Yonetim A.S.
20 VFS Finansal Kiralama A.S. 63 Tuna Faktoring AS. 103 Gelecek Varlik Yonetim A.S.
21 YapiKredi Finansal Kiralama A.O. 64 Ulusal Faktoring A.S. 104 Hedef Varlik Yonetim A.S.
_ 65 Vakif Faktoring AS. 105 ilke Varlik Yonetim A.S.
66 Vdf Faktoring HizmA.S. 106 Istanbul Varlik Yonetim A.S.
2 ABCFaktoring A, 67 Yapi Kredi Faktoring A.,S. 107 Mega Varlik Yonetim A.5.
23 Acar Factoring AS. 68 Yasar FaktoringAS. 108 Met-Ay Varlik Yénetim AS.
24 AkFaktoring AS. 55 e iepe balciorin A, 109 Ortak Varlik Yonetim AS.
25 Akdeniz Faktoring AS. 70 Zorlu Faktoring AS. 110 Pozitif Varlik Yonetim A.S.
26 Akin Faktoring A.5 ' 111 Siimer Varlik Yonetim A.S.
27 Anadolu Faktoring AS. 112 Tuna Varlik Yonetim AS.
28 Arena Finans Faktoring A5, 71 ALJFinansmanAS. 113 Yunus Varlik Yénetim AS.
29 Atlim Faktoring A.5. 72 EvkurFinansmanA.S.
30 Baser Faktoring A.5. 73 HepsiFinansman AS
31 Bayramoglu Faktoring A.S. 74 Koc Fiat Kredi Finansman A.S. 114 Birevim Tasarruf Finansman A.S.
32 Bien Finans Faktoring A.S. 75 Ko& Finansman A.S. , 115 Emin Evim Tasarruf Finansman A.S.
33 Creditwest Faktoring A.5. 76 Mercedes Benz Finansman Turk AS. 116 Fuzul Tasarruf Finansman A.5.
34 Cagdas Faktoring A.5. 77 Mercedes Benz Kamyon Finansman 117 Imece Tasarruf Finansman AS.
35 (6zUm Faktoring A.S. AS. 118 Katihmevim Tasarruf
36 Deniz Faktoring A.S. 78 Ofisfinans Finansman A.S. Finansman A.S.
37 Destek Finans Faktoring A.S. 79 Orfin Finansman A.S. 119 Sinpas Tasarruf Finansman A.S.
38 Doruk Faktoring A.S. 80 Quick Finansman A.S.
39 Eko Faktoring A.S. 81 TEBFinansmanA.S.
40 Ekspo Faktoring A.S. 82 Tirsan Finansman A.S.
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General Secretariat

Evren Katip Assoc. Prof. Mehmet Ahmet Candan Filiz Unal Vahit Altun
Deputy Secretary Abdurra_hman Karakilic Secretary General Deputy Secretary Deputy Secretary
General / Asset Cetin Deputy Secretary General / Factoring General / Financing
Management Deputy Secretary General / Financial
General / Savings
Financing
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Sevilay Alsar Aysun Kocak Giil Atty. Eda Atamer Sibel OzataErdogan  Janin Erséz Amiroglu

Education Director Director, Financial and Coskunsu Manager, Statistics and Director, Financial Leasing
Administrative Affairs Manager, Legislation and Legal Economic Researches Commercial Enterprise
(We will never forget you) Affairs

—_) —

\

Mehmet Sahin Tevfik Altug Cetinbas Ozkan Tekes Emre Kirsan Fuat Yildirnm

Director, Information Director, Trade Finance Senior Manager, Financialand ~ Manager, Financial Leasing Manager, Trade Finance
Technologies, Trade Finance Commercial Enterprise Administrative Affairs Commercial Enterprise Commercial Enterprise

Commercial Enterprise

Ceren ince Yilmaz Nurdan Yildirim Ertas Gokhan Uysal Ayberk Hosyigit Melih Cansin Ercan
Specialist, Financial and Specialist, Financing Sector Specialist, Trade Finance  Assistant Specialist, Financial ~ Assistant Specialist, Trade
Administrative Affairs Commercial Enterprise Leasing Commercial Enterprise Finance Commercial Enterprise

-

Hande Demirkol Mevliit Karakus Kerim Koca
Karaman Office Assistant Office Assistant
Executive Secretary
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Ly e 4

We are increasing our
coverage and broadening
our service mix.

The fire element represents growing,
maturing, expanding and ascending.



Financial Indicators

Transaction Volume
Total Assets
Receivables

NPL

Special Provisions (-)
Shareholders’ Equity
Borrowings

Net Profit

67,258

TL million

As of year-end 2022, total business
volume of financial leasing companies
grew by 84.1% year-over-year to

TL 67,258 million. While heavy
equipment & construction machinery
and land vehicles got the biggest
shares out of total financial leasing
receivables with 22% and 19%
respectively, other machinery and
equipment accounted for 14%.

417,060

TL million

Total business volume of factoring
companies was up by 109% to

TL 417,060 million in the twelve
months to end-2022. Domestic and
international factoring transactions
made up 86% and 14% of the total
business volume, respectively.

D

Financial Leasing

2021 2022 % Change
36,530 67,258 84.1%

106,048 163,580 54.3%
83,203 117,979 41.8%
5,094 5,002 -1.8%
5,352 5672 6.0%
14,575 22,640 55.3%
77,459 116,176 50.0%
2,042 5,897 188.8%

Factoring

2021 2022 % Change

199,554 417,060 109.0%
64,971 135,626 108.7%
59,543 127,276 113.8%

1,700 2,099 23.5%
1,512 2,248 48.7%
10,816 16,526 52.8%
46,243 104,041 125.0%
1,821 5,201 185.6%

O I

Number of Companies
Number of Branches
Number of Employees

Number of Customers

Return on Equity

Return on Assets

NPL Ratio

36

22 21 -4.5%

115 117 1.7%
1,242 1,279 3.0%
35,669 34,880 -2.2%
151 31.7 16.6 pps
2.3 4.4 2.1pps

58 4.1 -1.7 pps

54 49 -9.3%
350 357 2.0%
4,026 4,008 -0.4%
80,373 73,931 -8.0%
18.4 38.0 19.6 pps
3.2 52 2.0 pps

2.8 1.6 -1.2 pps
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34,/66 8,910

TL million

Total business volume of financing
companies, which increased 63.6%

year-over-year, was TL 84,766 million

in 2022. 90% of the new loans
extended during 2022 consisted of

auto loans.

TL million

Total assets of asset management
companies increased by 46.5%

TL 8,910 million in 2022.

year-on-year and amounted to

>>
569,084

TL million

The aggregate business volume of
financial leasing, factoring and
financing companies rose by 97.7%
and amounted to TL 569,084 million
in 2022 and had a 3.8% share in GDP

Financing

Asset Management

Total

2021 2022 % Change 2021 2022 % Change 2021 2022 % Change

51,815
48,700
42,453

1,465
1,092
7,344
34,396
1,389

84,766
74,616
61,443
1,180
923
10,514
51,473
1,891

63.6%
53.2%
44.7%
-19.5%
-15.5%
43.2%
45.6%
36.1%

6,081 8,910

3,221 5,477
1,345 1,592
858 1,790

46.5%

70.0%
18.4%
108.6%

287,899 565,084 97.7%
225800 382,732 69.5%
185,199 306,698 65.6%
8,259 8,281 0.3%
7,956 8,843 11.1%
35,956 55,157 53.4%
159,443 273,282 71.4%
6,110 14,779 141.9%

16

0

918
2,172,993

20.3
3.3
3.3

19

1

1,086
1,764,388

2l.2
31
19

18.8%
0.0%
18.3%
-18.8%

0.9 pps
-0.2 pps
-1.5 pps

21 23
0 0
2,261 2,324

3,884,861 3,883,647

321 41.2
15.6 239
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9.5%
0.0%
2.8%
0.0%

9.0 pps
8.3 pps
0.0 pps

113 112 -0.9%
465 475 2.2%
8,447 8,697 3.0%
6,173,896 5,756,846 -6.8%
18.6 32.4 13.9 pps
3.2 49 1.7 pps
4.3 2.6 -1.6 pps
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We are developing
alternative financing
models.

The metal element represents perseverance,
virtuousness, leadership and creativity.




Financial Leasing Sector - Total Assets

Financial Leasing Sector - Total Assets
(TL million)

163,580 > >

CAGR:19% 106,048 TL million
In 2022, total assets of the
85 70277 financial leasing sector

) 58124 58 176 increased by 54.3% and

’ amounted to TL 163,580
32578 40656 million. Return on assets rose
28471 to 4.4% with 2.1 pp increase.
goe 1371 17211 14644 15749 18604 20.260 I ' ' '

mEEBEmEB .

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Factoring Sector - Total Assets
(TL million)

135626 >>
135,626

CAGR:21% TL million

64,971 The factoring sector’s total

assets reached TL 135,626
43712 48,044 million in 2022, up by 108.7%.
33,090 34608 37017 Return on assets increased by
26,515 26,700 2.0 points to 5.2%.
21,790
10405 14463 15617 18146
6,332 7552 7794

mmmm BB .

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022

Financing Sector - Total Assets
(TL million)

74,616 > >
74,616

CAGR:21% - TL million

Total assets of the financing

39113 39,707
36,046
F i sectoramountedto TL 74,616
= 7=y million in 2022, translating
20,283 into a year-on increase by
15,956 53.2%. Return on assets was
8,869 = recorded as 3.1% v_vith a

3384 3916 4680 4402 ©0U I decrease of 0.2 points.
5 o N B .

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022
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Consolidated Assets of the AFI Sectors
(TL million)

CAGR: 20%

140949 142821

114,388
94,576
o 66,217 79,376
19,692 29685 29,543 36222 43091 20025 l I I
=mmEEB

373822 > >

382,732
A TL million
During 2022, consolidated
154,367 total assets of the financial

122753 leasing, factoring and
financing sectors grew by
69.5% and amounted to
TL 382,732 million. Annual
average growth rate of total
assets of the sectors between
2006 and 2022 is 20%.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Sectoral Breakdown of Total Assets
(%)

@ Financial Leasing
' Factoring

@ Financing

@ Asset Management

Position in the Finance Sector
(%)

@ Total (Financial Leasing,
Factoring, Financing, Asset
Management)

' Others
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>>
43%
In 2022, the financial leasing sector

claimed the highest share out of
total assets with 43%.

>>
2.6%

The AFl sectors represent 2.6 % of
the Turkish finance sector in terms
of total assets.
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Financial Leasing Sector - Receivables

Financial Leasing Sector - Receivables
(TL million)

117,979 > >

117,979
83,203
CAGR:18% TL million
,707 .
i F 57,278 Total receivables of the
44022 g 48,721 financial leasing sector were
36718 up by 41.8% in 2022 and
29,485 amountedto TL 117,979
24,957 million. NPL ratio decreased
17154 by 1.7 points to 4.1%
15112 y1l.7p
gago 11661 3% 11066 10711 . I

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Factoring Sector - Receivables
(TL million)

127,276 >>
127,276

CAGR: 22% TL million

59,543 Having grown by 113.8% in
2022, total receivables of the

41,599 44,565 factoring sector reached
31410 34026 TL 127,276 million. IyPL ratio
. 24,715 24994 ! decreased by 1.2 points to
12370 14213 i 1.6%.
5107 6223 5610 B3 . . I I
- BN = - .

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022

Financing Sector - Receivables
(TL million)

61,443 > >

61,443
CAGR: 20% 42,453
TL million
34,296 32545 = '
27.855 Total receivables of the
23,825 22797 financing sector were worth
TL 61,443 millionin 2022, up
=== by 44.7%. NPL ratio
10,734 - decreased by 1.5 points to
8,385 1.9%.
3212 3683 3962 3800 °3%4 l
Eg——] |

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022
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Consolidated Receivables of the Sectors
(TL million)

CAGR: 20%

127813 154 66>

102,904
72,254 Sh
e 59,528
le790 21566 23905 23217 28454 T I I I I I
ST TIT I L

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Consolidated Receivables of the Sectors
(%)

@ Financial Leasing

' Factoring
@ Financing

Position in the Finance Sector
(%)

@ Total (Financial Leasing,
Factoring, Financing)

@ Others

The Association of Financial Institutions 2022 Annual Report

306698 > >

306,698
185199 TL million

Consolidated receivables of

1S58 the sectors increased to

105544 TL 306,698 million in 2022,

up by 65.6% year-over-year.
Total receivables of the
sectors grew by 20% on
average between 2006 and
2022.

2019 2020 2021 2022

>>
42%
In 2022, the factoring sector got the

highest share out of total
receivables with 42%.

>>
3.9%

All the AFI sectors account for 3.9%
of the Turkish finance sector in
terms of total receivables.
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Financial Leasing Sector - Shareholder’ Equity

Financial Leasing Sector - Shareholder’ Equity
(TL million)

22,640 > >

22,640
CAGR:16% Rez TL million
12,431

10376 Total shareholders’ equity of

— 9g0r the financial leasing sector

7800 grew by 55.3% in 2022 and

EEY. 6003 6330 reached TL 22,.64'0 million.
4177 46l4 Return on equity increased by

545 3053 3498 3893 % 16.6 points to 31.7%.
T11111

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Factoring Sector - Shareholder’ Equity
(TL million)

16,526 > >

16,526
10,816 .
CAGR:15% TL million
8,946
8136 Total shareholders’ equity of

6,770 the factoring sector was up by
5,781 52.8% in 2022 and amounted

4442 4606 085 to TL 16,526 million. Return

3856 4.015 P
2940 3377 ' on equity increased by 19.6
175 2005 2376 2493 I I I I I points to 38%.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022

Financing Sector - Shareholder’ Equity
(TL million))

10,514 > >

10,514
7344
CAGR: 27% 6,333 TL million
5227 Total shareholders’ equity of
4277 468 the financing sector reached
TL 10,514 million in 2022,
2705 translating into a year-on rise
by 43.2%. Return on equity
1215 1393 1701 was recorded as 21.2% with
904 ! i i
s 301 377 400 469 606 . . anincrease of 0.9 points.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022
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Consolidated Shareholders’ Equity of the AFI Sectors
(TL million)

CAGR:17%

20,939

55,157
32,735 .
TL million
27,710
_— the sectors displayed a
! - i 0,
15590 year-onrise by 53.4% and
1057 11928 3237
9374
5806 6391 /.62 gaeh rate of total shareholders’
3979 4772
~unnnill oo
registered as 17%.

23,739

49680 > >

Total shareholders’equity of

reached TL 55,157 million in
2022. Average annual growth

equity of the sectors between

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Sectoral Breakdown of Total Shareholders’ Equity
(%)

@ Financial Leasing
' Factoring

@ Financing

@ Asset Management

Position in the Finance Sector
(%)

@ Total (Financial Leasing,
Factoring, Financing, Asset
Management)

' Others

96.2

The Association of Financial Institutions 2022 Annual Report

>>
41%
In 2022, the financial leasing sector

got the highest share out of total
shareholders’equity with 41%.

>>
3.8%

The AFl sectors constitute 3.8% of
the Turkish finance sector in terms
of total shareholders’equity.

45



Financial Leasing Sector - Net Profit

Financial Leasing Sector - Net Profit
(TL million)

5897 >>
5,897

CAGR:19% TL million

Total net profit of the
financial leasing sector was
2,042 up by 188.8% in 2022 and

1,502 reached TL 5,897 million.
g0 922 92 oy M
33 ag Y 98 4e6 510 443 450 56 .
ST T T T TYI I

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Factoring Sector - Net Profit
(TL million)

5,201 >>
5,201

CAGR: 16% TL million

Having gone up by 185.6% in
2022, the factoring sector’s
1821 total net profit amounted to

1306 L1374 TL 5,201 million.
929 979
49 4 M2 3 412 493 OO0 4 66 g O I I
“TTErTII I M1l []

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022

Financing Sector - Net Profit
(TL million)

1,891 > >

- 1,891
CAGR: 26% TL million
1,090

The financing sector booked

TL 1,891 million in net profit
621 633 in 2022, which increased by

559 36.1% year-on-year.
356 358
46 50 53
i B m

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2018 2020 2021 2022
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Consolidated Net Profit of the AFl sectors

(TL million)

900 824 1046 922 932

1108

CAGR:18%

3571
3132
1,945 e
e . I I I

12,989 > >
14,779

TL million

As at year-end 2022, total net
5252 profit of the AFl sectors
increased to TL 14,779
million, which was 141.9%
higher than what it was in
2021. Total net profit of the
three sectors combined grew
by 18% on average from
2006 to 2022.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Sectoral Breakdown of Total Net Profit

(%)

Position in the Finance Sector

(%)

@ Financial Leasing
' Factoring

@ Financing

@ Asset Management

@ Total (Financial Leasing,
Factoring, Financing, Asset
Management)

' Others
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>>
40%
In 2022, the financial leasing sector

was the greatest contributor to total
net profit with a share of 40%.

>>
3.3%

With the net profit they generated,
the sectors got 3.3% share in the
Turkish finance industry.
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Financial Indicators - Asset Management Companies

Total Assets

(TL million) >>
8,910

TL million
6,081 <
4901 GROWTH reached TL 8,910 million in 2022, increasing by
46.5%. Return on assets rose by 8.3 points to

46 5 % 23.9%.

2020 2021 2022 @

Shareholder’ Equity

(TL million) > >
5,477

TL million

Total assets of the asset management sector

Total shareholders’ equity of the asset

i management sector grew by 70.0% in 2022 and

GROWTH reached TL 5,477 million. Return on equity
2118 70.0% increased by 9.0 points to 41.2%.
2020 2021 2022 @

Net Profit

(TL million) > >
1,790

TL million

Total net profit of the asset management sector
climbed by 108.6% in 2022 and reached TL 1,790
GROWTH million.

I 108.6
. »

2020 2021 2022
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Economic Outlook

World Economy

While demand recovered strongly in 2021 as economies
reopened following the COVID-19 pandemic, the supply
side experienced cutdowns due to lockdowns, supply chain
interruptions and logistic issues; the supply inadequacy
that resulted from raw material scarcity putinflation on
an upturn. 2022, on the other hand, was marked by the
impacts the Russia-Ukraine war had on energy markets.
War-related sanctions imposed against Russia, which is
one of the biggest players in the global commodity and
energy markets, led to an energy crisis that took its toll on
the world, and particularly on European countries, which
resulted in record high commodity and energy prices, that,
in turn, added to inflationist pressure.

Central banks hiked rates aggressively.

Monetary tightening and rate hikes launched by major
central banks led by the Fed and ECB to fight inflation
initially repressed the growths of emerging countries,
before raising stagnation concerns also for developed
economies once the impacts of the war were spread
across global economy.

In 2022, the US Federal Reserve System (the Fed) hiked
rates by 425 bps bringing its policy rate to the 4.25%-
4.50% band, the highest since 2007. The European
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energy Crisis

2022 was marked by the
impacts the Russia-
Ukraine war had on
energy markets.

Central Bank (ECB) increased the policy rate to 2.50%
through hikes initiated from the second half of 2022. Bank
of England (BoE), on the other hand, made a rate hike of
325 bpsin 2022, taking the policy rate to the highest of
the last 14 years at 3.50%.

While distance was paved in the fight against
inflation, growth projections turned real.

While consumer prices took a downturn in December

for the first time since May 2020, food prices saw their
lowest rise in the past 21 months, which strengthened the
anticipation that the downtrend of inflation will continue.
In the US, where annual CPl was measured at 6.5%,
producer prices also declined beyond the projections
because of the alleviated pressure of energy and food, and
stood at its lowest since March 2021.

The US economy attained 2.1% growth in 2022; the
high contribution to growth were enabled by the rise in
stocks as well as continued positive course of consumer
expenditures.

After the annual inflation hit its historic high at 10.6% in
October in the Euro Area, it took a downturn in November,
for the first time in 1.5 years, and ended the yearin

the order of 10%. Energy prices have been the highest
contributor to inflation.
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Economic Outlook

®

recovery process

>
2023 growth forecast: 2.9%

Global economic growth rate in 2022 is
estimated as 3.4 %.

The Euro Area economy adopted a growth trend in the

last quarter of 2022 despite anticipated contraction, and
registered 3.5% growth annually despite the negative
effects of high energy costs paralleling Russia-Ukraine war
on the growth performance.

Having been pressured with the effect of the “Zero

Covid"” measures throughout 2022, the Chinese economy
switched to growth in the last quarter of the year when
measures started to be loosened and ended the year with
3% growth, registering the lowest growth rate since 1976,
pandemic period excluded.

The prices peaked in energy and commodity markets.

The commodity market displayed a highly volatile outlook
in 2022 due to geopolitical developments as well as the
course of global economic activity; the expanding boycott
of the Russian energy streams squeezed energy markets
significantly, resulting in excessive price levels.

As commodity prices, particularly food and energy prices,
shot up particularly in the first half of the year, global
recession concerns that emerged with major central banks'
accelerated tightening steps of their monetary policies
started repressing commodity prices again.

Brent-oil made a record increase that was unseen ever
before and climbed to the 12-year highest in june 2022
from an average of 70 USD per barrel in 2021 and hit 101
USD per barrel on average with an approximate rise by
45% during the year. As a result of the US enforcement
of a ceiling price for the Russian oil in December 2022 and
aggravated uncertainties in relation to global economic

50

activity, Brent-oil price declined to 75 USD per barrel,
testing the lowest levels of the past one year.

However, oil prices readopted an uptrend as Russia’s
keeping the nuclear conflict on the table as an option
worsened geopolitical concerns, and China's loosened
pandemic measures strengthened anticipations that the
global oil demand might increase.

Although growing, global trade is losing momentum.

Freight costs that rapidly rose during the pandemic took

a downslide from the peak in 2022. As pandemic-caused
handling issues at ports alleviated, hitches in container
flow started recuperating. These developments reduced
freight costs. The international trade that gained speed

as the supply chainissues were eliminated provided

the closure of large inter-regional price differences.
Notwithstanding the supply issues that the Russia-Ukraine
war caused in the Black Sea region, supply chainissues and
supply bottlenecks eased off globally.

Although the economic circumstances that worsened in
numerous countries, overpriced commodities and food,
and increased insecurity caused a slowdown in the second
half of 2022, global trade volume maintained its growth
stability. Global trade is estimated to have grown 5.4% in
2022. However, as a consequence of recession concerns
and repressed economic growth, the growth rate of the
world trade volume is projected to decline to 2.4% in 2023
before rising to 3.4% in 2024 in parallel with the course of
global demand.
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World Economic Growth (2021-2024) (%)

Realization Estimate Projection
2021 2022 2023 2024

WORLD OUTPUT
Advanced Economies
USA
Europe (Euro Area)

Germany

France

Italy

Spain

Japan

UK

Canada
Other Advanced Economies
Emerging Market and Developing
Economies
Emerging and Developing Europe
Russia
Emerging and Developing Asia
China
India
MENA

Latin America
Source: IMF World Economic Outlook, January 2023

IMF anticipates deceleration in global economy.

While revising its 2022 growth estimations upwards

for the global economy and developed countries in its
World Economic Outlook update of January 2023, the

IMF did the opposite for emerging countries. While global
economic growth rate in 2022 is estimated as 3.4%,
growth expectations were updated as 2.7% for developed
economies and as 3.9% for emerging countries.

The IMF revised its 2023 growth estimations upwards and
increased its global growth projection from 2.7% to 2.9%
in view of the more-positive-than-projected course that
demand indicators adopted in the US and Euro Area and
the loosened restrictions within the scope of “zero Covid”
policy in China.

The relatively lower growth projection in 2023 reflects the
rise in interest rates of central banks for fighting inflation
particularly in developed economies, as well as the war

in Ukraine. While it is assumed that growth rates hit the
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4.5 53 3.2 3.7
7.0 3.9 1.8 21

bottom in emerging markets and developing economies in
2022, the downtrend of developed economies underlies
the declined growth in 2023. Growth is anticipated to
increase in China that has undertaken full reopening once
againin 2023.

The anticipated recovery in both economy clusters in 2024
is predicted to be achieved once the effects of the war in
Ukraine and gradually lowering inflation are ridded of.

All these estimations by the IMF are devised given that
the declining trends observed in oil and other commodity
prices from October 2022 and central banks' interest rates
increase.

Sources: IMF Global Economic Outlook reports, OECD Economic Outlook
reports, WTO
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Economic Outlook

growth 5.6%

>

performance above expectations

Following 11.4% growth of 2021, the Turkish
economy outperformed the projections with a
growth rate of 5.6% in 2022.

Turkish Economy
Turkish economy preserved its stable growth trend.

The Turkish economy expanded 7.6% and 7.8% annually
in the first and second quarters of 2022, respectively.
While services and industry sectors acted as the key
determinants of annual growth in the first two quarters,
private consumption strongly contributed to growth
particularly with the support of service items. In the
reporting period, net external demand, alongside domestic
demand that moved ahead with the effect of inflation
constituted the other important component of growth.

In the third quarter of the year, economy grew in parallel
with market projections and was registered as 4%. Despite
the continued contribution of private consumption, the
contribution of net exports was relatively restricted in
connection with weakened economic activity especially

in export markets. In the fourth quarter, the deceleration

in growth rate became further pronounced and stood at
3.5%. At the bottom line, following 11.4% growth of 2021,

the Turkish economy outperformed the projections with a
growth rate of 5.6% in 2022.

Inflation was the top headline.

The CPI sustained its rise throughout the year driven by
the prices that matched the soaring exchange rate, and
the globally increased energy and food prices, and reached
its highest level at 85.5% in October. Having started to
decline due to relatively eased cost-driven pressure,
stabilized exchange rates, declined commodity prices and
the high base effect, CPI came down to 64.3%, the lowest
in the past 9 months, at the end of the year. At 97.72%,
annual domestic PPl was also at its lowest since January
2022.

The CBRT kept the policy rate fixed at 14% in the first

two quarters, before twisting to rate cutting in August
on the grounds of supporting growth and exports. The
CBRT gradually decreased the policy rate by 500 bps in
total down to 9% in four meetings. The CBRT released

GDP Growth
(buyer prices)
22
11e
91
61 61 76 79 76 78
56

m o B nnl
10 20 30 4Q  Annual 10 20 30 40  Annual 10 2Q 30 4Q  Annual

2020 2021 2022
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its annual report under the name Monetary Policy and
Liraization Strategy on the last day of the year, which was
published under the name Monetary and Exchange Rate
Policy in previous years, and set the liraization targetin
deposits at 60% for the first half of 2023.

Current deficit kept expanding despite record exports.

Turkiye's exports grew by 12.9% in 2022 to USD 254.2
billion, whereas its exports also rose by 34% to USD 363.7
billion. The fluctuating commodity prices, and particularly
that of energy, and gold imports caused a 137% rise in
foreign trade deficit, bringing it to USD 109.5 billion.

In 2022, current deficit grew approximately by 7 folds on
an annual basis and was worth USD 48.8 billion; although
net energy imports almost doubled, the rise in net service
revenues that performed positively due to the recovery in
transportation and travel operations curbed the expansion
of the current deficit. The current deficit/GDP ratio for
2022 was recorded as 5.4%.

On the exports front, volume loss started due to the weak

Inflation
(Annual - %)

EUR/USD parity throughout the year coupled with the
recent resilient outlook of the Turkish currency as well as
weakened global demand outlook. On the part of imports,
declined unit prices and the upturn in real effective
exchange rate brought about strong import volumes. On
another note, raw material and energy prices that will
probably remain high because of geopolitical risks are
regarded as a factor that can put pressure on the current
deficit due to importation of intermediary goods despite
the positive contribution of exports.

On the financing side, rather than sustainable resources,
effectives and deposits that amounted to USD 33

billion have been influential; furthermore, net errors

and omissions item reached USD 24.2 billion. Continued
tightening steps of monetary policies by the central banks
of developed countries indicate at a picture implying that
the uncertainties associated with the financing side of the
balance of payments will be ongoing.

Sources: TurkStat, CBRT, Republic of Tiirkiye Ministry of Treasury and
Finance, Republic of Turkiye Presidency of Strategy and Budget
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We are reinforcing our role
in economic development.

The earth element represents stability,
support, trust and balance.




2022 Activities

AFl Index

>

an important
indicator

The AFl Index and its
sub-indices are believed
to become important
indices that will be
watched and commented
on by the market players.

HIGHLIGHTS OF 2022 DEVELOPMENTS AND PROJECTS

THE ASSOCIATION OF FINANCIAL INSTITUTIONS
WORKS ON THE INDEX

The Association of Financial Institutions (AFI, in Turkish:
FKB) has been working on the AFI Index within the scope
of the protocol made with istanbul University.

The index project that will be co-executed by the
Association of Financial Institutions, which is one of the
key representatives of the finance sector in our country,
and istanbul University is intended to generate meaningful
results as to the existing and potential direction of
economic and financial data. The AFl Index and its sub-
indices that will result from the project are believed

to become important indices that will be watched and
commented on by the market players.

Under the protocol, it is targeted to generate the AFI Index
and sub-indices based on the data from the Receivables
Recording Center (RRC) and the Financial Leasing Contract
Registration System (CRS) that are being operated by the
AFl pursuant to the Financial Leasing, Factoring, Financing
and Savings Financing Companies Law no. 6361 and other
data used in reporting and statistical studies by AFI.

Accordingly, in keeping with the importance attached to
digitalization, new functions will be added and the data

56

from the Receivables Recording Center (RRC) and the
Financial Leasing Contract Registration System that have
been operational since 2015 will provide significant inputs
for the formation of the index. To date, approximately

40 million documents were registered in the Receivables
Recording Center that maintains records of commercial
receivables assigned to banks and factoring companies. In
the Financial Leasing Contract Registration System that
keeps records of the financial leasing contracts signed by
financial leasing companies, participation, investment and
development banks, on the other hand, over 160 thousand
contracts have been registered as of year-end 2022. The
index that will be formed of instant data to be received
from these two systems is believed to become a lead
indicator measuring the commercial and investment trend
in Tdrkiye.

The project will be led by Assoc. Prof. ibrahim Sirma,
istanbul University, Faculty of Political Sciences Faculty
Member and carried out by Prof. Murat Seker, Assoc. Prof.
Arif Saldanli, Assoc. Prof. Hakan Bektas, Assoc. Prof, Burak
Kaymakcl, Faculty Member Dr. Senol Emir and Research
Assistant Dr. Simeyra Uzun from the Faculty of Economics.

Association of Financial Institutions Monthly Main Index
and its sub-indices will consist of Factoring, Leasing and
Financing Indices.
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The following points have been considered in relation to
the models to be set up for index calculations:

1. Variables need to be evaluated individually in terms of
number, amount and maturity before being incorporated in
the model;

2. Coefficients can be calculated on regression-based
methods or methods that rely on decision trees;

3. The variable(s) that the information from the index to be
calculated can act similarly to; in this context, the opinions
of the AFI members from the related sector also need to be
sought;

4. The weight of factoring invoices within total invoices
on the basis of factoring and the potential meaning of the
average amount on contract basis;

5. Data needs to be required in terms of the number and
amount of total amount of invoices; data can be required
for e-invoice as it can be difficult to reach the total invoice
amount;

6. The opinions of the sector stakeholders need to be
sought regarding the degree at which macroeconomic
variables affect the related sectors;

7. A new superficial index needs to be created based on the
related sector opinion about macroeconomic variables; it
should be tested how the AFlindex changes with respect
to this artificial index (determining whetheritis a lead
indicator);

8. The AFlindex to be created and the results obtained
from macroeconomic variables can be compared and
interpreted,

9. There is a high number of abnormalities such as sudden
increases and sudden declines in the number, amount and
maturity graphs of existing data; whether this predicament
is associated with the time frequency or collective entry of
data into the system should be determined.

Information regarding these points will be sought from the
Association.
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FINANCIAL LEASING CONTRACT REGISTRATION
SYSTEM

As per the duty delegated by Article 22 of the Financial
Leasing, Factoring, Financing and Savings Financing
Companies Law no. 6361 (the Law), the Financial Leasing
Contracts Registration System was established by the
AFI. The Circular on the Contract Registration System was
approved by the BRSA and entered into force uponits
publication on the AFl website on 9 February 2015.

The System is created to be kept fully on electronic
environment by the Central Securities Depository of Tiirkiye
(MKK) and is being operated by the MKK on behalf of the AFI.

The contracts, which are electronically signed, are being
entered into the system by financial leasing companies,
participation, investment and development banks, and
can be retrieved 24/7 bearing the Registered Document
time stamp. At present, the system users include 21
financial leasing companies, seven participation banks, six
investment banks and two development banks.

The system can be accessed from the screen and through
Institutional Integration (web service), and third parties are
able to inquire about the leased goods.

Contract Registration Statistics

24,880 25,377

23,613
21,426
6205 18001
562
9,960
341
256
209
va I 178 I
2015 2016 2017 2018 2019 2020 2021 2022

M Total Amount in Registered Contracts (TL billion) — Number of Registered Contracts
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2022 Activities

registered volume +70%

36 institutions

In 2022, the contracts registered in the Contract
Registration System joined by 21 financial leasing
companies, 7 participation banks, 6 investment banks
and 2 development banks were worth TL 95.3 billion
translating into a year-on growth by 70%.

REGISTER FOR LEASING TRANSACTIONS PROVIDED BY NON-RESIDENT FINANCIAL LEASING COMPANIES TO
RESIDENT COMPANIES

In keeping with the duty delegated thereto by Article 21 of the Financial Leasing, Factoring, Financing and Savings
Financing Companies Law no: 6361, financial leasing contracts where the financial leasing company is a non-resident and
the lessee is a resident, are being registered by the AFI as per the Circular that went into force on 31 July 2013 upon its
approval by the BRSA.

The said circular was amended on 28 January 2022 and the latest version thereof was posted on the AFI website. These
contracts generally belong to aircraft transactions.

Cross-Border Financial Leasing Contracts Statistics

(USD billion)
507
475
408 445
. 375 37
344 = —EVY
293 278
2.58 5t 249243
177
I I l II
2014 2015 2016 2017 2018 2019 2020 2021 2022
M Cost of Goods B TotalLeases
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The Architecture of the Financial Leasing Contract Registration
System
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®

e-document rate reaching 97%

>

39 million documents

Ever since its establishment, more than 39
million documents worth TL 1.7 trillion in total
have been recorded in the RRC System.

RECEIVABLES RECORDING CENTER (RRC)

MIFKS

Merkezi Fatura Kayd: Sistemi

Among the major tasks assumed by the Association

of Financial Institutions under the Financial Leasing,
Factoring, Financing and Savings Financing Companies
Law no. 6361 is to set up Receivables Recording Center
(RRC) where invoices and any documents substituting the
invoices used in factoring transactions are recorded.

Supporting the fight against unregistered economy and
preventing double assignment and financing of the same
receivable, RRC started to be used in January 2015. By the
end of 2022, commercial receivables intermediated by
49 factoring companies and 29 banks were recorded in
the RRC. Based on the system data, more than 39 million
invoices and similar receivable documents worth TL 1.7
trillion in total have been recorded in the system since its
establishment. The ratio of e-invoices, which was 23%
when the system was established, reached 97% as of
year-end 2022 and the uptrend continues.

Ratio of E-documents Registered at the RRC

(%)
03
82
51
42
34 I I
2015 2016 2017 2018 2019 2020 2021 2022
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RRC, into which all kinds of documents and information
pertaining to receivables subject to factoring transactions
are entered, precluded 4 million risky transactions until
the end of 2022 thanks to duplication and excess amount
controls performed during such recording.

Additionally, e-documents recorded into RRC are verified
by Revenue Administration (RA) through integration with
the RA.

In brief, RRC;

is utilized by factoring companies and banks,

prevents double assignment and financing of the same
receivable,

runs online and integrated with the e-invoice system of
the RA,

verifies the accuracy of e-invoices and e-archives
through integration with the RA,

allows verification of the T.R. ID No. and VAT No. of buyer
and seller companies through the Credit Bureau,

allows tracking payments and collections in relation to
the documents pertaining to a given receivable,

maintains records of data for receivable documents
assigned to the finance sector, and data for documents
subject to credits extended in return for spending,

provides reporting service.
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Quantity and Ratio of Documents by Type
Quantity Ratio

Document Type Quantity (%)
e-Archives 974,029 23%
e-Invoices 3,193,447 74%
Printed Documents 120,834 3%
Grand Total 4,288,310

Breakdown of Document Types
(quantity basis %)

@ =-Archives
@ c-Invoices
@ Printed Documents

RRC serves as an important data warehouse for the
sector.

In the second phase of the RRC, whichis a live system,
payment instruments associated with the assigned
receivable documents have also begun to be recorded in
the system since September 2016. In this way, a significant
data poolis created in the industry. In order to meet the
reporting needs of RRC-user companies, data analyses
studies on the basis of user factoring companies, banks
and sectors were completed and launched for access.

In addition, work was initiated for system updates for
refactoring transactions; for inclusion of retail sales
receipts, e-self-employment receipts, e-producer receipts
in the system; and for performance of additional controls
for payment instruments associated with receivable
documents. The said projects were put to life in March
2023.

The RRC Ecosystem Expands through New
Integrations...

The RRC has been integrated with the Revenue
Administration’s e-document system since 2015, which
allows verification of e-documents.
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Quantity and Ratio of Documents by Category

Quantity Ratio

Category Quantity (%)
Exports 121,580 2.94%
Imports 2,639 0.06%
Domestic 4,164,091 97%
Grand Total 4,288,310
Breakdown of Category Types
(quantity basis %)

@ Domestic

@ Exports

@ Imports

The integration of the receivables recording center of the
Participation Banks Association of Tiirkiye in which invoices
and similar documents certifying receivables financed

by participation banks are recorded and RRC has been
completed in 2022.

Given the fact that receivable pledges are also recorded,

a protocol was signed with the Ministry of Trade in 2017
for the integration of the Movable Pledge Registry System
(MPRS) owned by the Ministry of Trade and operated by
the Turkish Association of Notaries and the integration is
targeted to be finalized during 2023.

Since it is intended that transactions subject to financing
to be provided within the scope of Treasury-Backed CGF
Guarantees package be based on documents certifying
receivables such as invoices and the like, system
developments targeted at banks intermediating CGF
transactions and efforts for the integration of RRC and the
CGF COBIT system were also brought to completion in 2022
in order to cross-check duplication, etc. The integration will
result in the following features:

* The same document certifying a receivable will be
prevented from being used in more than one CGF or
participation banking transactions;
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« If the same receivable has already been assigned to a
bank or financial institution, a warning will appear on
the RRC and hence, the credit to be provided to the
borrowing company will be transferred to the account of
the assignee bank or financial institution instead of the
seller company..

In addition, work was initiated in response to the demands
for controlling the expense documents such as invoices,
etc. that make up the scope of credits in consideration for
spending including those to be extended against iGE A.S.
(Export Development Company) guarantee via the RRC and
work is in progress in collaboration with IGE A.S. and the
Banks Association of Tiirkiye.

End-to-end e-transformation service is being offered
to businesses by way of various applications provided
under the AFI roof, such as e-Invoice, e-Archive,
e-Book (of account), etc.

Aiming to improve the work processes and products
involved in factoring, which is a valuable financial
instrument for financing trade in the digitalizing world,

e-bank balance

e-reconciliation
e-producer receipt
e-self-employed invoices
e-waybill

e-book (of account)

e-archive

e-invoice

Custody

OITIL (Information Technology Infrastructure Library)
Y RA: Revenue Administration
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AFl decided to increase its contribution to this process and
initiated Private Integrator Project.

In July 2017, the Trade Finance Commercial Enterprise
organized under the AFI became an e-invoice private
integrator. Within the scope of the private integrator
project, user companies are provided with the following
services:

* custody

+ e-invoice

 e-archive

» e-book (of account)

+ e-waybill

+ e-self-employed invoice
» e-producer receipt

+ e-reconciliation

» e-bank balance

« Foundation

* Service Design

« Transition

« Continual Service

* 15022301
* 15027001
S0 20000

* Agency Studies
» Cooperation Studies
* Social Media

AFI
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access to financing

AFIset up the infrastructure that will enable companies
wishing to transport their work processes to the digital
environment to register with the AFl e-portal by accessing
"www.fkb.org.tr" and digitize all their processes.

In 2022, E-Document Private Integrator Information
Systems audit conducted by the Revenue Administration
was also completed successfully, and ISO 20000, ISO
22301, 1S0 27001 recertifications were also made in 2022,

TRADE CHAIN FINANCE SYSTEM (TCFS)

The Trade Chain Finance System (TCFS) that runs in
integration with the RRCis another important project that
AFl realized with the aim of digitalization and adapting to
the advancing technology.

The TCFS is a trade finance application platform which
involves buyer or seller real or legal persons, factoring
companies, banks, financial institutions defined in the
Banking Law no. 5411 and other persons deemed fitting
by the Banking Regulation and Supervision Agency via an
information technology system through which all trade
finance services including supply chain finance is offered
and which technologically enables viewing the entire flow.

Launched in 2019 at AFI, TCFS aims to give the SMEs

a faster, more secure and low-cost access to financing
through electronical receivable assignment and
confirmation to be received from the debtors. TCFS enables
SMEs to access fast and affordable financing in an easy,
secure and technological setting. Hardships in usage
posed by the technological systems in our day, cost factors
and security infrastructures were studied, and certain
revisions are considered to be made in view of the new
developments that arose in communication technology
from the establishment of the contract up to the tasks and
procedures entailed in the financing process.
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fast and low-cost

TCFS enables SMEs to access fast and
affordable financing in an easy, secure, and
technological setting.

Currently enabling supply chain finance, confirmed
factoring, payment instrument-based factoring, and
refactoring transactions, the TCFS is targeted to be used
for supplier finance in accordance with participation
banking principles, export factoring, credit insurance
system and financing of insured receivables, integration
with the State-Subsidized Trade Receivable Insurance
(SSTRI) System, payment of trade payables with trade
receivables and distributor finance transactions in the near
future.

Law no. 6361 was revised in April 2022, whereby it was set
forth that transactions to be performed and/or services to
be received by financial institutions through information
systems, the scope, principles and procedures for which
will be determined by the BRSA, will not be considered
branch operation. The said revision will clear the way for
the use of digital channels, and primarily of TCFS and will
make it easier for our SMEs to access financing at low-cost.

CORE FACTORING SOFTWARE PROJECT

For fulfilling the software need of the factoring sector,
detailed analysis have been undertaken and contacts have
been held with technology companies regarding the Core
Factoring Software. The project will be revisited in 2023
according to the sector's needs.

DOCUMENTED AND UNDOCUMENTED EXPORT
CREDITS MODULE

The Undocumented Export Credits Module that was
launched in 2019 gives all user companies quick reach from
asingle point to the latest version of customs declaration
forms, which are critical for export credit closures.
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fast service

>

latest information

Undocumented Export Credits Module gives all
user companies quick reach from a single point
to the latest version of customs declaration
forms, which are important for export credit
closures.

Using these services, financial institutions attach an
annotation to the declaration forms they use for closures,
which annotations can be viewed by other financial
institutions searching declarations. This precludes double
usage of declaration forms.

Financial institutions that use the module can use the
system via their in-house developed web service or
through the AFI portal. 2023 plans include completion of

Undocumented Export Credits Module

Documented Export Credits Module developments, which
will enable electronic recording of Inward Processing
Regime, Taxes Duties and Charges Exemption Notice,

Free Zone Procedure Form, Electronic Trade Customs
Declaration Form, and version upgrade in line with industry
demands.

— EXﬁiﬁNK
./

Factoring
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AFI CLOUD SHARED DATA CENTER

The AFI Shared Data Center project was launched in 2020
for use by the finance sector based on the provisions of
the Communigué on the Information System Management
and Audit of Financial Leasing, Factoring and Financing
Companies that came into effect on 6 April 2019, which
allows using group cloud structures.

AFI Cloud Shared Data Center enables financial institutions
supervised by the BRSA to receive technology service
securely, flexibly and affordably within the scope of system
infrastructure and managed services. AFI Cloud Shared
Data Center also offers services such as backup, disaster
recovery center, e-mail services and cyber security, system
administration, firewall administration, licensing and so on,
as well as virtual system infrastructure hosting services to
financial institutions.

AFI Cloud Shared Data Center was audited by the BRSA
Information Systems Compatibility Department and
received approval for its use in 2021. Furthermore, it was
awarded by the IDC (International Data Corporation) in
2021 and 2022 in the best private cloud project and cost
effectiveness categories.

The services offered within the scope of the Shared Data
Centerinclude:

e Infrastructure: the system infrastructure where the
AFI-members that will use the Shared Data Center will
be able to host their primary and secondary systems on
the data centers located in istanbul and Ankara,

e Managed Services: Management of the systems
hosted in the Shared Data Center and the infrastructure;
management of cyber security, application and
database.

Architectural Structure

Members

Primary Data Center

Secondary Data Center

—

-]

Member1DC Member 2 DC Member n DC Replication Member1 DC Member 2 DC Member n DC
——>

Virtualization Layer

Virtualization Layer

B EE om
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DEVELOPMENTS CONCERNING THE MEMBERS
Granted Operating Licenses

The savings financing companies named hereinbelow,
whose adaptation demands were approved by the BRSA's
Council Resolution dated 07.06.2022, were granted
operating licenses under Article 7 of the Financial Leasing,
Factoring, Financing and Savings Financing Companies
Law no. 6361 and Article 5 (2) of the Regulation on

the Establishment and Operating Principles of Savings
Financing Companies.

 Birevim Tasarruf Finansman A.S.

e Emin Evim Tasarruf Finansman A.S.
» Fuzul Tasarruf Finansman A.S.

+ Imece Tasarruf Finansman A.S.

+ Katiimevim Tasarruf Finansman A.S.
 Sinpas Tasarruf Finansman A.S.

It was decided to grant operating permission to the below-
listed companies under Article 7 of the Financial Leasing,
Factoring, Financing and Savings Financing Companies
Law no. 6361 and Article 5(2) of the Regulation on the
Establishment and Operating Principles of Financial
Leasing, Factoring and Financing Companies:

* Mercedes Benz Kamyon Finansman A.S. 03 March 2022
+ Ofisfinans Finansman A.S. 27 May 2022

* QuickFinansman A.S. 07 July 2022 (furthermore,
operating license is granted under Article 15(2) of the
Regulation and Article 57 (2) of the Capital Market Law
no. 6362)

e TTFinansman A.S. - 29 December 2022

MEETINGS IN 2022

It was decided to grant operating permission to the below-
listed companies under Article 143 of the Banking Law no.
5411 and Article 6 of the Regulation on the Establishment
and Operating Principles of Asset Management Companies
and Receivables to be Taken Over.

» Tuna Varlk Yonetim A.S. 03 March 2022
* Pozitif Varlik Yonetim A.S. 11 August 2022
Revoked Operating Licenses

The operating licenses of the companies named below
were revoked at each one's request pursuant to Article
50(1) of the Financial Leasing, Factoring, Financing and
Savings Financing Companies Law no. 6361 (the Law).

» ING Faktoring A.S. 13 January 2022
« (CFaktoring A.S. 13 January 2022

 Kredi Finans Faktoring Hizmetleri A.S.
01 September 2022

» Devir Faktoring A.S 15 September 2022
« Seker Finansman A.S. 29 December 2022

The operating licenses of the companies named
hereinbelow have been rescinded as per Provisional
Article 8 (3) of the Financial Leasing, Factoring, Financing
and Savings Financing Companies Law no. 6361 due to
their failure to increase their paid-in capitals within the
prescribed period of time.

» Doga Faktoring A.S. 01.09.2022

+ Yatinm Finansal Kiralama A.S. 02.06.2022

AFland sector representatives had a busy meeting agenda in 2022 as well. The distribution of the meetings by sector and category is

presented in the table below.

Financial

Savings Financial

Asset  Savings Financing& Leasing &

AFI

Factoring

Leasing
Meetings Attended

or Organized =t L 2
Meetings with

Public Institutions 40 8 e
Meetings with

Members o =l &
Meetings with

International 1 1 21
Organizations

Total 83 189 106
66

Financing Management Financing Factoring Financing
21 2 4 - - 198
8 14 2 1 1 76
63 24 17 - - 238
1 - - - - 34
103 40 23 1 1 546
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Regulatory Changes in 2022

Date Description

11 January 2022 Regulation on Remote Authentication Methods to be Used by Financial Leasing,
Factoring, Financing and Savings Financing Companies and Establishment of
Contractual Relations Electronically

28 January 2022 Circular on the Registration of Contracts for Financial Leases from Abroad
23 February 2022 Board Resolution on the Revision of Limits Concerning Vehicle Loans

15 April 2022 Law Amending the Law on the Valuation of Treasury-Owned Immovables and Value
Added Tax Law and Some Other Laws and Statutory Decrees

19 April 2022 Communiqué (No. 2022-32/66) Amending the Communiqué (No. 2008-32/34) on
Decision no. 32 on the Protection of the Value of the Turkish Currency

23 April 2022 Communiqué (No. 2022/17) Amending the Required Reserves Communigué (No.
2013/15)

09 May 2022 Revised Implementation Guidelines for Required Reserves

11 May 2022 Communiqué (No. 2022/18) Amending the Required Reserves Communigué (No.
2013/15)

24 May 2022 Regulation Amending the Regulation on Accounting Practices and Financial Statements

of Financial Leasing, Factoring, Financing and Savings Financing Companies

28 May 2022 Law Amending the Banking Law and Some Other Laws and Statutory Decree no. 655

09]June 2022 Banking Regulation and Supervision Agency Decision dated 09 June 2022 no. 10222 on
Alteration of the Consumer Loans Overall Term Limit and Credit Card Minimum Payment
Amount

16 June 2022 Regulation Amending the Regulation on Measures for Preventing Laundering Proceeds
from Crime and Financing of Terrorism

24 June 2022 Board Decision dated 24 June 2022 and no. 10250 on Limitations for Disbursement of
Turkish Lira Commercial Cash Loans for their Intended Purposes

28June 2022 istanbul Financial Center Law

07 July 2022 Board Decision dated 07 July 2022 no. 10265 Revising the Board Decision dated

24 June 2022 no. 10250 on Disbursement of Loans for their Intended Purposes

20 August 2022 Communiqué (No. 2022/24) Amending the Required Reserves Communiqué (No.
2013/15)

31 August 2022 Communiqué (No. 2022/25) Amending the Required Reserves Communigué (No.
2013/15)

23 September 2022 Regulation Amending the Regulation on Housing Finance Agreements
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Factoring
Financing
Savings Financing
Financial Leasing
Financing
Financial Leasing
Financial Leasing
Factoring
Financing

Savings Financing
AFI

Financing

Financing
Financing

Financial Leasing
Factoring
Financing
Savings Financing
Financial Leasing
Financing

AFI

AFI

AFI
AFI

Financing
Financing

Financing
Financial Leasing
Savings Financing
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Regulatory Changes in 2022

Date Description Sector
23 September 2022 Regulation Amending the Regulation on Consumer Loan Agreements Financing
Financial Leasing

23 September 2022 Communiqué (No. 2022/26) Amending the Communiqué (No. 2020/4) on Principles and AFI
Procedures for Fees to be Charged by Banks to Commercial Customers

21 October 2022 Board Decision Revising the Board Decision dated 07 July 2022 numbered 10265 on AFI
Disbursement of Loans for their Intended Purposes

09 November 2022  Law Amending the Income Tax Law and Some Other Laws and Statutory Decrees Financing
AFI
Savings Financing
Asset Management

17 November 2022  General Communigué (Serial No. 21) on Investigation of Financial Crimes
31 December 2022  Communigué (No. 2022/29) Amending the Communiqué on Institution of Securities Factoring

68 The Association of Financial Institutions 2022 Annual Report



Trainings and Seminars

In 2022, a total of 70 training programs that lasted 103 days were organized which were attended by 1,079 participants
in total.

Below are the events at which the Association was featured as a speaker:

e 28June 2022 - Finance Talks Program

Our Chairman of the Board Ali Emre Balli was a guest on the Finance Talks program aired on the YouTube channel of
Dlnya newspaper.

* 31 October 2022 - The Future of Finance Summit organized by Turkuvaz Group A Para

Following our Chairman Ali Emre Balli's special presentation, our Deputy Chairman of the Board Eyiip Akbal and our Board
Member Onder Demirkurt attended the Non-Banking Finance panel as speakers.

e 1December 2022 - Turkish Capital Markets Summit 2022

Themed “Beyond Finance: Investing in the Future”, the Turkish Capital Markets Summit 2022 was organized physically
and online on 1 December 2022 at the Wyndham Grand istanbul Levent, in which our Chairman of the Board Ali Emre Balli

was a speaker in the panel “istanbul's Journey to the Global Finance League through the Perspective of Financial Industry
Associations”.

» 8December 2022 - Turkiye 2023 Summit / Money Talks

Our Chairman of the Board Ali Emre Balli was a speaker in the panel titled “2023 Vision of the Finance Sector” in Turkiye
2023 Summit / Money Talks Program.
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Trainings and Seminars

Training Activities Organized in 2022

Date Topic Trainer
11-12-13 January Practical Legal Studies Atty. Emel Tezcan
17 January Anti-Money Laundering Legislation Dr. Ramazan Basak
19-20-21 January Accounting for Financial Institutions 0guz Kemal Bulut
24-25 January Compliance Program Dr. Ramazan Basak
28 January Digital Communication and Presentation GUlnur Yetkin
31 January-1 February High Performing Team Management - Exposing the Potential Pelin Ferah Lokmanhekim
2-3-4 and 9 February Risk Monitoring Gulay Glner & Stileyman
Glner
7-8 February Internal Control System and Triple Line of Defense Model in Non-Bank  Dr. Cengiz Dogru
Financial Institutions
10 February Every Change is an Opportunity for Improvement GUlnur Yetkin
14-15-16 February Excel Pivot Tables and Power View Tugay Eryilmaz
14-15-16 February Important Considerations in the Preparation and Control of Atty. Emel Tezcan
Agreements, Guarantees and Promissory Notes
21-22 February Comparative and Applied International Financial Reporting Standards ~ Oguz Kemal Bulut
(IFRS) and Turkish Accounting Standards (TAS)
23-24-25 February Financial Analysis Gulay GUner & Stileyman
Glner
2-3 March Advanced Microsoft Excel Kerim Bagriyanik
2-3-4 March Financial Analysis Gulay Gliner & Stileyman
Gliner
7-8-9 March Legal Follow-up Process in NPLs - Follow-up Law Atty. Emel Tezcan
15 March Resilience Nur Tirek
16-17 March Charts and Customized Charts with Excel Tugay Eryilmaz
22-23 March Fraud in Financial Institutions Dr. Ramazan Basak
28-29-30-31 March Financial Leasing in All Aspects Gulay Giner & Sileyman
Glner
30-31 March Financial Calculations in Microsoft Excel Kerim Badriyanik
4-5-6 April Accounting for Financial Institutions 0guz Kemal Bulut
11-12-13 April Practical Legal Studies Atty. Emel Tezcan
12 April Savings Financing Companies Accounting 0Oguz Kemal Bulut
14-15 April Microsoft Excel Kerim Bagriyanik
18 April Anti Money-Laundering and Countering the Financing of Terrorism Dr. Ramazan Basak
19 April Operational Processes in Imports Hale Glnaydin
19-20 April Excel PivotTable and PowerPivot Tugay Eryilmaz
25 April New Generation Leadership Niltifer Glinhan
26-27-28 April Persuasion Methads for Debtors Gulay GUner & Stleyman
Glner
S May Creative Problem Solving Elif Tokman
30-31 May, 1 June Itis Not Difficult to be a Creditor Gulay GUner & Stleyman
Glner
8-9-10]une Creative Intelligence and Coding Volkan Keskin
27-28-29 June Information Security Controls and Management Fatih Emiral
10-11-12 May Legal Approach to the Process from Extension to Liquidation of Loans  Atty. Emel Tezcan
16-17 May Compliance Program Dr. Ramazan Basak
23 May Inflation Accounting (Readjustment) in the Finance Sector 0Oguz Kemal Bulut
24-25 May Risk Management Dr. Cengiz Dogru
2-36-7June Effective Management Skills Dr. Aylin Demiray Ozden
13-14-15June Accounting for Financial Institutions Oguz Kemal Bulut
17 une Win Win Interaction Nur Ttirek
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DEN]
22-23June

7-8 September

12 September

12 September

15-16,19-21 September

22 September
26 September
27 September
3-4 October

4 October
5 October

10-12 October
14 October
17-18 October

20-21 October
1 November
2-3 November
7-8 November
9 November

Topic
Factoring Products
Advanced Microsoft Excel

Finance, Background of Interest-Free Finance, Savings Financing
Legislation and Corporate Governance

Deloitte Inflation Accounting Information Seminar
Window Dressing Financial Statements, Transfers and Adjustments

FCIB Obligations
Inflation Accounting in Financial Institutions
Savings Financing Law

Internal Control System and Triple Line of Defense Model in Non-Bank
Financial Institutions

Turkish and Global Economy: Indicators and Developments

Monitoring, Supervision and Standards in Savings Financing
Institutions

Accounting for Financial Institutions
Setting and Achieving Goals

Fundamental Rules, Limitations and Restrictions in the Financial
Leasing, Factoring, Financing and Savings Financing Companies Law

Compliance Program

Sales and Finance Analytics

Financial Calculations in Microsoft Excel

TAS and IFRS Applied and Compared

Operation Processes in Savings Financing Companies

14-16 November
22-23 November
24-25 November
28-29 November

Guarantee and Follow-up Law

Early Warning Signals and Non-Performing Loans
Fraud in Financial Institutions

Financial Analysis in Inflation Environment

5-7 December

8 December

8-9 December
14-15 December
20 December
21-22 December

Legal Follow-up Process in NPLs - Follow-up Law

Tax Regulations and Practices in Financial Institutions
Information Technology Governance, Risk and Compliance (IT GRC)
Microsoft Excel for Power BI - Introduction

Agility Resilience and Leadership in the VUCA World

Information Technology Governance, Risk and Compliance (IT GRC)
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Trainer

Can Ozyurt

Kerim Bagriyanik

Assoc. Prof. Abdurrahman
Cetin

Deloitte Team

Gilay Glner & Stileyman
Glner

Sermet Aydin

0guz Kemal Bulut
Atty. Ramazan Tekes
Dr. Cengiz Dogru

Assoc. Prof. Erhan Aslanoglu
Assoc. Prof. Abdurrahman
Cetin

Oguz Kemal Bulut

Aytll Vatansever

Dr. Cengiz Dogru

Ramazan Basak

Assoc. Prof. Mehmet Nuri inel
Kerim Bagriyanik

0Oguz Kemal Bulut

Samil Noyan

Atty. Emel Tezcan

Yenal Kocak

Ramazan Basak

Gulay GUner & Stleyman
Glner

Atty. Emel Tezcan

0Oguz Kemal Bulut

Emrah Kog

Kerim Badriyanik

Assoc. Prof. Mehmet Nuri inel
Emrah Kog

For details of the trainings, please visit our https://www.fkb.org.tr/education/ page.
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Trainings and Seminars

Participation in Trainings

Agility Resilience and Leadership in the VUCA World

Microsoft Excel for Power BI - Introduction

Information Technology Governance, Risk and Compliance (IT GRC)

Tax Regulations and Practices in Financial Institutions

Financial Analysis in Inflation Environment

Guarantee and Follow-up Law

Operation Processes in Savings Financing Companies

TAS and IFRS Applied and Compared

Sales and Finance Analytics

Monitoring, Supervision and Standards in Savings Financing Institutions

Fundamental Rules, Limitations and Restrictions in the Financial Leasing,
Factoring, Financing and Savings Financing Companies Law

Setting and Achieving Goals

Inflation Accounting in Financial Institutions

FCIB Obligations

Window Dressing Financial Statements, Transfers and Adjustments
Deloitte Inflation Accounting Information Seminar

Finance, Background of Interest-Free Finance, Savings Financing Legislation
and Corporate Governance

Itis Not Difficult to be a Creditor

Risk Management

Inflation Accounting (Readjustment) in the Finance Sector
Persuasion Methods for Debtors

New Generation Leadership

Anti Money-Laundering and Countering the Financing of Terrorism
Microsoft Excel

Savings Financing Companies Accounting

Financial Leasing in All Aspects

Fraud in Financial Institutions

Resilience

Legal Follow-up Process in NPLs - Follow-up Law

Excel Pivot Tables and Power View

Internal Control System and Triple Line of Defense Model in Non-Bank Financial
Institutions

Risk Monitoring

Financial Analysis

Information Security Controls and Management
Anti-Money Laundering Legislation
Compliance Program

Practical Legal Studies

Financial Calculations in Microsoft Excel
Accounting for Financial Institutions

Early Warning Signals and Non-Performing Loans
Financial Mathematics

Advanced Microsoft Excel

Comparative and Applied International Financial Reporting Standards (IFRS) and
Turkish Accounting Standards (TAS)

Turkish and Global Economy: Indicators and Developments
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# of Training Days

1365
127
121
36
103
985 | 36 36
85
18
34 55
655 [l 665l sos Il 74 77
29 a5l o5
15 sl " . . | ;

2015 2016 2017 2018 2019 2020 2021 2022

Minternal Trainer W Outsourced Trainer Certificate Program

# of Personnel vs # of Participants

6,995
7,286 7105 7,074
% % % %
732 748 758 774
|| || L ||
2015 2016 2017 2018 2019

W # of Personnel W # of Participants —— Participation Ratio

Breakdown of Personnel
(%)

@ Financial Leasing
@ Factoring

@ Financing

@ Asset Management
@ Savings Financing
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# of Participants

1,079

756 772

789 774 813 180
25 30 23
e A 622
24 111 215 e
37
253
714 723 728 640 598 116 585 899
2015 2016 2017 2018 2019 2020 2021 2022
M General Trainings

W Free Admission Certificate Programs

13403

Breakdown of Applications
(%)

@ Financial Leasing

@ Factoring

@ Financing

@ Asset Management

@ Savings Financing
Other
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TKEB ile FKB veri paylasimina iliskin protokol imzaladi

Yapi Kredi Faktoring'e
"Trkiye'nin En lyi ls
Yeri" 6dull

Yapa Kredi Faktoring, insan kay-
naklan ve yénetim damzmanhi
sirketi Kinoentric tarnfmdan diin-
vada 20yl agkan siiredir yvapalan
"Kincentric Best Employors™ aras-
urmasinda “Tiirkive'nin En byi ls
Yeri® secildi.

Yap Kredi Faktoring acikla-
masina gore, 2022de “Thrkive'nin
En vi Is Yeri Kincentric Best Emp-
loyer” adlinG alan sirketler, "Ca-
Isan Baghlg non yamnda, "Cevik-
lik®, "Bagl Kilan Lideriik™ ve "Ye-
tenek Odagn” endekslonne giore be-
lirlendi.

Apklamada gorisberine yer ve-
rilen Yapa Kredi Faktoring Genel
Midard Bozkurt Cheli, Yaps Kre-
di Faktoring'in bazansindaki en
dnemli unsurlann baginda mutlu
ve basanh calsanlann alduguny
beelirti.

En biivilk ve en Gnemli varlik-
liarman insan kiynaklan oldugunu
ditstindiklerini aktaran Coreli,
“Ba dogrulmuda basm ¢alisanlan-
miz olmak lizere viim paydaslan-
mizin memnuniyeting en ds di-
zeyde utmaya cahsiyoruz. Sagla-
dignmiz vilksek memnuniyer e
misterilerimizle ueun vadel calis-
ma imkan yaratmay cok Gnems-
yoruz.

Faktoring sektiriiniin en kok-
1 girketlerinden birisi olarak ala-
nmda weman kisilerden olusan
mutlu insan kaynafimz sayesin-
de hizmet kalitemizi daha da ile-
ri tASTYOTUE.

Bu yolda kazandigumiz Gnem-
Ii adiiller, daha bilyik basanlar
fein bizd motive ediyor, Gnidmis-
deki dénemde de insan kaynakla-
rialamnda dmek calismalara im-
#a armaya devam edeceie” iface-
lerini kullandy, (an)
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FINAMSAL KURUMLAR BIRLIG] (FKB) BASKAN AL EMRE BALLI
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fonu Tiirkiye'ye getirebiliriz
E} rla'm!:kznul.hwsag,!a'[.naklﬂﬂ'fﬁmh‘im s

e e e e
A T e

B TR Ragham

vl bty L4 mityonriklibdensengellends
ki oo T Py
rileride. iy il | B e s i omama

[T wAP—————

e e, e s d
[—————"

[ A —
s b S, e
[ -
sk Rt 1 i

Bam pkm e s e
e by e et b

At e B bew L by
i el T e G
s

[
L -
P e e e
FiErea—

S e bk e T e el FRE ] e ret ke i e b
e e v
e e e
Pt o e e w4 e ks e
P A S A ——

B e L e B T,
Il e TL gy ey sl P kb gl m——— by w —
- etay A e ke B b Bl dwin Wb B W e bk i

Sahismail Simsek Is Faktoring Genel Miidiirii oldu

(ariciyer b Bankaginin iytirald b Ariara Subseniice memur olaak

Fakaoring’in Genel Mk greve batiadh Cepith kademe
girevine 1 blisan 2023 tarihin- lenchole] goaeleminin artvvian
din itibaeen Sehimmal Simgekin 2007 che Ticani Bankacik (rin
atanmasma iaraf verd, Bdlimiincke miidin yaothmis

Tiwiye bs Bankasnm iytrakd ve tirim envicilind olarak Galssh,
I Fakioring/in Genel Micdidizk - Diaha sonra fovcalae Ticaii Subse
gdreving 1 Nisan 2002 tarhin- Pickiriidpilne atanch, Ankara Mliechlin we Thcari Bankack Satry
den itiaren Sahismail Srvpekin Universites Shyasl Bigiler Fakil- Mokl olan Simsel; Kamm
atanrir ke verikdi by B Malkye BSiGmmliindon mezun 200 Tiden b yana b Bankau'nda
Faldoring agklamaana goce, 53 olan Jahiumall Simgek, 1992 Genel Midir Yardmos: goneiin-
ismad Simsek by Faktoring Genel  ylwncla by Bankans in Yenksehir! die buuinuryonciu,
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EMiNEViM’iN MUSTERI
DENEYiMi YONETIMiNE iKi
‘A.C.E. DIAMOND BiRINCiLiK 6DULU’

EMINEVIM, tazarmuf finans-
man sektdrindeki mibg-
teri deneyimi yanetimiile
“ALCE. Awvards Mikemmel
Migter Memnuniyeti Ba
san Odilleri"nde konut ve
otomobil kategoriberinde ki
*Ciarmorid” dadile layik go-
ridlii

Eminewvim, tasarruf fi-
nansrman sekdrindekl
miisteri deneyimi yanetimi
ile B.CE. Awrards Miikam-
el Miigter Memnuniyeti
Bagan Oddberinde konut ve
otomobil kategorilerinde ki
‘Diamond’ Sdiibe layik gb-
rilcld.

Siket agikdamasina gore,
Erninevim adina Sdaller Fa-
zarlarna ve Kurumsal Betkim
Direkbbol Murat Hosgr tes-
lirm alida.

Agsklamada goriigletine
yer vierilen Hoggar, Bugi-
e kadar yiiz binberce kigi-
nin e, araba ve igyeri sahibi

Akbank'ta yeni atamalar

oima hedeflerine ulagmasin
sadjlarken, mijterilesimizin
meminiyetine her zaman
ancefik verdik, Bundan son-
ra da iy slregleimiz gelisti
rivsken en byl deneyimi sun-
ma anlayigyla ilerleyecek ve
sektdolmilzin muthe mis-
teriler ik blyimesin surdi-
recefjiz.’ fadelerinl kulland.

Thketiciler tarafindan
kusursuz migter deneyimi
yagatan markalann belivben-
oafi ACE Awards, Sikayet-
war tarafindan 7 yldan bu
yana dizenleniyor. Marka-
lann gergeklestirdigi mem:
nuniyet yonetirmi temel ah-
narak hazwlanan ‘Migterd
Deneyim Endeks Aragtirma-
51, markalann ikayet ora-
na, e ham, memnuni-
el dilzeyi, tegekkin aran
we ‘thurm'den kaginma ora-
na {markay tercih etrme ora-
i) baghklan Grerinden ya-
pilnyor,

Eankmdan yapsan agidamarya give, migberilernin Snansal ihifmaclanns dzel
Tarich keraskardan yenl lninfer pelgtimeye devam eden Akbank ve iyfimiden
Akbank AG ve AHLeass Ol phnetiminds yend aiomaler gerpeideviinid

Akbani‘a 3005 yhndan by pana farkh gireviends nzmed vehen ve 2017 yikndan
o yana Ticars Basiuscid Qensl MUos Yardmakl gonednt piriten Metme|
Tuagal, Aibesk'n Almarmya'ds Taaliyet plmieren ek Allank Ao Gonel

il olatoh, stand:

Tugaldan bogsisn Tican Bankackk Gened WMadlr Yardmoify gireane e

AHLepee Gened Mudar Cetin DUz getria

ANL e Gened MOGOADE Qorevind ise ipeniden yapian bie atama e 2002
yikndan bu yana Akbankla caligan ve hallhannda Ticar Bankacik Sabyg ve
Parariama B50m Bagkankdi ginedini yiniten Exer Oty dewaion
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Finansal Kurumlar
Birligi’'nde yeni

baskan Balli oldu

Finans sektbriindn
dmemli oyunculanndan olan
Finansal Kiralama, Faktoring,
Finansman ve Varbk Yonetim
Sirketlerini temsil eden
Finansal Kurumilar Birligi'nin
(FKB) yeni Yonetim Kurulu
Baskam Ali Emre Balli oldu.

FKB'nin 10, Olagan Genel
Kurulu'na Hazine ve Maliye
Bakam Mureddin Mebati,
Bankacihk Dizenleme ve
Denetleme Kuramu (BDDK)
Baskam Mehmet Al Akben'in
yaii sifa finans sekidriniin
temsibeileri, 114 dye sirketin
temsileileri ve FEKB yonetimi
katulds. Genel Kurul'da
FEB'nin yeni yonetim kurulu,
yinetim kurulu bagkan ve
sektdr temsil kurullan seildi.
Finansal Kurumlar Birligi'nin
veni bagkam Ali Emre Balli
aldu.

Hazine ve Maliye Bakan
Nebati 2002°den bu yana
Finansal Kuruomlar Birligi
ivelerinin flke ekonomisine
sajfiladufy katma degeri artirma
viryonuyla hareket cﬂi_t:ini
belintti.

BDDK Baskam Akben
ise “Banka disi mali
kuruluglanmiz, drellikle,
ilkemizin ckonomik biyime,
stibdam ve ihracatinda
kayda deger bir pay bulunan
KOBIlerimizin finansman

Ali Emine Balh

kaynaklanna erisiminde kritik
bir Gnemi haiz™ dedi.
KOBI finansmam

Finansal Kurumlar Birligi
Baskap olmaktan dolays
Eurly oldugunu ifade cden
Ali Emre Balli ise sunlan
siyledi:

“FEB'nin Yeni Yanetim
Kurulu olarak, temsil ettifimiz
scktbrlerin dinamiklerini ve
hassasivetberin de dikkate
alarak hirlegtirici ve uzlaging
bir yaklagamla sekidrlerimize
katks sunmaya devam edecek,
bankacilik disi finansin
Tirkiye ckonomisine olan
kank s daha da yukanlara
Gikiracadie. Aynca,
KOBIerin finansmana
erivimini kolaylastiracak ve
difing] dinigiimi hazlandiracak
irimler Gretmek de ana
hedeferimizden olacak.”

FKB’den bankacilik dis
finans sektorii sonuclan

Finansal Kurumlar
Birligi (FKE) Finan-
sal Kiralama, Fak-
toring, Finansman
ve Varlik Ydnetim
Sirketleri'nin 2021
yihna iliskin kensoli-
de verilerini agiklad,

Finansal
Kurumlar
Birligi

B FINANSAL Eurumlar
TNt mim el edtif seladelene
vomel ik degeriendimiclonte bu-
humar Finamal Kurumlar Hidid
Targlani Ay Pt “Tiorkive,
domem W chonomik ol lar
vagamig ve bu woahaklann ds
dasanden pelnev hagammg e
i, Salginim Lieesd chonomi
wenindeki elkilerinin devaim el
H20 i sekideleramiz agusinadan
da kolay hir vil olmamasima raj-
mak. Seneyi vine yilsck blyime
mkamdaria ulsgarak ka
muilulisk devmenir. FKB olarak
2021 ywhirda ilkemian yagamy
abdugo yilkeok b sevivesing
mmpimea dengelenene sirecioke
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TEB Cetelem’den, ‘Detayli Online
Tasit Kredisi Basvurusu’ platformu

TEB Cetelem, sundufu “Detayh Onfing Taga Kredisi Bagvurusy” platform ile kolaylida knedi
bagvuriesy yapabilen mizstariler, e bagvury sirecini kendieri yenetip dgtal clarak
tamamiama ve onay alma imkanmdan yararianahiliyor.
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‘KOBI’lerin ﬁnansmana

er1§1m1 kisitly’

e yamk H hak ettikberl
finapmmana

e idnetimde ba denlil Gremill

by pol fistlenmelerine rafmen ﬂ‘mw

‘'TARIM YENI ALANIMIZ'

(OLKE germlinds 26 e 30

iz sHhiel
dedl. “Her oy 50 bin milgte-  sldhgi

i zhymted]
Karaman lﬂdlﬂlm‘
Karamank =21 taren alsnina da o [l kgl ormimizh
bin aktif miyterimiz lle sei-  gecage. Tanm
aahibir L]
alsnisrdnkl tcatelin

gilgindn hizmat

FKB Endeksi icin protokol

Karydh Sisteminde (MFRS) ve Fi-
nansal Kiralama Soziesme Tesal
Sesteminde

Lan diger veri
Endieksi ve alt endelsler Oretilmesi
hedeflenmektedir” denild.

] Finarsal HMLIHkE‘EI ie
mlﬁlﬂ 'ﬂmw I BO-
sitesi Rektond Prof. Dr. Mahimaut

Ak, “Ulkerrizdee finars sektorundn
aremli IEIT!Sli:llH‘u':!l'lnlm Finar-

t2gina inanmaktayiz. Frummm
kun pavdasiara ve ulkemize hayirl
olmasim temenni edivorum, dedi,

Proje gindemimizdeyd|
Ikl bourum arasinda imzala-
nan profokol hakkinda deger-

lendirmelerde bulunan Finansal
Hurumiar Birligl Yomatim Huru
Baskean! Aymur Ele e FKE-En-

olduguny soyled. Aynur
Eke suniari soyhedi: Bugin bu he-
cefimizi lstanbul Universited fle
gerceklastirmenin /B adiin at:
makizn son denace gurur ve mut-

temi (MFKS) ve Finansal Hiralama
Sazlesme Tescl Sistemi (FKSTS)
werileri endeks ciugumuna onemi
girdi saglayacaktn,

43 milyon beige var
Banka ve Taktoring sirketle-
rine temiik edilen ticari alacaklan

e ooeme araianm kayt alting
alan Meriez] Fatura Kayd: Siste-
minde buglne kadar 43 mityo-
Kaydeom Agrue e SOrR D
nustu “Finansal kiralama sirlet-
leri, katihm, yatmm ve kainma
bankakariin imzaladikdan finan-
<l kiratama sazlesmelarin kayt
allina alan Finarsal Kirsflama
SOzlesme Tescil Sisteminde fse
bngine kadar 140 binin G2erinde
somﬂ:e tescil edilmistir. 56z ko-
sistemen alnacak aniy
veriler fle olusturulacak endeksin
Turkiye'de ticaretin nabaini ve

kbt R, Haran-

2022'ds tarnda
TLIk bir hacma ulasmays
hodellivorae” dedi,

‘mityon
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Kredi Okuryazarlik Haftasi bashyor

Kool Cksar fuk Hlaftam kape i & webinarlar "kredickurvarardikhaltashcom®
web sitisi @ecrinden 27 Hahran.| Temmuz'da canh olarak tdenebilecck.,
i B e haryma e Tigtenn va kununion, b Hinha boypncs grroeiies)-

ik Hafizn w;’? Ltk HHEDI -:“"'.I.l:'h:dn:;\tu.’m l.rnﬁhnh'h | b i

i sl X1 i - Tiekdye'in dew thass
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AFlin the Press - 2022
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Yeni Genel
Miidiirii
Volkan
Désoglu oldu
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FKB Finansman
Sirketleri Sektir
Baskam secildi

Finansal Kurumlar
Birligi'nin 10, Olagan
u'nda yapelan segim
sonucunda yeni dinemde Sekidr
Baghar ve Yanetim Kurulu Bagkan
Vekili Gokmen Onbulak oldu

Mercodes:Benx Kansyon Fnassman A5
Critruilak:

CEOY wa Gitkmen ki Bakkands yapisp
deperkdamets jealin vivied: “Onlmialelk
daemde, welninin Balyackan dogralisumis

erindis Femr k. Finanuman A%, mrql.ahnmu].:huul Ijlemn v

O s Clormsn Dnbuilak, 17 Bk K aliyapsdar vardimi e

Sirkerter], Finanssd Kivalaena, Fal Vit ﬂ'“ﬂﬂhrw Wﬁlf Hem hiemiet
Warkk Yometim temail eden F i srviveye e de kredl ve

Sirketlerin
Eurvmba Dl aln (PER 13 Mayas i Sdene st lerinin e dijial orama

gregekbegtieilen 10, Olagem CGenel Kurdu'nda, FIR akiankmass e migeeri riman yendden
Flnansmen Srkeoker] Seloda Maglanmn ve FEI wlﬂinhhtuinﬁwlmma;unh
Wrirneiing Kb Borjbam Vekili secilal galipcagr,” 8

_ BDDK 6 TASARRUF
FINANSMAN SIRKETINE
FAALIYET iZNi VERDI

EDON. 71 amarm Mok 4r-

ketinin inlhak Latelsisl Peddet-
iy e T P00 e ash

.
Bankacilik Dozenleme ve Denetleme Kurumy (BDDK),

e ml‘ﬂl-ml‘:::-
an
Intibak talebl uygun gorilen 6 tasarruf finans-  men anieis ot et
man sirketinin faaliyet iznini onayladi. e st s
B DOOKNIN tsearrul fanmman A, Fuzul Tasatrul Pisansian A5, hw“ﬁm
girketierinin faaiivetlerine Ereim Teeamul Firantman A5 1 baglanmes oldu. Boylecs g
Fesmi Gazede'riin  Eablm Tisamil Finansman A5 ren y¥an Mart aymdan bu yara
dinkdli yapmiand Buna  Imece Tasannd Finsrsman A5 w T iman
e, intkak talebi wpun poeilen  Sinpas Tasarul Fimansman Affye RN yEvOtilen Geperiendir-
Emin taalryed e rewt wiirer] Enrromninesh LA

el EE o Yl e
Sirurtierl clafie. desiniebis hw.mwmumm
T patr
] nm:mnmvmm

A S woeeeli e BrPUE Fereg SHInSe ITdenris ox;

Firmrval wrassma sskiin- rykermy s, D0 premper T, svywier e uawides,
e s i ey e T iy T,
e adek sl bbb 85 b TL; 62 bapaibliry
By Do, scclirins gl i 1L iy TL Srvywiinde geriskingd, Frin-

Pt i b oo B0 iy TL vyl ol T sl Byl 43 T mlipi’ TL. vt biniiari e
dhofuras garisyorus. Sewtieln ghid bivoklofy de 108 pazeci ginen yeni upslerrts Baiide mapder s
mrlmqu—--pm .1 oy e ek R ML de 414 mpar TL e

The Association of Financial Institutions 2022 Annual Report



OZEL INFO

Yenilenebilir enerjide
roller degisiyor

e sdarak penilemobilic
mﬂ-ﬂum Lewiing Genel Midiirs Mrestafie Erdin, “Biz dr
mmmﬂhmwmm#'m,
mn...uu_.—a_ﬁ...._ 73 . i FLALa B Tkt
B L |48 Volof Leasing Siiareari

kil Limsing, 7 arkan i 18 Lot sk B mdyer il oweri s by, fersis sty oners, i oo
b kel ikt

Vel Lisssing
T ok o 00 oy A1 Wbk v e s i e B b
s ks 4w o 2007 s & 6 bt sl yiocks BT ik st b, B, sl e e degil e el 1 -
e agtack. 1, ek AP bekiminsets e 23 e TL. o s Mk
PR | A ——— e

. 1. Y i ey — -
b 1 T T TR ———
[N —— Ty I e s —

| r——— e
o e el g W e W B

e i b ks b s by ik b Luplils bk [ hiinles
- .

4% v K i i o
1y IR o e il JEsiny—
o s L

- = e ity gl serpederi
Bl L gt Mt Mol iy, ol (ot ik whorss basoeors § Tomsd stk pSmiel rram st e

B T e BT Prlersd AR o s porsimater it Rl

AT e Py UL reaa i v B b T T LU e ey ST

] A [ T T L e

[T ey it Ldslmiint. b ek b ekl w

- il At B rrs
by . ks sk st orone i [T e

B e, RTINS R W

Uzaktan kimlik tespiti ve
sozlesme yapilabilecek

HABER MERKEZ! - Bankaciik Diizenleme ve
Denetlems Kurumu tarafindan [BIXOK] “Finan-
sal Kiralama, Fakioring Finansman ve Tasarrof
Finansman Sirketberinoe Kullandacak Uzaktan
Kimlik Tespiti Yontemlerine ve Elektronik Ortam-
da Stizlegme ligkisinin Kurulmasima lligkin Yine:-
melik’, Resmi Gazere'de yaymmlands,

Finansal kiralama, faktoring, finansman ve
tasarruf finansman sirketler uzakian kimlik tes-
piti v elektronik ortamda shelegme yapabilecck.
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Finansal Kurumlar Birligi

1 January - 31 December 2022
Financial Statements and Independent Auditors’ Report

(Convenience Translation into English of Independent Auditor's Report Originally Issued in Turkish)
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Independent Auditor’s Report

Finansal Kurumlar Birligi
Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Finansal Kurumlar Birligi (“the Group”), which comprise the
consolidated statements of financial position as at December 31, 2022, and the consolidated statements of profit or loss
and other comprehensive income, consolidated statements of changes in equity and consolidated statements of cash
flows for the years then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2022, and its consolidated financial performance and its
consolidated cash flows for the years then ended in accordance with Turkish Accounting Standards (“TAS").

Basis for Opinion

We conducted our audit in accordance with standards on auditing issued by the Auditing Standards published by the
Public Oversight Accounting and Auditing Standards Authority. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics published by the Public Oversight Accounting and
Auditing Standards Authority. We have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
It was decided that we did not have a key audit matter to reportin our report.

Responsibilities of Group Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with TAS, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's consolidated financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
In independent audit, the responsibilities of us as independent auditors are as follows:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is nota guarantee that an audit conducted in accordance
with the Auditing Standards published by the Public Oversight Accounting and Auditing Standards Authority will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with the Auditing Standards published by the Public Oversight Accounting and Auditing
Standards Authority, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:
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« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion (The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control).

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s
internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

+ FEvaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and eventsina
manner that achieves fair presentation

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safequards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or requlation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

B. Reports on Independent Auditor’s Responsibilities Arising from Other Regulatory Requirement

1) Pursuant to subparagraph 4, Article 402 of “TCC", no significant matter has come to our attention that causes us to
believe that the Company's bookkeeping activities for the period 1 January - 31 December 2022 is not in compliance with
the code and provisions of the Company's articles of association in relation to financial reporting.

2) Pursuant to subparagraph 4, Article 402 of “TCC", the Board of Directors submitted to us the necessary explanations
and provided required documents within the context of audit.

Zekeriya Celik is the auditor responsible for conducting and finalizing this independent audit.

Yeditepe Bagimsiz Denetim ve Yeminli Mali Misavirlik A.S.
(Associate Member of Praxity AISBL)

Zekeriya Celik
Sorumlu Denetci, YMM

27 Mart 2023, istanbul
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Finansal Kurumlar Birligi

Consolidated Statement of Financial Positions as at
31 December 2022

(Currency in Turkish Lira (“TL") unless otherwise stated)

Audited Audited
ASSETS Not 31 December 2022 31 December 2021
Current Assets 37.326.949 21.864.331
Cash and Cash Equivalents 4 33.040.169 21.307.493
Trade Receivables 6 3.058.512 519.045
Other Receivables 7 118 1.320
Prepaid Expenses 8 1.051.423 --
Other Current Assets 13 176.727 36.473
Non-Current Assets 13.866.834 13.312.333
Subsidiaires 5 8.288.186 8.288.186
Tangible Assets 11 2.471.680 2.917.797
Intangible Assets 12 3.106.968 2.051.750
Other Assets -- -- 54.600
TOTAL ASSETS 51.193.783 35.176.664

The accompanying notes form an integral part of these consolidated financial statements.

86 The Association of Financial Institutions 2022 Annual Report



Finansal Kurumlar Birligi

Consolidated Statement of Financial Positions as at

31 December 2022

(Currency in Turkish Lira (“TL") unless otherwise stated)

Audited Audited
LIABILITIES Not 31 December 2022 31 December 2021
Current Liabilities 15.015.864 6.405.938
Short Term Lease Liabilities 10 1.379.329 1.211.983
Trade Payables 6 5.016.383 884.318
Employee Benefit Obligations 14 845.814 544.215
Deferred Income 8 5.810.860 3.156.817
Income Tax Payable 22 608.794 92.318
Short Term Provisions for Employee Benefits 15 1.043.604 405.929
Other Liabilities 9 311.080 110.358
Non-Current Liabilities 2.010.444 2.775.907
Long Term Lease Liabilities 10 -- 1.930.211
Provision for Employee Termination Benefits 16 1.974.855 815.233
Deferred Tax Liabilities 22 35.589 30.463
Equity 34.167.475 25.994.819
Other Comprehensive Income Items not to be
Reclassified to Profit or Loss
-Actuarial loss arising from employee benefits (1.255.235) (346.416)
Restricted Reserves 15.000 15.000
Retained Earnings 26.315.601 19.274.458
Net Profit for the Year 9.092.109 7.051.777
TOTAL LIABILITIES 51.193.783 35.176.664
The accompanying notes form an integral part of these consolidated financial statements.
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Finansal Kurumlar Birligi

Consolidated Statement of Financial Positions as at

31 December 2022

(Currency in Turkish Lira (“TL") unless otherwise stated)

Audited Audited
1]anuary - 1january -
Not 31 December 2022 31 December 2021
Profit or Loss
Sales 17 45.307.973 28.680.204
Cost of Sales (-) 17 (15.965.429) (8.206.923)
Gross Profit 29.342.544 20.473.281
General Administrative Expenses (-) 18 (25.390.678) (14.912.398)
Other Operating Income 19 409.234 73.615
Other Operating Expense (-) 19 (173.432) (310.605)
Operating Profit 4.187.668 5.323.893
Income from Investing Activities 20 6.538.060 3.066.942
Operating Profit Before Financial Expenses 11.125.728 8.390.835
Financing Expenses (-) 21 (422.010) (559.789)
Profit Before Tax 10.703.718 7.831.046
Tax Expense (1.611.609) (779.269)
- Current Tax Expense 22 (1.575.823) (746.523)
- Deferred Tax Income/(expense) 22 (35.786) (32.746)
Profit For the Year 9.092.109 7.051.777
Other Comprehensive Income/(Expense)
Other comprehensive income items not to be
reclassified to profit or loss
- Actuarial Loss from Employee Benefits (939.481) (271.978)
- Tax Effect of Actuarial Loss from Employee Benefits 30.662 5.419
(908.819) (266.559)
Total Comprehensive Income 8.183.290 6.785.218

The accompanying notes form an integral part of these consolidated financial statements.
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Acturial Retained Net profit Acturial

Gain/Loss Earnings fortheYear Total Equity Gain/Loss

Balance as of 1 January 2021 (79.857) 15.000 4.057.931 15.216.527 19.209.601

Transfers -- -- 15.216.527 (15.216.527) --

Net profit for the period (266.559) -- -- 7.051.777  6.785.218

Balance as of 31 December 2021 (346.416) 15.000 19.274.458 7.051.777 25.994.819

Balance as of 1 January 2022 (346.416) 15.000 19.274.458 7.051.777 25.994.819

Restatement of tax provions -- -- (10.634) -- (10.634)

Transfers -- -- 7.051.777 (7.051.777) --

Net profit for the period (908.819) -- -- 9.092108 8.183.290

Balance as of 31 December 2022 (1.255.235) 15.000 26.315.601 9.092.109 34.167.475
The accompanying notes form an integral part of these consolidated financial statements.
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Statement of Consolidated Cash Flow for the Year Ended

31 December 2022

(Tutarlar aksi belirtilmedikce Tiirk Lirasi (“TL") olarak ifade edilmistir).

Audited Audited
1jan.- 1jan.-
Note 31 Dec. 2022 31 Dec. 2021
A. Cash Flows From (Used In) Operating Activities 11.040.960 5.808.140
Profit for The Year 9.092.109 7.051.777
Adjustments to Reconcile Profit for The Period 1.948.851 (1.243.637)
Adjustments for Depreciation and Amortisation Expense 11-12 1.899.456 1.723.764
Adjustments for Provisions 15-16 857.816 244,753
Adjustments for Impairment Loss (Reversal of Impairment Loss) 6 184.898 (12.000)
Adjustments for Interest Income 20 (5.383.853) (3.090.541)
Adjustments for Interest Loss 21 420.715 115.280
Adjustment Tax Expense 22 1.611.609 779.269
Adjustments for Decrease (Increase) In Trade Accounts Receivable 6 (2.724.365) 33.624
quustment§ for Decrease (Increase) In Other Receivables Related v 1202 9053
with Operations
Adjustments for Decrease (Increase) In Trade Accounts Receivable 6 4,132.065 64.354
Changes in Due to Employee Benefits 14 301.599 (11.849)
Changes in Other Liabilities 7 -- (3.068)
Adjustments for Deferred Income Operating Payables 8 2.654.043 (380.683)
Adjustments for increase (decrease) In other Operating Payables -- (946.987) 85.178
Income Taxes Refund (Paid) 22 (1.059.347) (800.771)
B. Cash Flows From (Used In) Investing Activities 2.328.026 2.535.222
Purchase of Property, Plant and Equipment and Intangable Assets 10-11-12 (2.508.557) (470.614)
Cash Inflows From Financial Investments 20 4.836.583 3.005.836
C. Cash Flows From (Used In) Financial Activities (2.183.580) (1.390.006)
Cash Outflows Related to Lease Obligations (-) 11-12 (2174.713) (1.823.131)
Bank Loans Obtained 21 (8.867) 433125
Net Increase (Decrease) in Cash and Cash Equivalents 4 11.185.406 6.953.356
D. Cash and Cash Equivalents at The Beginning of The Period 4 21.119.112 14.165.756
Cash and Cash Equivalents at The End of The
Period(A+B+C+D) 32.304.518 21.119.112
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1. THE GROUP'SORGANIZATION AND NATURE OF ACTIVITIES
The Group's Organization:

According to Article 40 of the Financial Leasing, Factoring and Financing Companies Law No. 6361, The Association is
a professional organization that has a legal entity and is a public institution with publication of the Association Status
("Status”) in the Official Gazette on 25 July 2013. In accordance with the relevant articles of Law No. 7292, which came
into force after being published in the Official Gazette dated 7 March 2021, the name of Law No. 6361 was changed to
"Financial Leasing, Factoring, Financing and Savings Financing Companies Law”, and the title of the Association was
changed to "Association of Financial Institutions”.

With the General Assembly meeting held on 5 July 20189, the new term Board of Directors was elected for 3 years and took
over. As aresult of the amendment to Law No.7292, the Board of Directors will be elected for 2 years in the elections in
2022.

According to the law provisions, all financial leasing, factoring and financing companies that operate in Turkey, as of the
date they receive permission to operate, have to join the Association within one month, comply with the provisions of the
Status, and must implement the decisions taken by the Association’s competent bodies.

To assist realization of the objective of the Association pursuant to decision of the Board of Directors dated

7 January 2014, 2014/2, 2014/3 and 2014/4 and to generate permanent income for the Association, it was decided to
establish three commercial enterprises (Subsidiaries) with the following titles in accordance with the provisions of the
Law.

1. Finansal Kurumlar Birligi Finansal Kiralama i}(tisadi 1§Ietmesi (previously titled as “Finansal Kiralama, Faktoring ve
Finansman Sirketleri Birligi Finansal Kiralama Iktisadi Isletmesi”)

2. Finansal Kurumlar Birligi Ticaret Finansmani Iktisadi Isletmesi (previously titled as “Finansal Kiralama,, Faktoring ve
Finansman Sirketleri Birligi Ticaret Iktisadi Isletmesi”)

3. Finansal Kurumlar Birligi Iktisadi Isletmesi (previously titled as “Finansal Kiralama,, Faktoring ve Finansman Sirketleri
Birligi Iktisadi Isletmesi”)

Finansal Kurumlar Birligi “The Association of Financial Leasing, Factoring and Financing Companies” (“the Association”)
is operating in Turkey and located in Esentepe Mahallesi, Bliyiikdere Caddesi, Bahar Sokak, No:13 River Plaza Kat:18 Ofis
No: 48-49 34394 Sisli, Istanbul, Turkey. As of the balance sheet date the number of personnel of the Association is 16
(31 December 2021: 16).

Subject of activity:

Association is a professional organization that has a legal personality established in accordance with the Law andis a
publicinstitution.

Within the framework of free market economy and full competition principles and in line with regulation principles and
rules of the industry, the aim of the Association is to defend the rights and interests of the companies, to work for the
sectors’ growth, trusted work and the development of relevant professions, and for raising the competitiveness.

The Group's performs the following tasks to accomplish this aim:
a) Create policies for the development of sectors and relevant professions and take decisions,
b Determine the professional principles and standards that companies have to comply,

) To provide the companies to work in the unity, dignity and discipline that the profession requires according to the needs
of the economy, by determining the principles and ethics of the profession,

d) Inform the companies about the decisions taken by relevant legislation and by the Agency and the measures,

e) Take the necessary measures to protect the competitive environment,

f) Represent the sectors in the country and abroad to promote and to make efforts to enlighten the public on this issue
g) Transfer the information which is collected through the economy, the financial sector and domestic and international

developments in their system by monitoring; to its members and relevant persons,
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i) Take decision that will strengthen professional solidarity relations between the companies,

j) Ensure the cooperation on joint projects between the members,

k) Collect the companies’ and sectors’ non confidential statistics and announce to public,

) Follow up the regulations related to the sectors and to publicize these regulations to companies,

m) Identify the principles to be followed in advertisements and announcements of the companies under the relevant
legislation,

n) Follow up the implementation of the decisions and measures and decide to administrative penalty about the
companies do not exactly comply with these totally and on time, within the context of the law,

0) Organize seminars symposiums, conferences and such education programs on issues related to industry,
p) Litigate about the common interests of the companies according to the Board of Directors’ decision,
q) Take the measures which are required to be taken by the Agency,

r) Determine the principles and procedures related to the registration of lease contracts to the special registry, by taking
the relevant opinion of the Board,

s) Consolidate the information about the assigned receivables including the invoice information of the factoring
companies and banks with approval of the Association under the consideration of the Risk Center, determine the
procedures and principles about sharing the information,

t) Impose disciplinary penalties in accordance with the law, relevant legislation and this Status and to make arrangements
in this regard,

u) Become a member or to participate as a shareholder in national or international financial, economic and professional
institutions, organizations or partnerships within the framework of the relevant legislation,

v) Represent the Association in institutions or organizations of which the Association is a member and a shareholder,

w) Ensure the flow of information between the members and the Association, and vice versa, within the requested
framework,

x) Undertake activities to resolve the conflict between the parties by evaluating the complaints made about the members
who have been submitted to the Association through all kinds of channels, including the complaints platform,

y) Carry out other tasks given by the legislation.

Finansal Kurumlar Birligi Ticaret Finansmani iktisadi Isletmesi was established on 27 Februaly, 2014. The Entity's purpose
and scope are as follows:

a) Making required investments in order to establish the system on which the infonnation regarding transferred
receivables including the data of invoices will be consolidated; as it is mentioned in article 43, titled as Central Invaice
Recording, of Financial Leasing, Factoring and Financing Companies Law numbered 6361 ;

b) Making operating and personnell expenses for the system to be run on a regulal basis,

) Achieving service revenue related to the registration process that is performed in order for the system to operate in a
well-ordered manner by performing any kind of activity, and collecting their fees,

d) Generating revenue via organizing training and consultancy activities like seminars and conferences about system
operations,

e) Claiming extra fee, in case the information which is demanded by the Association members and banks is not provided in
a full anal timely manner,
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) Providing revenue on books, magazines and all kind of publications related to Central Invoice Recording System,

g) Generating income is other activites performed according to the regulations to be published in accordance with the
Financial Leasing, Factoring and Financing Companies Law numbered 636.1, Article 43 with the title Central Invoice
Recording,

h) Investing the revenue collected as a result of its financial activities, and depositing the Revenue to the bank accounts
that are deemed appropriate, being authorized for such actions,

i) Acting as a private integrator within the scope of the Tax Procedure Law General Notification numbered 421,

j) Providing electronic invoice storage services under the Tax Procedure Law General Notification numbered 416, 421 and
424,

k) Providing “e-Archives” service under the Tax Procedure Law General Notification numbered 433,

) Manufacturing, developing, handling and reproducing software in every kind of physical and electronic atmosphere,
trading of them and acting as a service provider for them which are electronic invoicing, electronic books, electronic
invoice software derived from or an integrated part of mentioned software and the service packages consisting of this
software,

m) Producing services on internet, communication medium and all kinds of informatics and exporting, importing
domestically trading every kind of computer hardware, software whilst obeying the legislation,

n) Maintaining, repairing, modifying and leasing the mentioned hardware and software, performing activities for software
development and licencing, importing, exporting and domestically trading the related hardware and software.

0) Providing service for establishing and operating of computer systems,

p) Organizing seminars, symposiums, conferences and such education and consulting services on issues related to the
activities and services within the Factoring Commercial Enterprise, and generating income in return.

Finansal Kurumlar Birligi Iktisadi isletmesi was established on 24 March 2014, The Commercial Enterprise’s purpose and
scope are as follows:

a) Conducting activities related to the expansion and development of the financial leasing, factoring ve financing
companies in Turkey,

b) Conducting and promoting studies and research regarding financial leasing, factoring and financing companies in order
to provide highest level of service and quality,

€) Making necessary investments for the establishment of the systems for certification, training, testing and evaluation of
the creation and development of human resources of the sectors,

d) Making operational and personnel expenses for the system to be run on a regular basis,

e) Preparing and implementing educational programs in order to increase the number of specialized staff in the sectors
and promoting related sectors,

) Organizing required promoting in order to ensure enhancing the sector mage to the highest level, publishing books,
magazines ated brochures, preparing video band, CD, DVD etc., to taking ads related to thefts, assuming, importing and
selling the publication lights of related books, to make periodical and now-periodical publications, organizing seminars,
symposiums, and conferences with technicality, oi ganizing training courses towards the training of personnel working at
member institution ated other entities,

g) Organizing various events, including dinner meetings to improve the feeling of social solidarity among employees of
the Association's members companies,

h) Engaging activities in the areas which focus on generating revenue front services within the area of its activity.
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Finansal Kurumlar Birligi Finansal Kiralama iktisadi isletmesi was established on 27 February 2014. The Financial Leasing
Commercial Enterprise’s purpose and scope are as follows:

a) Making necessary investments according to Financial Leasing, Factoring and Financing Companies Law numbered
6361, Articles 21 and 22 for the establishment of the system related to registration process,

b) Making operational and personnel expenses for the system to be run on a regular basis,
) Performing all kind of activities in order to generate service revenue from registration process,
d) Organizing trainings, conferences, publications and consulting activities regarding the registration process,

e) Investing the revenue collected as a result of financial activities and depositing the revenue to the bank accounts that
are deemed appropriate, being authorized for such actions,

) Signing of financial leasing contracts to be signed by financial leasing companies with their customers, making
transactions regarding the receipt of guarantees within the scope of the contract, valuation and on-site supervision

of the goods subject to the financial lease or the guarantee received in this context, assembly, transportation, storage
and sale of goods returned to financial leasing companies from their tenants, financial leasing companies realizing the
activities of determining whether the companies that sell the contracted goods to the leasing companies are production
adequacy and/or whether they are authorized dealers, or coordinating the realization by a third party;

To meet the needs of the Financial Leasing Industry.

g) Producing, developing, processing, reproducing, distributing, trading, and providing services related to software
products that are software or inseparable parts of them, and service packages created with this software and any other
similar software.

h) Producing services in the fields of informatics, communication, electronic communication environment, internet
multimedia; to import, export and internal trade of all kinds of computer hardware, software, provided that they comply
with the current legislation;

i) Maintaining, repairing, modifying, and leasing these hardware and software; to carry out all kinds of software
development and licensing activities, to import, export and domestic sales.

j) Providing installation and operation services of computer systems; being engaged in activities in all kinds of training and
consultancy issues such as seminars, conferences, which may benefit the economic enterprise activities by contributing
to the development of the leasing sector, related to all kinds of activities and services provided within the Financial
Leasing Commercial Enterprise.

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
2.1 Basis of Presentation

The consolidated financial statements and disclosures have been prepared in accordance with Turkish Accounting
Standards/Turkish Financial Reporting Standards (TAS/TFRS) promulgated by the Public Oversight Accounting and
Auditing Standards Authority (POA).

The Group maintain their books of accounts and prepare their statutory financial statements on the basis of Turkish
Commercial Code (“TCC"), tax legislation and the Uniform Chart of Accounts issued by the Ministry of Finance of the
Republic of Turkey. These financial statements are based on the statutory records, which are maintained under historical
cost conversion, with the required adjustments and reclassifications reflected for the purpose of fair presentation in
accordance with the Turkish Accounting Standards and the format specified in the Guidelines for Use issued by POA.

The consolidated financial statements have been prepared on a historical cost basis.
Additional paragraph for convenience translation to English:

The accounting principles described in Note 2 (defined as Turkish Accounting Standards/Turkish Financial Reporting
Standards) to the accompanying consolidated financial statements differ from International Financial Reporting
Standards (“IFRS") issued by the International Accounting Standards Board (“IASB") with respect to the application of
inflation accounting, classification of some income statement items and also for certain disclosures requirement of the
POA.
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2.2 Basis of Consolidation

The accompanying financial statements include the accounts of the parent company and its subsidiary. The basis of
consolidated financial statement preparation is as follows:

» The Subsidiary is a company in which the Company has the power to control the financial and operating policies for the
benefit of the Company either through the power to exercise more than 50% of voting rights relating to shares in the
companies as a result of shares owned directly and indirectly by itself; or although not having the power to exercise
more than 50% of the voting rights, through the exercise of an actual dominant influence over the financial and
operating policies.

Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities.

» Theresults of subsidiary acquired or disposed of during the year are included in the consolidated income statement
from the effective date of acquisition of control or up to the effective date of disposal, as appropriate. Where necessary
adjustments are made to the financial statements of subsidiary to bring their accounting policies into line with those
used by other members of the Group

* The financial statements of subsidiary are consolidated using the full consolidation method. In this context, subsidiary’
shareholders equity and their book value are offsetting. The book value of the Company's shares and dividends that
arise from these shares are offsetting from related shareholders and income statement accounts.

» Thereceivables and liabilities of subsidiary included in consolidation with each other, they are made to each other
sales of goods and services, income and expense items with each other is formed due to the transactions are
eliminated as a mutual.

» (Consolidation of subsidiary under the equity share capital account, including all items of the group, the parent
company and subsidiary to minority interests deducted from the amounts accrued and it is indicated under the name
of “Non-Controlling Interest” in the consolidated financial position statement equity group.

The subsidiary included in consolidation and the shareholding percentage is set out below:

Group's proportion of
ownership and voting

power held (%) 31 December 2022

Subsidaries
Finansal Kiralama Iktisadi isletmesi % 100 100.000
Ticaret Finansmani Iktisadi isletmesi % 100 100.000
Birlik Iktisadi Isletmesi % 100 105.000
305.000

2.3 Functional and Presentation Currency
Functional and presentation currency of the Group is Turkish Lira (“TL").
2.4 Correction of Financial Statements During the Hyperinflationary Periods

TAS 29 “Financial Reporting in Hyperinflationary Economies” is not applied to the financial statements since
1]anuary 2005.

2.5 Going Concern

The financial statements have been prepared assuming that the Group will continue as a going concern on the basis that
the entities will be able to realize their assets and discharge its liabilities in the normal course of business.
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2.6 New and Revised Turkish Accounting Standards

The accounting policies adopted in preparation of the consolidated financial statements as at December 31, 2022 are
consistent with those of the previous financial year, except for the adoption of new and amended TFRS and TFRS
interpretations effective as of January 1, 2022 and thereafter. The effects of these standards and interpretations on the
Group's financial position and performance have been disclosed in the related paragraphs.

a) The new standards, amendments and interpretations which are effective as at January 1, 2022 are as
follows:

Amendments to TFRS 3 - Reference to the Conceptual Framework

InJuly 2020, POA issued Reference to the Conceptual Framework, which made amendments to TFRS 3 Business
Combinations. The amendments updated TFRS 3 by replacing a reference to an old version of the Board's Conceptual
Framework for Financial Reporting with a reference to the latest version, which was issued in March 2018. The Group
shall apply these amendments for annual periods beginning on or after 1 January 2022 with earlier application permitted.
The amendment has no impact on the consolidated financial position and performance of the Group.

Amendments to TAS 37 - Onerous Contracts - Cost of Fulfilling a Contract

In July 2020, POA issued Onerous Contracts - Cost of Fulfilling a Contract, which made amendments to July 37 Provisions,
Contingent Liabilities and Contingent Assets. The amendments specify which costs an entity includes in determining the
cost of fulfilling a contract for the purpose of assessing whether the contract is onerous.

The Group shall apply these amendments for annual periods beginning on or after 1 January 2022 with earlier application
permitted. The amendment has no impact on the consolidated financial position and performance of the Group.

Amendments to TAS 16 - Property, Plant and Equipment Proceeds before Intended Use

In July 2020, POA issued Property, Plant and Equipment - Proceeds before Intended Use, which made amendments to TAS
16 Property, Plant and Equipment. The amendments prohibit a company from deducting from the cost of property, plant
and equipment amounts received from selling items produced while the company is preparing the asset for its intended
use. Instead, a company will recognize such sales proceeds and related cost in profit or loss.

The amendments improve transparency and consistency by clarifying the accounting requirements specifically, the
amendments prohibit a company from deducting from the cost of property, plant and equipment amounts received from
selling items produced while the company is preparing the asset for its intended use. Instead, a company will recognize
such sales proceeds and related cost in profit or loss.

The Group shall apply these amendments for annual periods beginning on or after 1 January 2022 with earlier application
permitted. The amendment has no impact on the consolidated financial position and performance of the Group.

Annual Improvements to TFRS 2018-2020

IASB issued Annual Improvements to TFRSs - 2018-2020 Cycle for applicable standards in May 2020. The amendments
are effective as of 1 January 2022. Earlier application is permitted. These improvements to TFRSs have no impact on the
consolidated financial position and performance of the Group.
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b) Standards Issued But Not Yet Effective and Not Early Adopted as of 31 December 2022
TFRS 17 - Insurance Contracts

POAissued TFRS 17 in February 2019, a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. TFRS 17 model combines a current balance sheet
measurement of insurance contract liabilities with the recognition of profit over the period that services are provided.
Certain changes in the estimates of future cash flows and the risk adjustment are also recognised over the period that
services are provided. Entities will have an option to present the effect of changes in discount rates either in profit and
loss or in OCI. The standard includes specific guidance on measurement and presentation for insurance contracts with
participation features. TFRS 17 will become effective for annual reporting periods beginning on or after 1 January 2023;
early application is permitted. In accordance with amendments issued by POA in December 2021, entities have transition
option for a “classification overlay” to avoid possible accounting mismatches between financial assets and insurance
contract liabilities in the comparative information presented on initial application of TFRS 17. The Group does not expect
that application of TFRS 17 will have significant impact on its consolidated financial statements.

Amendments to TAS 1 - Classification of Liabilities as Current or Non-current

OnJanuary 15, 2021, POA issued amendments to TAS 1 Presentation of Financial Statements. The amendments issued
to TAS 1 which are effective for periods beginning on or after 1 January 2023, clarify the criteria for the classification
of a liability as either current or non-current. Amendments must be applied retrospectively in accordance with TAS 8
Accounting Policies, Changes in Accounting Estimates and Errors. Early application is permitted. The Group is assessing
the potential impact on its consolidated financial statements resulting from the amendments of TAS 1.

Amendments to TAS 1 - Disclosure of Accounting Policies

In August 2021, POA issued amendments to TAS 1, in which it provides guidance and examples to help entities apply
materiality judgements to accounting policy disclosures. In the absence of a definition of the term ‘significant’in TFRS,
POA decided to replace it with ‘material’ in the context of disclosing accounting policy information. ‘Material'is a defined
termin TFRS and is widely understood by the users of financial statements, according to POA. In assessing the materiality
of accounting policy information, entities need to consider both the size of the transactions, other events or conditions
and the nature of them. Examples of circumstances in which an entity is likely to consider accounting policy information
to be material have been added. The amendments issued to TAS 1 are effective for annual periods beginning on or after
1January 2023. The Group is assessing the potential impact on its consolidated financial statements resulting from the
amendments of TAS 1.

Amendments to TAS 8 - Definition of Accounting Estimates

In August 2021, POA issued amendments to TAS 8, in which it introduces a new definition of ‘accounting estimates’ The
amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and
the correction of errors. Also, they clarify how entities use measurement technigues and inputs to develop accounting
estimates. The amended standard clarifies that the effects on an accounting estimate of a change in aninput or a change
in @ measurement technigue are changes in accounting estimates if they do not result from the correction of prior period
errors. The previous definition of a change in accounting estimate specified that changes in accounting estimates may
result from new information or new developments. Therefore, such changes are not corrections of errors.

The amendments issued to TAS 8 are effective for annual periods beginning on or after 1 January 2023. The Group is
assessing the potential impact on its consolidated financial statements resulting from the amendments of TAS 8.
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Amendments to TAS 12 - Deferred Tax related to Assets and Liabilities Arising From a Single Transaction

In August 2021, POA issued amendments to TAS 12, which narrow the scope of the initial recognition exception under TAS
12, so that it nolonger applies to transactions that give rise to equal taxable and deductible temporary differences. The
amendments clarify that where payments that settle a liability are deductible for tax purposes, it is a matter of judgement
(having considered the applicable tax law) whether such deductions are attributable for tax purposes to the liability
recognised in the financial statements (and interest expense) or to the related asset component (and interest expense).
This judgement is important in determining whether any temporary differences exist on initial recognition of the asset
and liability. The amendments issued to TAS 12 are effective for annual periods beginning on or after 1 January 2023. The
Group is assessing the potential impact on its consolidated financial statements resulting from the amendments of TAS
1e.

Amendments to TAS 1 - Non-Current Liabilities with Covenants

On December 20, 2022, POA issued amendments to TAS 1 Non-Current Liabilities with Covenants. The amendments

set out in‘Non-current Liabilities with Covenants (Amendments to TAS 1)’ state that at the reporting date, the entity
doesn't need to consider covenants to be complied with in the future, when considering the classification of the debt as
current or non-current. Instead, the entity should disclose information about these covenants in the notes to the financial
statements. With these changes, aims to help investors understand the risk that such debt could become repayable early
and therefore, has improved the information being provided on the long-term debt.

The amendments are applicable for annual reporting periods beginning on or after 1 January 2024, with early application
permitted. The Group is assessing the potential impact on its consolidated financial statements resulting from the
amendments.

Amendments to IFRS 16 -Lease Liability in a Sale and Leaseback

On 20 December 2022, the POA issued Lease Liability in a Sale and Leaseback (Amendments to IFRS 16) with
amendments that clarify how a seller-lessee subsequently measures sale and leaseback transactions that satisfy the
requirements in IFRS 15 to be accounted for as a sale. The amendments are effective for annual periods beginning on or
after1January 2024. The Group is assessing the potential impact on its consolidated financial statements resulting from
the amendments.

Amendments to TFRS 10 and TAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture

In December 2017, POA postponed the effective date of this amendment indefinitely pending the outcome of its research
project on the equity method of accounting. Early application of the amendments is still permitted. The Group is assessing
the potential impact on its consolidated financial statements resulting from the amendments.

2.7 Changes in Accounting Estimates and Corrections of Errors

The effect of a change in accounting policy is applied retrospectively. Adjustments relating to prior periods are made to
the opening balance of retained earnings. The effect of a change in accounting policy should be applied prospectively only
when the amount of the adjustment to the opening balance of retained earnings cannot be reasonably determined. The
effect of a change in an accounting estimate should be included in the determination of net profit or loss in the period of
the change, if the change affects the period only; or the period of the change and future periods, if the change affects
both.

The Association reclassified the balance amounting to TL 3.066.942 in the financing income account in the financial
statements as of 31 December 2021 to the investing activities account. The relevant classification did not have an impact
on the profit or loss statement.

2.8 Offsetting

Financial assets and liabilities are offset and the net amount reported in the financial position statement when there is a
legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis or realize the
asset and settle the liability simultaneously.
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2.9 Summary of Significant Accounting Policies
llisikteki finansal tablolarin hazirlanmasi sirasinda uygulanan énemli muhasebe politikalari asagidaki gibidir:
Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand and cash in transit. Cash and cash equivalents consist of
short-term highly liquid investments including time deposits generally having original maturities of three months or less.
Foreign currency bank deposits valued at the end of period rate.

Trade receivables

Trade receivables that are created by the Group by way of providing goods or services directly to a debtor are recorded at
invoice values after deducting provision for doubtful trade receivables carried at amortized cost. Finance cost imputed in
trade receivables is computed by discounting the receivables at the current market rate of return for government bonds
quotedin an organized stock exchange or for a similar financial asset with appropriate due dates and is reflected in the
financial statements. Short term trade receivables with no stated interest rate are measured at invoice amount unless the
effect of imputing interest accrual is significant.

A credit risk provision for trade receivables is established if there is objective evidence that the Group will not be able to
collect allamounts due. The amount of the provision is the difference between the carrying amount and the recoverable
amount, being the present value of all cash flows, including amounts recoverable from guarantees and collateral,
discounted based on the original effective interest rate of the originated receivables at inception. Credit risk provision is
made based on the best estimates of the Management about the market conditions. If the amount of the impairment
subsequently decreases due to an event occurring after the write-down, the release of the provision is credited to other
income.

Trade payables
Trade payables are carried at amortized values which reflect the fair value of goods and services purchased.
Property, plant, and equipment

The tangible assets are shown as cost of purchasing value less accumulated depletion and permanent depreciation. The
historical cost of the tangible asset consists of the purchase price and non-refundable taxes and expenses to make the
tangible asset available. The costs of tangible assets in except for land, landed property and construction in progress,
are subjected to pro rata depreciation using straight-line method of depreciation based on their expected useful lives.
The expected useful life, residual value and method of depreciation are reviewed each year for the possible effects of
the changes that may occur in the estimations and accounted prospectively in case of a change in the estimations. The
estimated useful lives of such assets, are stated as follows:

Years
Furniture and fixtures 4-15
Leaseholds improvements 50

Profits or losses from sales of property, plant and equipment are included in the other operating income and expense
accounts respectively.

Intangible Assets

Intangible assets are assets consisting of primary rights and computer software, and they were first valued at the
purchase price. Intangible assets are capitalized in order to obtain economic benefits in the future and to be able to
accurately determine the cost. In the first records, there are intangible assets, accumulated amortization and cost.
Intangible assets are subject to linear depreciation at estimated rates.
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Impairment of Assets

The Association assesses whether there is any indication of impairment in relation to an asset at each balance sheet
date. If there is any such indication, the recoverable amount of that asset is estimated. Impairment occurs if the book
value of the said asset or any cash generating unit pertaining to that asset is higher than the amount to be recovered
through use or sale. The recoverable amount is found by selecting the higher of its fair value less costs to sell and its value
in use. Value in use is the estimated present value of the future cash flows expected to be derived from an asset after its
continuous use and disposal at the end of its useful life. Impairment losses are recognized in the statement of profit or
loss.

Revenue
Expense share and member entry fee

Association member entry fee incomes consist of the Association member entry fees to be given to the operators for
once to be allocated to the Association budget and the bonuses to be determined by the Association Board of Directors.

Cost participation shares consist of participation fees for the Union and sector expenses, the amount of which is
determined by the Board of Directors of the Association after the budgets to be made and approved by the General
Assembly.

Revenue is recognized on an accrual basis at fair value of the consideration received upon the provision of the service,
the transfer of risks and benefits related to the service, the ability to reliably detei urine the amount of income and the
probable flows of economic benefits related to the transaction to the Association.

Foreign Currency Transactions

The foreign currency transactions realized within the year are converted over the foreign exchange rates valid at the
dates of transactions. The monetary assets and liabilities depending on foreign exchange are converted into Turkish
Lira over the exchange rates valid at the end of the period. The exchange difference arising out of the conversions of
monetary assets and liabilities depending on foreign exchange are reflected into the statement of income at the period
theirincome or losses are realized.

Events After the Balance Sheet Date

The events after the date of the Financial statement include all events that occurred between the date of the Financial
statement and the date of authorization for the publication of the Financial statement; even if they took place after an
announcement on the income for the period or a public disclosure of other selected financial information.

If events that require the adjustment occur after the date of the financial statement, the Association corrects the
amounts recognized in the financial statements in compliance with this new situation.

100 The Association of Financial Institutions 2022 Annual Report



Finansal Kurumlar Birligi and Its Subsidiaries

Notes to Consolidated Financial Statement for the Year Ended
31 December 2022

(Allamounts expressed in Turkish Lira (“TL")).

Provisions, Contingent Assets and Liabilities

In order for any amount of provisions to be recognized in the financial statements, the Company is to have a present legal
or constructive obligation as a result of past events, it should be probable that an outflow of resources with economic
benefits will be required to fulfill this obligation, and a reliable estimate of the amount of the said liability can be made. If
the said criteria did not occur, then the Company discloses the said matters in the relevant notes. Contingent assets are
not recognized until they are realized and only disclosed in the notes.

Contingent assets are continuously assessed in order for the true representation of the related developments in the
financial statements. In the event that the inflow of economic benefit into the operation is almost certain, the relevant
asset and the income related thereto are reflected into the financial statements of the term that the change occurred. In
the event that the inflow of economic benefit becomes probable, the operation displays the said contingent asset in the
notes of the financial statement.

Employee Benefits

Payments to defined contribution retirement benefit plans are charged as an expense in the year in which the
contributions relate to. Payments made to the Social Security Institution of Turkey and Turkish Republic Retirement Fund
are dealt with as payments to defined contribution plans where the Group'’s obligations under the plans are equivalent

to those arising in a defined contribution retirement benefit plan. The Group pays contributions to the Social Security
Institution of Turkey on a mandatory basis. The Group has no further payment obligations once the contributions have
been paid. The contributions are recognized as an employee benefit expense in the period to which the employees’
service relates. The retirement benefit obligation recognized in the balance sheet represents the present value of the
defined benefit obligation as adjusted for any unrecognized past service cost. There is no funding requirement for defined
benefit plans. The Group recognizes actuarial gains and losses in the statement of other comprehensive income.

Related Parties

Within the scope of this report, the Company shareholders, affiliates, subsidiaries and other entities than subsidiaries
that the Company shareholders are in a capital or administrative relationship directly or indirectly, The Company or
administrative personnel such as the member of The Company’s board of directors, general manager, etc., authorized
and responsible for planning, performance and auditing of the Company operations directly or indirectly, close family
members of these persons and companies under direct or indirect control of these persons are considered as the related
parties. Transactions with related parties are disclosed in the notes to the financial statement.

Statement of Cash Flows

In the statement of cash flows, cash flows in relation to the period are reported as classified on the basis of operating
activities, investment activities and financing activities. The cash and cash equivalents in the statement of cash flows
include the cash and bank deposits.

Leases
As alease

At the begining of a contract, the Group evaluates whether the contract is a lease or whether it contains a lease. If the
contract delegates the right to control the use of the asset defined for a price, for a certain period, this contract is a lease
orincludes a lease.
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Right of use asset

The right of use asset is initially recognized at cost comprising of amount of the initial measurement of the lease liability,
any lease payments made at or before the commencement date, less any lease incentives received, any initial direct costs
incurred by the Group and Costs incurred by the Group in the restoration of the underlying asset to the extent required

by the terms and conditions of the lease. The Group applies the depreciation provisions of TAS 16, “Property, Plant and
Equipment while depreciating the right of use.

Rent obligations.

At the commencement date, The Group measure the lease liability at the present value of the lease payments that are not
paid at that date. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined.

As alessor

the rental income acquired is charged to the statement of profit or loss on a straight-line method basis over the period of
the lease.

Operating Segments

The Group has a single segment of activity due to the nature of the Group's products, services and processes, and the
similarity of the methods used to provide the services. Segment reporting is not required.

2.10 Critical Accounting Estimates and Assumptions
The critical accounting estimates that have significant effect on the book values of the assets and liabilities are as follows:

Employment termination benefits:

The provision for employment termination benefits is reduced to its value at the balance sheet date by calculating the
personnel turnover rate based on the past year experiences and expectations.

Useful life:
Tangible and intangible assets are subjected to amortization and depreciation throughout their estimated useful lives.
NOTE 3 - RELATED PARTIES DISCLOSURES

As of 31 December 2022, and 31 December 2021, there are no benefits provided to senior management from related
parties.

NOTE 4 - CASH AND CASH EQUIVALENTS

The cash and cash equivalents of the Group as of 31 December 2022 and 2021 are as follows:

31 December 2022 31 December 2021
Cash 4371 3.875
Banks
- Time deposits 4,051.088 12.072
- Demand deposits 28.984.710 21.291.546
33.040.169 21.307.493
31 December 2022 31 December 2021
Cash and cash equivalents 33.040.169 21.307.493
Interest accruals (-) 735.651 188.381
Cash and cash equivalents in the statement of
cash flows 32.304.518 21.119.112
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The cash and cash equivalents of the Association as of 31 December 2022 and 2021 are as follows:

The annual interest rate of the pending time deposits as of 31 December 2022 varies between 6.50% and 26.00%
(31 December 2021: 6.50% to 18.00%), the accrued interest income is 735,651 TL (31 December 2021: 188,381 TL).

The maturity period of deposits in banks will be between January 2, 2023, and January 31, 2023 (31 December 2021:

3 January 2022 to 31 January 2022).
NOTE5 - FINANCIAL INVESTMENTS

31 December 2022 31 December 2021

Financial investments
JCR Avrasya Derecelendirme A.S. 5.788.186 5.788.186
Birlesik ipotek Finansmani A.S.(™) 2.500.000 2.500.000
8.288.186 8.288.186

) The Group has purchased 59,999 shares with a nominal value of 59,999 TL, representing 6% of the capital of JCR Avrasya Rating A.S., for 5,788,186 TL.
(") Group has purchased 2,500,000 shares of Group B with a nominal value of 2,500,000 TL, representing 5% of the capital of Birlesik Ipotek Finansmani A.S.

fora price of 2.500.000 TL.

NOT 6 - TRADE RECEIVABLES AND PAYABLES

The trade receivables and payables of the Group as of 31 December 2022 and 2021 are as follows:

31 December 2022 31 December 2021
Tradereceivables
Trade receivables 3.058.512 519.045
Doubtful receivables 617.084 801.982
Provision for doubtful receivables (-) (617.084) (801.982)
3.058.512 519.045
The doubtful trade receivables of the Group as of 31 December 2022 and 2021 are as follows:
31 December 2022 31 December 2021
Opening balance 1 January 801.982 766.382
Provision/collected on the current period, net (184.898) 35.600
Closing balance as of 31 December 2022 617.084 801.982
The movement table for trade payables/receivables for 2022 and 2021 is as follows:
31 December 2022 31 December 2021
Trade payables
Trade payables ) 5.016.383 884.318
5.016.383 884.318

) As of 31 December 2022, 282,598 TL old trade payables related to the Central Registry Agency, (31 December 2021: 207,489 TL Central Registry
Agency) and classified in the trade payables as of 31 December 2022, are included in the trade payables for the contract registration system. TL 2,044,696
Downloading the software for collecting, recording, querying, checking for duplication and reporting invoice information and other information and/or
documents regarding the receivables taken over by the payment with the Factoring Enterprises within the scope of the contract made with Kredi Kayit
Biirosu There are contractual debts concluded within the scope of the system and infrastructure installations (31 December 2021: 355.348 TL Kredi Kayit

Biirosu).

NOTE 7 - OTHER RECEIVABLES AND PAYABLES

As of 31 December 2022, the Group has other receivables that will come in the near future by TL 118 (December 31, 2021:

TL1,320).
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NOTE 8 - PREPAID EXPENSES AND DEFERRED INCOME

31 Aralik 2022 31 Aralik 2021

Prepaid expenses
Prepaid expenses ) 954.660 --
Other advances 96.763 --
1.051.423 --

) As of 31 December 2022, the information part of the prepaid expenses amounting to TL 954.660 consists of transaction service purchases and insurance
expenses.

Deferred Incomes

January 1 - December 31, 2022, the air part of the membership fees and expense shares, which is the highest level among
the members whose date of 31 December 2022 has passed, has been determined as income, 5.807.878 TL belonging

to the next year has been accounted for as deferred income, and 2.982 TL has been received in advance, apart from the
relevant amounts. (31 December 2021: The entire amount of 3.156.817 TL consists of the parts of the dues and expense
participation fees collected from the members for the next period).

NOTE 9 - OTHER SHORT TERM LIABILITIES

Other short-term periods of the Group on 31 December 2022 and 2021 are as follows:

31 December 2022 31 December 2021

Other short term liabilities
VAT payables 311.080 105.977
Other liabilities -- 4,381
311.080 110.358

NOTE 10 - FINANCIAL BORROWINGS

The financial borrowings of the Group as of 31 December 2022 and 2021 are as follows:

31 December 2022 31 December 2021

Short term lease liabilities
Lease liabilites 1.379.329 1.211.983
1.379.329 1.211.983
31 Aralik 2022 31 Aralik 2021

Long term lease liabilities
Lease liabilites -- 1.930.211
-- 1.930.211

The Association reports its real estate rents in liabilities under “financial borrowings” within the scope of TFRS 16 as
“liability arising from lease transactions”.

The lease contract subject to TFRS 16 calculations is 5 years between 1.1.2019 - 31.12.2023 and has the right to
terminate with 4 months' notice. Calculations made for the remaining 2 years as of the end of 31 December 2021 are
included in the reporting.
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NOTE 11 - TANGIBLE ASSETS

1January 2022 Additions Disposals 31 December 2022
Cost

Furniture and fixtures 1176.382 1.087.170 -- 2.263.55¢2
Right-of-use assets 1.420.231 -- -- 1.420.231
Leasehold improvements 5.491.987 -- -- 5.491.987
8.088.600 1.087.170 -- 9.175.770

Accumulated depreciation
Furniture and fixtures 816.018 254.570 -- 1.070.588
Right-of-use assets 1.420.231 -- -- 1.420.231
Leasehold improvements 2.934.554 1.278.717 -- 4.213.271
5.170.803 1.533.287 -- 6.704.090
Net book value 2.917.797 2.471.680
1 January 2021 Additions Disposals 31 December2021

Cost

Furniture and fixtures 872.342 304.040 -- 1.176.382
Right-of-use assets 1.420.231 -- -- 1.420.231
Leasehold improvements 5.491.987 -- -- 5.491.987
7.784.560 304.040 -- 8.088.600

Accumulated depreciation
Furniture and fixtures 638.790 177.228 -- 816.018
Right-of-use assets 1.420.231 -- -- 1.420.231
Leasehold improvements 1.534.832 1.399.722 -- 2.934.554
3.593.853 1.576.950 -- 5.170.803
Net book value 4.190.707 2.917.797
The Association of Financial Institutions 2022 Annual Report 105



Finansal Kurumlar Birligi and Its Subsidiaries

Notes to Consolidated Financial Statement for the Year Ended

31 December 2022

(Allamounts expressed in Turkish Lira (“TL")).

NOTE 12 - INTANGIBLE ASSETS

Movements in intangible assets and related accumulated depreciation for the periods ending on 31 December 2022 and

2021 are as follows:

1January 2021 Addition 31 December 2021 Addition 31 December 2022
Costs
Rights 3.016.700 157.573 3.174.273 1.261.186 4,435,459
Other intangible
assets 50.000 9.000 538.000 160.200 219.200
3.066.700 166.573 3.233.273 1.421.386 4.654.659
Accumulated
depreciation
Rights 989.709 139.987 1.129.696 335.085 1.464.781
Otherintangible
assets 45,000 6.827 51.827 31.083 82.910
1.034.709 146.814 1.181.523 366.168 1.547.691
Net book value 2.031.991 2.051.750 3.106.968
NOTE 13 - OTHER CURRENT ASSETS
31 December 2022 31 December 2021
Other current assets
Deferred VAT receivables 176.727 --
Other assets -- 36.473
176.727 36.473

NOTE 14 - EMPLOYEE BENEFITS

As of 31 December 2022 and 2021, the debts of the Group within the scope of employee benefits are as follows;

31 December 2022 31 December 2021
Due to personnel 105.228 --
Taxes and funds payable for personnel 740.586 544,215
845.814 544.215
NOTE 15 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES
As of 31 December the movement of the provision for unused vacation is as follows:
15.1 Short term debt provisions
31 December 2022 31 December 2021
Short term debt provisions for employee 1.043.604 405.929
1.043.604 405.929
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As of 31 December 2022 and 31 December 2021, the movement table of short term debt provisions for employee is as
follows:

31 December 2022 31 December 2021
Balance at January 1 405.929 308.329
Provision during the period 637.675 356.600
Provision as of the end of the period 1.043.604 405.929

15.2 Guarantees given/received

As of 31 December 2022, the Group has given a guarantee amounting to TL 562,542, and the related guarantee has been
issued in favor of Ozdilek AVM, from which the Group has leased real estate.

The Group has no guarantees received.
NOTE 16 - EMPLOYEE BENEFITS

Within the framework of the existing laws in Turkey, the Group is required to pay termination benefits to each employee
who has completed one year of service and whose employment is terminated without due cause, is called up for military
service, dies or completes a total of 20 years of service for women and 25 years for men or achieves the retirement age.
Monthly severance pay ceiling should not be exceeded in the calculations.

The employment termination benefits to be paid as of the date of 31 December 2022 is calculated over the monthly
severance pay ceiling of TL 19.982,83 valid starting from 1 January 2023 (31 December 2021: TL 10.848,59). The
employment termination benefits liability is not subject to any legal funding.

Employment termination benefits liability is calculated according to the estimated present value of the potential future
liability arising out of the retirement of the Group employees. TAS 19 “"Employee Benefits” requires actuarial valuation
methods to be developed to estimate the liabilities of the Group under defined benefit plans. Accordingly, actuarial
assumptions that were used in the calculation of the total liabilities are specified below. The main assumption is that
the maximum liability for each year of service will increase in line with inflation. Therefore, the applied discount rate
represents the expected real rate after the correction of future inflation effects. As of 31 December 2022, the provisions
in the attached financial statements are calculated by estimating the present value of the possible future liability arising
from the retirement of the employees.

As of December 31, provisions are calculated with a real discount rate of 2.92% based on the assumption of an annual
inflation rate of 9.50% and a discount rate of 12.70% (31 December 2021: 3.42 real discount rate). The estimated rate of
severance pays amounts that will not be paid because of voluntary leave of employment and will remain in the Group is
also taken into consideration.

The movement of the account for the provision for employment termination benefits of the Group as of
31 December 2022 and 2021 are as follows:

31 December 2022 31 December 2021
Balance at 1 January 815.233 395.101
Payments (127.561) --
Interest cost 23.805 50.003
Current service cost 323.897 98.151
Actuarial (gains)/losses 939.481 271.978
Balance at 31 December 1.974.855 815.233

The Association of Financial Institutions 2022 Annual Report 107



Finansal Kurumlar Birligi and Its Subsidiaries

Notes to Consolidated Financial Statement for the Year Ended

31 December 2022

(Allamounts expressed in Turkish Lira (“TL")).

NOTE 17 - REVENUE AND COST OF SALES

As the revenues of the Group are included in Article 23 of the Statute; It consists of union and sector expense
participation shares, entrance fees and profit shares that can be distributed by economic enterprises. The details of
income for the periods ending on 31 December 2022 and 2021 are as follows:

1january - 1january -
31 December 2022 31 December 2021
Revenue
MFKS, Private Integratorship and TFZS Revenues 12.005.215 7.803.311
Joint Data Center Revenues 5.807.205 --
Union Cost Participation Share 6.987.907 5.677.633
Union Entry Fee 3.300.000 5.260.000
Registration Fee Revenues 7.828.800 4.698.200
Financing Companies Cost Participation Share 1.825.000 1.130.000
Savings Financing Companies Cost Participation Share 1.200.000 --
Asset Management Companies Cost Participation Share 1.125.000 1.076.667
Financial Leasing Companies Cost Participation Share 1.358.000 1.056.833
Additional Cost Participation Share 1.406.666 1.004.000
Factoring Companies Cost Participation Share 870.000 --
Education Income 754.920 388.060
Other Revenues 848.000 585.500
45.316.713 28.680.204
Sales Returns (8.740) --
Net Sales 45.307.973 28.680.204
Cost of Sales 15.965.429 8.206.923
NOTE 18 - GENERAL ADMINISTRATIVE EXPENSES
1january - 1january -
31 December 2022 31 December 2021
General administrative expenses
Personnel expenses 18.159.276 5.588.284
Depreciation expenses 1.347.145 1.514.967
Donations expenses ) -- 1.080.000
Consulting service expenses 1.088.567 752.383
External benefits and services 861.854 478.332
Conference organization expenses 1.248.877 450.398
Dues and general office expenses 1.041.917 304.383
Membership expenses 303.039 170.226
Promotion and advertising expenses 119.240 165.722
Representation and entertainment expenses 299.199 118.579
Other expenses 921.564 289.124
25.390.678 14.912.398

*1n 2021, 1.080.000 TL of the relevant amount includes the donation expenses of fire trucks made for support purposes. (National Solidarity Donation

Campaign in 2020)
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NOTE 19 - OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES

1January - 1january -
31 December 2022 31 December 2021
Otherincome

Doubtful receivables cancellation income 358.330 --
Account foreign exchange gains 29.587 --
Otherincome 21317 73.615
409.234 73.615
1]anuary - 1]January -
31 December 2022 31 December 2021

Other expenses
Provisions for doubtful receivables 173.432 275.005
Other expenses -- 35.600
173.432 310.605

NOTE 20 - INCOME/EXPENSE FROM INVESTING ACTIVITIES

The income from investment activities of the Group as of January 1, December 31, 2022 and 2021 is as follows:

1January - 1]January -
31 December 2022 31 December 2021
Income from investing activities
Interest income 5.383.853 3.066.942
Dividend income 1.464.343 --
Foreign exchange income 89.864 --
6.938.060 3.066.942
NOTE 21 - FINANCING EXPENSES
The financial expenses of the Association as of January 1, December 31, 2022 and 2021 are as follows:
1January - 1january -
31 December 2022 31 December 2021
Finance expenses
Interest expenses 411.848 548,407
Other financial expenses 10.162 11.382
422.010 559.789

NOTE 22 - INCOME TAXES

Corporate tax

The required provisions are reserved in the accompanying financial statements for the estimated tax liabilities regarding

the current period operating results of the Group.

Corporation tax rate as of 31 December 2022 is 23% (2021: 25%). In accordance with the regulation numbered 7316,

published in Official Gazette numbered 31462 on 22 April 2021, corporate tax rate for the year 2021 has increased from
20% to 25%, for the year 2022 to 23%. The amendment is effective for annual reporting periods beginning on or after
01 ]July 2021.

With regards to the taxes to be paid in Turkey, there is no practice of reconciliation with the tax authority. The corporate
tax returns are submitted to the respective tax office until the evening of the last day of the fourth month following the
month that the accounting period is closed. Notwithstanding, the tax authorities have the right to audit tax returns may
inspect the related accounting records for a period of five years and in case an erroneous transaction is detected, then
the amounts of taxes payable may change.
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In addition to the corporate tax, except for those distributed to fully obliged institutions that acquire share from profits
in the event they are distributed and declares these shares from profits by including them into the earnings of the
institution, and to the braches of foreign companies in Turkey, income tax withholding should separately be calculated
over the shares of profits. The income tax withholding is applied at the rate of 10%.

The corporate tax liabilities reflected to the balance sheet of the Group as at 31 December 2022 and 2021 are as follows:

31 December 2022 31 December 2021
Corporate tax provision 1.575.823 746.523
Prepaid taxes and funds (967.029) (654.205)
Corporate tax payable 608.794 92.318

The corporate tax liabilities reflected to the statement of profit of loss of the Company as at 1 January-31 December 2022

and 2021 are as follows:

1January - 1january -
31 December 2022 31 December 2021
Current corporate tax (1.575.823) (746.523)
Deferred income tax benefit/(expense) (35.786) (32.746)
Corporate tax income/(expenses) (1.611.609) (779.269)
The reconciliation of the tax expense of the period with the income for the period is as follows:
Profit before tax 10.703.718 7.831.046
Tax calculated (2.461.855) (1.957.762)
Impact of tax-exemptincome 832.480 1.252.994
Tax effect of the legally disallowable expenses (54.445) (86.034)
Other 72.211 11.533
Tax provision (1.611.609) (779.269)

Deferred Tax

The Group accounts for the deferred tax assets and liabilities for the temporary timing differences resulting from the
differences between the statutory financial statements that set the basis of the tax and the financial statements
prepared according to TAS/TFRS. The said differences in general result from the financial statements that set the basis of
the tax, as well as their being in different periods in the financial statements prepared according to TAS/TFRS, and these
differences in question are specified below.The calculation of deferred tax assets and liabilities is based on tax rates of
23% for the year 2022 (2021: 25%) which are expected to be applied in the periods when the assets are converted to
income or when the liabilities are paid.

Cumulative differences Deferred Assets/(Liabilities)

31 December 2022 31 December 2022 31 December 2022 31 December2021

Right of use assets

adjustments effect (4.649) 64.060 (930) 12.812
Tangible and intangible assets

ajdustments effect (899.955) (518.610) (179.991) (103.722)
Provision for employee

termination benefits 411.282 177.755 82.256 35.551
Unused vacations adjustments

effect 206.601 124.480 41321 24.896
Allowances for doubtful

receivables 108.777 -- 21.755 --
Deferred tax assets 145,332 73.259
Deferred tax liabilities (-) (180.921) (103.722)
Deferred tax (35.589) (30.463)

assets, (liabilities) net
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31 December2022 31 December2021

Balance on 1 January (30.463) (3.136)
Deferred tax income/(expense) (35.786) (32.746)
Reflected to equity 30.660 5.419

(35.589) (30.463)

NOTE 23- NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS
Financial risk management
The Group is exposed to the following risks depending on the use of financial instruments:
Credit risk
Liquidity risk
Market risk
Risk management framework

The risk management program of the Association generally focuses on minimizing the potential negative effects of
uncertainty in financial markets on the Association’s financial performance.

Risk management is carried out by the finance department within the framework of policies approved by the board of
directors. Finance department, together with the operational units of the Association, to determine financial risks.

Credit risk

Credit risk is the risk of failure by a party among those who made investment on a financial instrument to fulfill its
liabilities, incurring financial losses to the other party. The Group manages the credit risk by restricting its transactions
with certain third persons and continuously reviewing the credit risks of third persons. The credit risk of the company
results predominantly from its trade and other receivables.

The Group's financial instruments exposed to credit risk and their amounts are as follows:

31 December 2022 31 December 2021

Cash and cash equivalents (excluding cash in hand) 33.035.798 21.307.493
Trade receivables 3.058.512 519.045
Other receivables 118 1.320
36.094.428 21.827.858

Secured with guarantees part of maximum credit risk -- --

Financial risk management
Liquidity risk

Liquidity risk is the possibility of the failure to perform net funding liabilities by the Association. The Association
management manages the liquidity risk by distributing the funding sources and making available enough cash and
equivalent resources to fulfill its possible obligations.
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The liguidity risk table of the Group's is as follows:

Contractual
Book cash outflow Lessthan3 Between 3-12 Between 3-12
31 December 2022 Value totals months months months
contractualcash 6395712  6.395.712 5.361.215 1.034.497 -
Lease liabilities 1.379.329 1.379.329 344.832 1.034.497 --
Trade payables 5.016.383 5.016.383 5.016.383 - --
Likitide riski
Contractual
Book cash outflow Lessthan3 Between3-12 Between 3-12
31 December 2021 Value totals months months months
Contractual cash
flows 4.026.512 4.026.512 1.187.314 908.987 1.930.211
Lease liabilities 3142194 3142194 302.996 908.987 1.930.211
Trade payables 884.318 884.318 884.318 -- --

Financial Assets

The carried values of the cash and cash equivalent financial assets are thought to be close to their current values. The
carried values of trade receivables after the deduction of doubtful receivables are thought to be close to their current
values. The monetary items in foreign currency are converted using the exchange rates as at the end of the period.
Financial assets are accounted for over their fair value.

Financial Liabilities

The monetary items in foreign currency are converted using the exchange rates as at the end of the period. The trade
payables and other monetary liabilities, as they are short term liabilities, are accepted to have current values close to their
carried values. On the other hand, the carried values of the short term credits, due to their short term, are assumed to
reflect the current value.

NOTE 24 - EVENTS AFTER THE BALANCE SHEET DATE
None.
NOTE 25 - FEES FOR SERVICES RECEIVED FROM INDEPENDENT AUDITOR’S

1) The independent audit fee expense of the Group for the reporting period ending on 31 December 2022 is 132.000 TL
(31 December 2021:96.000 TL).

2) In the reporting period ending on 31 December 2022, there is no other service other than the independent audit of the
financial statements received from the independent audit firm.

NOTE 26- OTHER ISSUES

None.
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